ITEM NO. 02 (G-7)

1.
Name of the Subject/Project


Late Payment Surcharge Scheme for Government Departments

2.
Name of the Department/Departments concerned

Commercial Department

3..
Brief History of the subject/Project


The arrears of electricity and water are recoverable from the Govt. Departments which have been accumulated to the tune of Rs.61.25 crores.  The payment of these arrears is outstanding from the various Govt. 
Departments as per the list annexed.  There is regular persuasion with the concerned departments for the clearance of the outstanding arrears by making correspondence and calling meeting with the departments.  There is a regular request from the department for the waiver of surcharge and they are ready to pay the principal part without late payment surcharge.  

4.
Detailed proposal on the subject/project

The aim of the department is to recover the arrears.  In Govt. Departments there is always a problem of budget and the payment gets delayed if budget is 
not available. The surcharge has been levied for the delay in payment. No 
Govt. Department is prepared to pay the late payment surcharge. In order to recover the consumption charges the proposal is put up for relax on late payment surcharge by 100% for those departments who are ready to pay the principal part in full upto 31.01.2008 i.e. within three months and if paid by 31.03.2008, 90% of the surcharge be relaxed.  The proposal for the late payment surcharge scheme has been put up on the analogy of the scheme floated by Rajdhani and Yamuna on the approval of DERC and Govt. of 
NCTD.

5.
Financial implication of the proposed/subject


This will enable the department to recover the long outstanding arrears against various Govt. Departments which have been reflected in Audit reports and the reasons have been given to Audit that regular pursuance is there with the departments and due to constraints from the department the recovery has not been affected.  In the total arrears of 61.25 crores, it will be possible to recover 30% of the part of consumption charges.  

6.
Implement schedule with timeliness for such stage including internal proceeding:


The scheme is valid upto the close of the financial year 2007-08

7.
Comments of the Finance Department on the Subject:

The views of Finance Department are as under:


“I have perused the views expressed by the L.A. and I agree with them.”

8.
Comments of Department on comments of Finance Department:

The department agrees with the views given by Finance Department

9.
Details of previous Council Resolution existing Law of Parliament and Assembly on the subject:


With the purpose of the recovery of the old pending dues Council has already decided vide Resolution No.3 (XIV) dated 08.08.2002 and Resolution No.3 (G-3) dated 29.10.2004 for floating of 50% rebate scheme on late payment surcharge on the dues wherein the late payment surcharge was charged @ 3% per month compound for all the categories. Similarly the other three discoms in Delhi viz. BSES Rajdhani, NDPL & BSES Yamuna have already granted 100% waiver schemes in late payment surcharge twice in 2005 & 2006 with the consent of DERC and GoNCTD.  

10.
Comments of the Law Department:


In view of the provision of Section 56 of Electricity Act and 363 of NDMC 
Act, legal action may be difficult. 

11.
Comments of the Department on the comments of the Law Department:


The department agrees with the views of Law Department 

12.
Recommendations:


In view of the recommendations, the case is laid before the Council for the 
approval of the scheme of late payment surcharge for Govt. Departments as 
under:

1. If the consumption charges are paid by 31.01.2008 i.e. within three months, the surcharge is waived 100%.

2. If the consumption charges are paid by 31.03.2008, 90% of the surcharge is waived. 
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