ITEM NO. 04 (B-17)

SUBJECT: 
Purchase of LT XLPE Cable of size 3.5C x 300sq.mm duly ISI   

                   
 Marked- 7.071 Km

DEPARTMENT – Electricity department

BRIEF HISTORY OF THE PROPOSAL -


LT, XLPE cable of size 3.5 C X 300 sq.mm is required for the execution of various sanctioned works in the Distribution North, South and Road Lighting divisions, besides, for day-to-day maintenance and upkeep of the electrical distribution system in the department.

DETAILED PROPOSAL ON THE PROJECT

Sealed tenders were invited for the purchase of 7.071 Km LT XLPE Cable of size 3.5 C x 300 sq.mm by giving due publicity to the tenders as per Codal provisions. After following due tendering procedures for calling tenders M/s Krishna Electrical Industries Ltd. emerged as the lowest tenderers at their quoted rates of Rs. 5,99,400/- per Km + ED @ 16.32% + CST@ 3% against Form-C + F  & I @ Rs. 12,300/- per kilometer. Since the rates of the lowest firm were higher, negotiations were conducted with the lowest firm and the minutes of the meeting of the negotiation Sub-committee under the Chairmanship of E-in-C were duly signed by all members.  Finance also concurred in the proposal of the department and made certain observations, which were duly replied by Engineer-in-chief. On the recommendation of Engineer-in-chief, Chairperson accorded approval to place the supply order on the firm in anticipation of the approval of the Council as the validity of the firm was till 30.6.07.


The order has since been placed on M/s Krishna Electrical Industries Limited vide S.O. No.12/DP/07-08/EE (S-I) dated 26.6.07 on the following terms and conditions.

	S. No.
	DESCRIPTION
	UNIT
	Qty.
	Rate/Unit

(in Rs.)
	AMOUNT (Rs.)

	01.


	LT Aluminium conductor XLPE armoured cable as per ISS: 7098/Part-I/1988 with latest amendment duly ISI Marked and of size 3.5Core/300 sq. mm. as per specifications attached
	Km
	7.071 Km
	5,99,400/-
	42,38,357/-

	                                                                                               Total
	42,38,357/-


OTHER TERMS AND CONDITIONS: -

	1
	Discount Terms
	:
	Nil

	2
	Central Excise Duty
	:
	Extra @ 16.32% subject to statutory variation

	3
	CST
	:
	3 % against form ‘C’

	4
	Transit Insurance & Freight  
	:
	Extra Rs.12,300/- per kilometer

	5
	Octroi Duty
	:
	NIL

	6
	Price
	:
	Firm

	7
	Unloading
	:
	Unloading of material shall be your responsibility.

	8
	Place of Delivery
	:
	At our Store, Vidyut Bhawan, Auraangzeb road, New Delhi-110011.

	9
	Delivery Period
	:
	Within One Month, the delivery period shall  commence from the 3rd day of dispatch of supply order.

	10
	Compensation/liquidated damages
	:
	Recovery from the contractor as agreed liquidated damage equivalent to ½ % of the prices of any stores which the contract or fails to deliver within the period fixed for delivery in schedule for each week or part of week. The liquidated damages in any case will not exceed 5% of the contract price for undelivered/delayed portion.                                                   

	11
	Payment Term
	:
	100% within 30 days after receipt of material in good condition at our store.

	12
	Performance guarantee
	:
	A Bank guarantee amounting to 2 % of the total value of order (inclusive Guarantee of taxes & duties) valid unto guarantee period shall be furnished by you as performance guarantee. The above shall be deducted from the bills.

	13
	Risk Purchase
	:
	The department reserves the right to make risk purchase if you fail to comply with the contractual obligations.

	14
	Inspection
	:
	Supplies shall be inspected at ‘site’ by the purchaser or his representative whose decision shall be final, or at the discretion of the purchaser the inspection may be got done through DGS&D/RITES/By our Engineers. The date on which the material is offered for inspection shall be taken as the date of delivery. Inspection fee will be reimbursed to the agency on production of satisfactory test report and against receipt of fee along with their bill for the supply.      

	15
	Agreement
	:
	You will be required to execute an agreement (Proforma attached with in 10 days of receipt of this order) on Rs.50/-non -judicial stamp paper to be procured by you, failing which the supply order is liable to be rejected and amount of deposit made by you towards the Earnest Money shall be forfeited.

	16
	Arbitration
	:
	In case of any dispute, the matter shall be referred to the Sole Arbitrator, appointed by the Chairperson, NDMC.

	17
	Jurisdiction
	:
	In case of any legal dispute the venue shall be New Delhi Courts.

	18
	Guarantee
	:
	12 months from the date of commissioning or 18 months from the date of delivery whichever is earlier against manufacturing defects.      

	19
	Additional
	:
	The department reserves its right to place order for additional quantity up to 20% at the rates accepted within delivery period.

	20
	Other Terms & Conditions
	:
	As per our NIT.


FINANCIAL IMPLICATIONS – Rs. 51,64,932/-

IMPLEMENTATION SCHEDULE -
Within one month. 

COMMENTS OF FINANCE- Finance concurred in the proposal to place supply order with M/s Krishna Electrical Industries Ltd. at their quoted price  amounting to Rs.51,64,932/- and advised to take action accordingly well before the expiry of the validity of the tender and opined that concurrence is subjected to the approval of the competent authority,  availability of funds and the validity of the tender be got extended further to facilitate the Council’s approval. Finance also made suggestions for streamlining the tendering procedures.  

COMMENTS OF DEPARTMENT ON COMMENTS OF FINANCE

In view of concurrence of finance and approval of Chairperson a supply order has been placed on the lowest firm M/s Krishna Electrical Industries Ltd. for purchase of 7.071 Kilometers LT XLPE Cable of size 3.5 C x 300 sq.mm amounting to Rs. 51,64,932/- in anticipation of ex-post-facto approval of the Council as the validity of the lowest firm was till 30.6.07. The observations of finance have also been replied as under :-

1.
Case is being put up to seek ex-post-facto approval of the Council.

2.
Funds are available under the Budget Head E.11 “Purchase of Stores”

3.
The order has already been placed on the firm with in the validity of tender.

4.
Needful done.

5.
Observation of finance for streamlining the tendering procedures, have been duly complied with and CE (E-II) has issued a circular vide No.168/CE (E-II)/PS/DES dated 19.6.07 detailing guidelines for eligibility criteria for calling tenders.
LEGAL IMPLICATION OF THE SUBJECT - No legal implications are involved.

DETAILS OF PREVIOUS COUNCIL’S RESOLUTION – Not applicable
COMMENTS OF LAW DEPARTMENT- No law point is involved in the agenda item. This has our concurrence.

COMMENTS OF DEPARTMENT ON COMMENTS OF LAW DEPARTMENT - In view of above, the case is being put up to Chairman/Council for approval.
RECOMMENDATIONS- Departments recommends to seek ex-post-facto approval of the Council and regularization of action taken for the purchase of 7.071 Km, LT, XLPE Cable of size 3.5C x 300 sq. mm. from M/s Krishna Electrical Industries Ltd. at their quoted/offered rate amounting to Rs. 51,64,932/- and at the terms and conditions of NIT.

COUNCIL’S DECISION
