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ITEM NO. 1 (C- 23)
Confirmation and signing of the minutes of last Council’s Meeting No. 04/2005-06 dated 22.07.2005 at 11-30 A.M., at Committee Room, Palika Kendra, NDMC.  ( See Pages 2-4).

COUNCIL’S DECISION

The above minutes were confirmed subject to modifications in Item Nos.  2 (B-7) & 13 (C-22).

The decision of Item No. 2(B-7) be read as under :-

“Resolved by the Council that the proposal is approved in principle.

It was further resolved that the scheme be examined by Law & Finance Deptt. also and the final scheme be placed before the Council in the next Meeting for deciding the amount to be collected from the consumers.”

The decision of Item No. 13(C-22) be read as under :-

"kfj"kn~ }kjk Ikkfjr fd;k x;k fd bl izLrko ls lacaf/kr lHkh tkudkfj;ksa dks ,d fjiksVZ ds ek/;e ls Ikfj"kn~ ds le{k vko';d dk;Zokgh gsrq ifj"kn~ dh vkxkeh cSBd ds nkSjku izLrqr fd;k tk,A

NEW DELHI MUNICIPAL COUNCIL

PALIKA KENDRA : NEW DELHI

MINUTES OF THE  COUNCIL’S MEETING NO. 04/2005-2006

HELD ON 22.07.2005.

	MEETING NO.

	:
	04/2005-2006

	DATED
	:
	22.07. 2005 

	TIME

	:
	11-30 A.M.

	PLACE
	:
	PALIKA KENDRA, NEW DELHI.


PRESENT : 

1.
Smt. Sindhushree Khullar 
:
Chairperson

2.
Smt. Tajdar Babar, 

:
Vice-Chairperson

3.
Sh. Ashok Ahuja

:
Member

4.
Sh. Mohinder Pal Chawla
:
Member

5.
Smt. Mohini Garg

:
Member

6.
Sh. K.S. Sugathan

:
Member

7.
Sh. K.T. Gurumukhi

:
Member

8.
Sh. O.P. Kelkar


:
Member

9.
Sh. U. K. Worah


:
Secretary, N.D.M.C.

	item no.
	I T E M
	PROCEEDINGS

	1 (C-20)
	Confirmation and signing of the minutes of last Council’s Meeting No. 03/2005-06 dated 28.06.2005 at 11-30 A.M., at Committee Room, Palika Kendra, NDMC.
	Confirmed.

	2 (B-7)
	Scheme for providing electric connections to J.J.Clusters in NDMC area on temporary basis.
	Resolved by the Council that the proposal is approved in principle. 

However, its financial implications and amount to be collectd from the consumers towards electrification may be examined by finance. The case may thereafter be noted to the Council after F.A. & L.A. have seen the case for final decision and the amount to be collected from consumers.

	3 (M-4)
	Merger of NP Boys Senior Secondary School No 2, Mandir Marg.
	Resolved by the Council that the proposal of merger of NP Boys Sr. Sec. School No. 2, Mandir Marg (evening shift school) with NP Boys Sr. Sec. School No.1, Mandir Marg (morning shift school) as mentioned in the preamble, is approved.

	4 (M-5)
	Expansion of Navyug School System in NDMC Area.
	Resolved by the Council that the proposal of expansion of Navyug School system in NDMC area as mentioned in the preamble is approved.

	5 (O-2)
	Audit Comments on the Monthly Accounts for the period July 2004 to September 2004.
	Information noted.

	6 (D-6)
	Investment policy of NDMC : Minutes of the meeting held under the said policy of the Council laid down by Resolution No. 6(D-17) dated 31st October, 2003 & 5(D-18) dated 25th November, 2003.
	Information noted

	7 (D-7)
	Investment policy of NDMC : Minutes of the meeting held under the said policy of the Council laid down by Resolution No. 6(D-17) dated 31st October, 2003 & 5(D-18) dated 25th November, 2003.
	Information noted.

	8 ((D-8)
	Review of investment policy approved by the Council vide Resolution No. 6(D-17), dated 31-10-2003.
	Withdrawn.

	9 (A-8)
	Rehabilitation of old sewers in NDMC area. SH : De-silting & Rehabilitation of part of Trunk Sewer at Kushak Nallah near Brig. Hoshiar Singh Road.
	Council resolved and approved the estimate amounting to Rs.1,16,65,000/- for de-silting and rehabilitation of trunk sewer at Kushak Nallah near B.H.S. Road with CCIP technology.

It was further resolved that due care should be taken during execution to ensure that only that firm executes the work who have the representation/rights to use the technology from the Principles. 

	10 (a-9)
	Upgradation of Indoor Stadium Talkatora Garden and Shivaji Stadium with respect to Common Wealth Games-2010.
	Council resolved and approved the up-gradation of two NDMC Stadiums to the international level even if these are not used during Commonwealth Games, from its own funds at a rough cost estimate of Rs.30.45 crores. In case it is decided to use the stadiums for Commonwealth Games, the requisite funds would come from Delhi Govt.

	11 (D-9)
	Investment policy of NDMC : Minutes of the meeting held under the said policy of the Council laid down by Resolution No. 6(D-17) dated 31st October, 2003 & 5(D-18) dated 25th November, 2003 on 20th June, 2005.
	Information noted.

	12 (C-21)
	Resolution (Notice of Business) u/s 23 of NDMC Act, 1994, raised by Smt. Tajdar Babar, MLA, Vice-Chairperson, NDMC, regarding all the eligible employees & RMRs of NDMC be given chance to appear in all the departmental tests for filling up departmental posts.
	Withdrawn.

	13 (C-22)
	ubZ fnYyh uxjikfydk Ikfj"kn~ vf/fu;e 1994 dh /kjk 23 ds varxZr Jherh eksguh xxZ] lnL;] ubZ fnYyh uxjikfydk Ikfj"kn~ }kjk fcuk eLVj jksy dkMZ gksYMj nSfud osru Hkksxh deZpkfj;ksa dks fu;fer eLVjjksy deZpkjh cukus ds laca/k esa IkzLrqr fd;k x;k IkzLrko%
	Ikfj"kn~ }kjk Ikkfjr fd;k x;k fd bl izLrko ls lacaf/kr lHkh tkudkfj;ksa dks ,d fjiksVZ ds ek/;e ls vè;{k ds le{k vko';d dk;Zokgh gsrq izLrqr fd;k tk,A


( KESHAV CHANDRA ) 
        


(SINDHUSHREE KHULLAR )

        SECRETARY 

        



  CHAIRPERSON

ITEM NO. 2 (D-10)

Review of Investment policy earlier approved by the Council vide Resolution No. 6(D-17) dated 31-10-2003.

            In terms of Section 44 and 45 of New Delhi Municipal Council Act, 1994, a General Account of the New Delhi Municipal Fund is being maintained by NDMC with the State Bank of India wherein all moneys received by or on behalf of the Council are deposited.  Section 52 of the Act further provides that the surplus money standing at the credit of General Account of the New Delhi Municipal Fund which cannot immediately be applied for the purposes specified in section 50 of the Act shall be deposited in the State Bank of India or in such scheduled bank or banks as the Council may select or be invested in public securities.  For this purpose Council vide Resolution No. 6(D-17) passed in its meeting held on 31.10.2003 had approved an Investment Policy for investment of surplus funds as well as empanelment of banks as under, which is due for review:-

EXISTING POLICY:

          The salient features of the existing policy for investment of surplus funds and empanelment of banks are as under:-

1.
The bank should have its corporate and registered office in India i.e. the bank should be incorporated in India.

2.
The bank must have at least one branch in the Central Business District of NDMC.

3.
The banks must be at least 5 years old so that only genuine banks may be empanelled.

4.
The Net Worth of the banks should be at least Rs.750 Crores.

5.
The Capital Adequacy Ratio should be at least 10% ;

6.
The banks should keep their rates open for 3 working days from the date as specified in the quotation letter of NDMC sent by fax or otherwise.


Based on the guidelines approved by the Council, 16 banks were empanelled.  The existing limit of investment in each empanelled bank was kept as Rs.200 crores.  However, SBI was exempted from the capping limit of Rs. 200 Crores. It was decided that 50% of the investible funds be parked in State Bank of India on the basis of its tendered rates, so as to maintain the pension corpus at the level of Rs. 400 Crores.  Further, the balance surplus funds would be invested with other empanelled banks on the basis of highest rates offered by them.

NEED TO REVIEW THE POLICY:

           Keeping in view the economic developments, investment environment and the status of invested/investible funds, it was felt to review the existing investment policy.  For this purpose, the Chairperson, NDMC had constituted an Investment Policy Review Sub-Committee under the chairmanship of Financial Adviser with the following constitution:-                     

1.  Financial Advisor       
Chairman

2. Advisor Revenue

Member

3. Legal Advisor                      
Member

4. Director(Finance)

Member

5. Director(Accounts)

Convener

RECOMMENDATIONS OF THE SUB-COMMITTEE:

          The Sub-Committee reviewed the existing policy in its meetings held on 17-1-2005 and 20-5-2005 and recommended, inter-alia, the following modifications in the existing criteria/features of the Investment Policy as per minutes of the meeting enclosed (Annexure-‘A’ (See pages 9 - 13):-

PROPOSED CHANGES IN EXISTING PARAMETERS

	S.

No.
	Subject
	Existing Parameter
	Proposed Parameter
	Remarks

	1.
	Net Worth
	Rs. 750 Crores
	Rs. 1000 Crores
	Increase in Networth is proposed with a view to shortlist the banks, which have strong base for greater safety of funds.

	2.
	Capping Limit
	Rs. 200 Crores 

(With exemption to SBI)
	(i) Rs. 250 Crores for Banks having net worth of Rs. 1000 to 2500 Crores

(ii) Rs. 400  Crores  for  banks having  net  worth  above Rs. 2500 Crores
	With the increasing availability of surplus funds, change in exposure limit is proposed to allow investment of more funds in well rated banks having higher Networth.

	3.
	Incorporation of bank
	Should have corporate and registered office in India with at least one branch in Central Business District (CBD) of NDMC .
	No Change
	

	4.
	Age of bank
	Must be atleast 5 years old.
	No Change
	

	5.
	Capital Adequacy Ratio
	At least 10%.
	No Change
	

	6.
	Validity of quoted rates
	At least 3 working days from the date as specified in the quotation letter sent by NDMC .
	At least 3 working days from the date of opening of quotation.
	No basic change in the condition.  The term is redrafted to make it more transparent. 

	7.
	Investment of funds with SBI
	With no capping limit, 50% of the investible funds to be parked with SBI till the pension corpus reaches the level of Rs. 400 Crores in SBI.  Thereafter, investment to be made as per highest rate offered by different empanelled banks.
	SBI should compete with  other empanelled Banks and investible funds should be parked on the basis of only the highest quoted rates with the capping limit as provided in item No. 2 above applicable to them also.
	Change is proposed as no additional safety of funds is in sight with investment of Rs. 400 crores in SBI at lower rate of interest.


ADDITIONAL PARAMETERS


The sub-committee also recommended following additional features to be built into the Investment Policy: 

i) Investment of funds over and above the assigned cap.

       The investment Sub-Committee should have powers to park 25% additional funds over and above the said capping limit in respect of banks the capping limit of which has already been reached if the rates offered by such banks are higher.  To facilitate this practice, the quotations should be called from all the empanelled banks irrespective of the fact that the empanelled bank might have reached at its capping limit.  Presently quotations are called only from those banks in respect of which invested amounts are yet to match the upper cap mentioned in the third column of the table above against Sr. No. 2.

ii)  Investment proportionate to Net Worth

         In case of the rates quoted by two or more banks being equal or not varying by more than 5 basis points, investible funds may be apportioned between them in the ratio of their Net Worth and subject to normative cap  plus 25% (as mentioned in Sr. No. (i) above).

iii)  Rating of Banks.

          In order to ensure adequate safety of funds to be invested, lowest of the rating of CRISIL & ICRA, which are the two most established rating agencies and the latest survey of different banks published by Business Today in their circulation immediately prior to the empanelment year as also the Capital Adequacy Ratio depicted therein shall be kept in view by the Committee while making the recommendations.

Chairperson has already seen.


The case is now laid before the Council for approval of the recommendations of the Investment Policy Review Sub-Committee and to authorize the Chairperson to approve a panel of banks based on the above Investment Policy as approved by the Council.

COUNCIL’S DECISION

Resolved by the Council that the Investment Policy Review Sub-Committee, is approved in toto. It was further resolved that the Chairperson, NDMC is authorized to approve a panel of banks based on the above referred investment policy.

ANNEXURE “A”

Minutes of the meeting of Investment Policy review Sub-Committee held on 20.5.05 at 3.00 PM in the Chamber of Financial Advisor.

            To review the policy for investment of surplus funds  and empanelment of banks earlier framed by the Council vide  its Resolution No.6(D-17) dated 31.10.03, a meeting of the Investment Policy Review Sub-Committee, duly constituted by the  Chairperson on 21.9.04, was held on 20.5.05 at 3.00PM in the chamber of Financial Advisor, NDMC when the following members were present :

Financial Advisor-


In Chair

Advisor(Revenue)-


Member

Director(Finance)-


Member

Director(Accounts)-



Convenor

Legal Advisor -
member could not attend the meeting due  to pre-occupation in the Lok Adalat matters.


At the outset the members were requested to recall the contents of the discussions note on investment policy provided to them alongwith the meeting notice.  It was brought out that the existing investment policy prescribed the following guidelines for empanelment of banks:-

1.
The bank should have its corporate and registered office in India (i.e. the bank should be incorporated in India) as per DPE guidelines.

2.
The bank must have atleast one branch in the Central Business District of NDMC.

3.
The bank must be atleast 5 years old (so that only genuine bank may be empanelled).

4.
The net-worth of the bank should be atleast Rs. 750 Crores.

5.
The capital adequacy ratio of the bank should be atleast 10%.

6.
The bank should keep their rates open for three working days from the date as specified in the quotation letter.


In this context following deficiencies in the existing Investment Policy were brought to the notice of the Sub-Committee:-

(a)
At present there is a uniform cap on investment in all the listed banks irrespective of their relative strengths.  In other words State Bank of India and Andhra Bank are virtually at par.  This compels the Sub-Committee to invest funds with relatively weaker banks as soon as cap in stronger banks is reached.

(b) 
The  market yield on deposits has fallen from 9-10 % in 2001-02 to 6-7 % in 2004-05. Considering the higher rate of interest payable to PF Contributors of NDMC there exists a yield-gap which needs to be addressed. 

(c)
Council has not been able to invest in ‘Public Securities’(as envisaged in the NDMC Act, 1994) even as investments therein are safer and might fetch better yield  owing to lack of in-house expertise in dealing with this segment of the financial market.

In this context, the Sub-Committee were also informed as under:-

The existing cap for investment in each bank in NDMC is Rs. 200 Crores., As a result of this 5 of the empanelled banks have already reached the said capping limit and, as such, no further investment can be made with them even if they offer high rate of interest.  It has been further observed that Council manages to invest only Rs.200 crores with high net worth banks due to such capping limit.  It has, therefore ,been felt that exposure limit for each bank should be fixed commensurate with the Net Worth of each bank. so as to bring in more competition as also to maintain safety of funds.  This was required more so owing to likely increase in surplus funds of NDMC with the accrual of interest on invested funds and increase in general revenue. 


The Net Worth and Capital Adequacy Ratio are two critical criteria based on which scheduled banks are being short-listed for investment of surplus funds.  Yet there would be other parameters relative to a bank that may change during the year.  It is understood that various rating agencies in the capital market rate banks and saving instruments marketed by them.  Presently, Council is unable to take benefit of these ratings and is unable to react to adverse developments, if any, in regard to a particular bank.


Often quotations which are received by the Council vary by just one or two basis points. However, as per present investment guidelines even if the higher quote is from a relatively weaker bank,. 

Investment Committee is bound to invest all or maximum investible amount in such a bank whereas it ought to have the freedom to accept a small sacrifice in terms of interest loss for better security of the invested fund and for better spread of the risk.

With reference to the earlier discussion held in the meeting of the Investment Sub-Committee for review of investment policy and empanelment of banks held on 17.1.05, the members were apprised of the discussion held with the concerned officers of ONGC- a cash rich mega.  PSU- regarding their policy in this regard with a view to have the benefit of their good practices and experience in reviewing the existing investment policy of NDMC. Attention was drawn to the outcome of the said discussions as have been incorporated in detail in the discussion note. The Sub-Committee noted the following main features of ONGC Investment policy which were noteworthy as good practices:-

· Investments are made in accordance with varying exposure limits duly approved by Board of Directors, for different  banks etc..

· In case of a tie in rates quoted by banks, investments are made in proportion to the net worth of each bank.

· For investment in Public Securities including Treasury bills, Primary dealers promoted by one or more PSU Banks are invited to quote.

· Long-term investments at higher rates are maintained by meeting short-term requirement of funds through borrowings at lower interest rates.

After detailed discussions and due deliberations, Investment Sub-Committee recommended the following modifications to improve upon the existing investment policy of NDMC:-

1.     Increase in the cap on investment with empanelled bank

In view of the fact that availability of surplus funds in NDMC had been increasing and the fact that existing cap in the number of well rated banks has been reached in a very short time forcing the Council to invest funds in relatively weaker banks, the sub-Committee felt that net worth thresholds for short-listing banks, categorization of banks and the cap on investment in each empanelled bank may be modified as under:

	
	Minimum Networth (In Rupees)
	Categorization of Banks (In Rupees)
	Cap (In Rupees)



	Present
	750 Crores
	750 Crores and above
	200 Crores

	Proposed 
	1000 Crores
	1000-2500 Crores

Above 2500 Crores
	250 Crores

400 Crores


The qualifying Capital adequacy ratio was however, recommended to be retained at the present level of 10%.

2. Investment of funds over and above the assigned cap.

It was also recommended by the Sub-Committee that in order to fetch higher returns from the banks the Investment Sub-Committee should have powers to park 25% additional funds over and above the said capping limit in respect of banks the capping limit of which has already been reached if the rates offered by such banks are higher.  It was, therefore, also recommended that, unlike the current practice, the quotations should be called from all the empanelled banks irrespective of the fact that an empanelled bank might have reached at its capping limit.

3.         Investment  Proportionate to Networth :

In case of the rates quoted by two banks being equal or not varying by more than 5 basic points investible funds may be apportioned between them in the ratio of their net worth and subject to normative cap plus 25%.

4.        Rating of Banks :

Before considering investment in various banks, Investment Sub-Committee may enquire and bring on record the latest credit rating of the Banks by atleast two agencies viz ICRA and CRISIL, for the category of investment under consideration (for e.g. unsecured term deposits).

5.
Separation of Provident Funds and Pension Funds as Special Fund.

The Sub-Committee recommended that Pension Funds should be maintained separately from the general funds accounts and, thus insulated against any future liquidity pressures.  The Pension Fund is henceforth proposed to be given a separate identity.  

6.
Investment of funds on the highest quoted rates.
          In modification of the existing policy which, inter-alia, provides that  the State Bank of India is exempt from the capping limit and that at least 50% of the investible funds should be parked with SBI on the basis of its tendered rates so as to maintain the pension corpus at the level of Rs.400Crores, the sub-Committee recommended that the State Bank of India should compete with the other empanelled banks and  investible funds should be parked on the basis of only the highest quoted rates. The Sub-Committee further recommended that the exposure limit as referred to in para 1 above should also be made applicable to State Bank of India.

7.            Selection /Empanelment of Banks. 

On the basis of the above criteria, The Sub-Committee recommended the following banks for the purpose of empanelment for investment of surplus funds of NDMC:-

	 S.No.    
	Name of the Bank
	Net worth(Rs. In Crores)
	Capital Adequacy Ratio
	Exposure Limit (Rs. In Crores)

	1.
	Allahabad Bank
	1551.93
	12.52%
	250

	2.
	Andhra Bank
	1452.00
	13.712%
	250

	3.
	Bank of Baroda
	5130.92
	13.91%
	400

	4.
	Bank of India
	3835.00
	13.01%
	400

	5.
	Bank of Maharashtra
	1435.00
	11.88%
	250

	6.
	Canara Bank
	5131,00
	12.66%
	400

	7.
	Corporation Bank
	2768.00
	20.11%
	400

	8.
	Central Bank of India
	2974.53
	12.43%
	400

	9.
	Indian Bank
	1707.69
	12.82%
	250

	10.
	Indian Oversas Bank
	1930.37
	12.70%
	250

	11.
	Oriental Bank of Commerce
	2676.80
	14.47%
	400

	12.
	Punjab National Bank
	5012.00
	13.10%
	400

	13.
	State Bank of India
	20231.28
	13.53%
	400

	14.
	Syndicate Bank
	1905.27
	11.49%
	250

	15.
	UCO Bank
	1494.94
	11.88%
	250

	16.
	Union Bank of India
	3087.00
	12.32%
	400

	17.
	United Bank of India
	1380.79
	17.04%
	250

	18.
	Vijaya Bank
	1335.54
	14.11%
	250

	19.
	HDFC Bank
	2692.00
	11.66%
	400

	20.
	ICICI Bank
	8010.00
	10.31%
	400

	21.
	UTI Bank
	1136.42
	11.21%
	250


8.
In order to ensure adequate safety of funds to be invested, lowest of the ratings of CRISIL and ICRA, which are the two most established rating agencies and the latest survey of different banks published by Business Today in their circulation immediately prior to the empanelment year as also the Capital Adequacy Ratio depicted therein shall be  kept in view by the committee while making the recommendation.

9.      Call Deposits :

In order to explore the possibility of fetching returns on funds being idle for a short period the Sub-Committee also felt that State Bank of India may also be contacted to know the details of call deposit schemes/Short Term deposit to invest surplus fund for the short period say 15-45 days.

10.  Professional Assistance

            In order to guide the Investment Committee in investing funds in a manner as to their safety and higher return the Sub-Committee felt that it should seek the advice of a professional investment agency of repute.

           Further, in order to explore the possibility of investing funds in acceptable Public Securities or Call Deposits, Professional assistance and advice may be obtained on the pattern of ONGC.

The meeting ended with a vote of thanks to the Chair.

Director (Accounts)                                        Director (Finance)

Advisor (Revenue)                                            Legal  Advisor

Financial Advisor

ITEM NO. 3 (A-10)

Construction of additional class rooms at Navyug School, Laxmi Bai Nagar.


The Navyug School at Laxmi Bai Nagar is a full  fledged Sr. Sec. School with a strength of 1000 students and staff of about65.  This school is being run in an old double storeyed municipal school building in Laxmi Bai Nagar.  This Navyug School was started in the year 1982 as a Jr. Navyug School and was upgraded to middle school in 1989 and to secondary school in the year 1994 and then to senior secondary school in the year 1996.  To meet the requirements of the school six nos. additional class rooms were constructed in the year 2002 after demolishing a big hall being used as youth centre in the premises of the school building.  Despite the construction of these six class rooms, the school is short of atleast eight class rooms presently, and accordingly on the demand of Education Deptt., Chief Architect, NDMC has issued architectural drawing for construction of eight no. classrooms along with toilet and stair case in a double storey block in the existing premises of the school.  The architectural drawings have been seen and approved by the user department.  As confirmed by CA the proposed additional class rooms do not require any clearance from DUAC.


A Preliminary Estimate amounting to Rs.99,82,000/- has accordingly been prepared and processed on the basis of the architectural drawings issued by the Chief Architect.  The estimate has been concurred in by the Finance vide their No.FA.1620 dated 12.08.2005.  The project report for the scheme has been prepared on the basis of available datas and the details given by the Principal of the school, and is placed in the estimate file


The Chairperson has seen the case.

C.E.(C)’s remarks:


The case is noted to the Council for according administrative approval and expenditure sanction to the Preliminary Estimate amounting to Rs.99,82,000/- (Ninety nine lacs eighty two thousand only) for the ‘Construction of eight No. additional class rooms at Navyug School, Laxmi Bai Nagar’.

COUNCIL’S DECISION

Resolved by the Council that the administrative approval and expenditure sanction is accorded to the preliminary estimate amounting to Rs.99,82,000/- for the construction of eight numbers of additional class rooms at Navyug School, Laxmi Bai Nagar.

ITEM NO. 4 (A-11)

Redevelopment of South End Lane Campus and Renovation of school building. Demolition of Type-II Quarters and Ayurvedic Dispensary.


The Chairperson, NDMC inspected the South End Lane Campus on 18th January, 2005 and desired the following works to be done:-

1.
Construction of boundary wall of the campus.

2.
Shifting of horticulture nursery.

3.
Upgradation of school building.

4.
Demolition of quarters and Ayurvedic Dispensary.

5.
Signages and public areas outside the South End Lane Quarters Campus.

6.
Renovation of roadside in perimeter of campus.

Out of the above the work of construction of boundary wall and shifting of horticulture nursery and improvement to the road side in the perimeter of the campus already been completed.  The estimate for upgradation of school building has been approved by the Chairperson and the tenders are being invited.  For the demolition of quarters and Ayurvedic Dispensary, survey report with reserve price of Rs.1,49,534/- has been prepared and checked in Planning  The same has also been concurred in by the Finance vide their No.1426 dated 6th July 2005.


The Ayurvedic Dispensary is having a covered area of 49.66 sq.mt. with AC sheet roofing.  It is having one Doctor’s room, one medicine room, one staff room, one store and one toilet.  This Dispensary is being shifted to some other suitable location by MOH.


The staff quarters are in double storey pucca structure in the school premises and were constructed during 1965. There is one type-II Staff Quarter and a Science Lab. at the ground floor and two type-II flats at the first floor.  The flats are lying vacant and the Science lab. shall be shifted by Director(Edn.) suitably within the school premises.


The survey report with reserve price of Rs.1,49,534/- was prepared and processed after getting checked in Planning.  The same has been concurred in by the Finance  vide their No. 1426 dated 6th July 2005.

C.E.(C)’s Remarks:-


The case is noted to the Council for its approval to demolish the type-II qrs. and Ayurvedic Dispensary at South End Lane Complex and also approve the survey report with a reserve price of Rs.1,49,534/- for the same.

COUNCIL’S DECISION

Resolved by the Council that survey report for demolition of Type II quarters and Ayurvedic Dispensary at South End Lane Campus is approved with a reserve price of Rs.1,49,534/-.

ITEM NO. 5 (D – 11)

Investment policy of NDMC : Minutes of the meeting held under the said policy of the Council laid down by Resolution No. 6(D-17) dated 31st October, 2003 & 5(D-18) dated 25th November, 2003.

In accordance with the decision of the Council as per the above mentioned resolutions, the minutes of the meeting of Investment Sub-committee held on 18th July, 2005 are placed below for noting the same to the Council. (See pages 18 - 19).

COUNCIL’S DECISION

Information noted.

ANNEXURE

Proceedings of Investment Sub Committee meeting held on 18th July, 2005
The following were present:-

1.
Sh. B.B. Pandit     

Financial Advisor  (In Chair)

2.
Sh. R.K. Jain


Director (Accounts)

3.  
Ms Mamata Kochhar,

Director & MS(NSES)

4.  
Sh. R.C. Meena 

Director (Education)

           Investment Sub-Committee was informed by Director(Accounts) that an amount of Rs. 35 Crores (Rupees Thirty Five Crores only) from General Fund Account is estimated to be available as surplus for investment at present. 


Quotations were accordingly invited on 15-07-2005 through fax for parking of surplus funds for a period of three years and above from 12 out of 16 empanelled banks except Syndicate Bank,  Canara Bank, UTI Bank and Union Bank of India for quoting rates on 18-7-2005 upto 10.30 A.M in sealed cover to remain valid for three days against various instruments.  Quotations were not invited from Syndicate Bank,  Canara Bank, UTI Bank and Union Bank of India because as per policy of the Council vide its Resolution No. 6 (D-17) dated 31.10.03 they already have deposits of Rs. 200 Crores.  Ten out of   12 banks to whom the quotations were sent, have responded.  The rates quoted by all these banks are given below.

Quotations received on 18-07-2005  for Fixed Deposit.

 S.No. Name of Banks
 
     Period

	3 Years & above


	1. Allahabad Bank 


	5.50%


	2. Andhra Bank
	 6.50%




	3. Bank of India
	 6.50%




	4. Bank of Maharastra
	 6.00%




	5. Corporation Bank
	  6.50%




	6. HDFC Bank
	Not quoted 


	7. Indian Overseas Bank
	6.00%   




	8. ICICI Bank

>=Rs.1crore and <Rs5crores

>=Rs.5crore and <Rs25crores

>=Rs25crores 
	6.40%

6.60%

6.75%


	9. Oriental Bank of Com.
	6.82% 




	10. Punjab National Bank

upto one year.
	 6.30%




	11. State Bank of India
	 5.75%




	12. United Bank of India
	 Not Quoted


From the above, it is seen that Oriental Bank of Commerce has quoted the highest rate at 6.82% for a period of 3 years  and above to be compounded  quarterly. Since Oriental Bank of Commerce has quoted the highest rate of interest, the Investment Sub- committee decided to invest Rs14.70crores (Rupees Fourteen crores seventy lacs only) with Oriental Bank of Commerce at their quoted rate of 6.82% per annum   and Rs15.00crores (Rs. Fifteen crores only) with State Bank of India  at their quoted rate of 5.75% to raise the pension corpus funds from existing Rs385Crores to Rs.400crores as per policy of the Council for a period of 3 years and above to be compounded quarterly. As per policy of NDMC approved vide resolution No. 6(D-17) dated 31.10.2003, 50%of the invest-able funds subject to a ceiling of Rs.400crores are to be parked in SBI  and the capping limit of other banks is Rs. 200crores. After parking of Rs.14.70 Crores with Oriental Bank of Commerce and Rs15crores with SBI  total deposit with these bank shall be  Rs200 Crores and Rs.400crores respectively. It was further decided to park the balance amount Rs5.30crores (Rs. Five crores thrity lacs only) with ICICI Bank at 6.60% per annum  who have quoted the  second highest rate. The Investment sub-committee decided to make investment of funds as under:-

	S.No
	Name of Bank
	Rate of Interest
	Amount (Rs.)
	Period

	 1
	 Oriental Bank of Commerce, 

E Block, Harsha Bhawan, Connaught Place New Delhi


	6.82% (Six point eight two percent)
	Rs.14.70crores

(Rupees Fourteen crores seventy lacs only)
	3years 3days

	2
	State Bank of India 

Parliament Street, New Delhi


	5.75% (Five point seven five percent)
	Rs.15crores (Rupees fifteen crores only)
	3years 3days

	3
	ICICI Bank

9A, Connaught Place New Delhi
	6.60% (Six point sixty percent)
	Rs.5.30crores (Rs. Five croes thirty lacs only)
	3years 3days


Director & MS (NSES)    
     Director (Education)        Director (Accounts)              

Financial Advisor

ITEM NO. 6 (W-1)

Setting up of Integrated Municipal Waste Processing Complex at NDMC Compost Site, Okhla 

NDMC generates approximately 300 Metric Tons of MSW per day.  NDMC area is completely landlocked and there is no facility for disposal of the waste generated within NDMC area. As such NDMC is dependent on MCD for providing landfill facility for disposal of MSW.  Even these landfill sites are limited and over 350 acres of landfill area is required every year in Delhi.  Therefore, finding land for disposal of solid waste will become an increasingly difficult task.  Moreover, disposal of waste at landfill sites has its attendant environmental risks like contamination of ground water etc.  Scientific disposal of municipal waste is thus a national concern. 

While being a threat to the environment, mounting MSW is also a rich source of energy. The potential for converting this waste into useable energy, which will eliminate a major source of urban pollution, was realized and the Department of Science & Technology (DST) developed a technology for conversion of waste to Refuse Derived Fuel (RDF). This RDF can be used for generation of electricity. The technology is being executed by Technology Information, Forecasting and Assessment Council (TIFAC), a registered society under DST through Andhra Pradesh Technology Development & Promotion Center (APTDC), a joint project of TIFAC, CII & Govt. of Andhra Pradesh. In fact, it has been reported that two plants in Hyderabad and Vijayawada are using this technology and generating over 12 megawatts of electricity, which is being supplied to the State Grid. 

However, a major issue effecting implementation of municipal waste processing projects in the country has been the lack of Project development approach and adoption of disintegrated approach for treatment of MSW. To overcome this issue M/s. Infrastructure Leasing & Financial Services Limited (IL&FS) has tied up with APTDC for undertaking the Project Developmental Activity required to expedite implementation of MSW Projects to Refuse Derived Fuel (RDF) and/or power in India. 

A proposal has been received from IL&FS for setting up of an integrated Solid Waste Plant at Okhla Compost Plant site of NDMC. The proposal is, to use a hybrid of indigenous technologies which are proven and tested in India. It aims at complete utilization of solid waste and also liquid waste. The project is proposed to be implemented on Public Private Partnership basis (PPP), where -  

- NDMC only leases out land with a possibility of earning revenue from sale of electricity, 

- The capital as well as the running cost will be borne by the private participant.

- The selection of the suitable private participant would be through a transparent & competitive bidding process

- The asset created will revert back to NDMC at the end of the concession period of thirty years. 

ILFS will undertake to develop the project and act as bid process managers for NDMC. The entire project development expense will be capitalized by ILFS and charged from the successful bidder. Thus NDMC is not required to pay anything for the project development phase.

NDMC will thus have the following distinct advantages from this approach:

· Rigorous project development

· Timely Implementation

· No project developmental expense 

· Transparent competitive bidding process leading to highest Revenue to NDMC by way of share in sale of electricity.

· Safe disposal of MSW 

· Attracts private investment, new technology and skills to improve the competitiveness of the renewable industry.

· Creation of an asset which will revert back to NDMC after period of concession.

· Integrated waste treatment plant would eliminate the payment of around Rs. 2.25 Crs per year to MCD for the landfill site.

· The existing sanitation work will continue to be performed by the NDMC staff. No retrenchment of NDMC employees will be done on account of this project.

A memorandum of understanding, as approved by Law & Finance Department of NDMC, is proposed to be signed with IL&FS for this purpose (ANNEXURE-I)

The case has been seen by the chairperson.

The above case is placed before the council for information. 

COUNCIL’S DECISION

Information noted.
ANNEXURE

DRAFT

MEMORANDUM OF UNDERSTANDING

This Memorandum of Understanding (MoU) has been entered into on this_____ day of February, 2005 between:

New Delhi Municipal Council (NDMC), a statutory body constituted under The New Delhi Municipal Council Act, 1994 and having its Registered Office at Palika Kendra, Parliament Street, New Delhi  through its Chairperson, Smt Sindhushree Khullar, (hereinafter referred to as “NDMC”, which expression shall unless repugnant to the context thereof, include its successors & assigns of the FIRST PART

AND

Infrastructure Leasing & Financial Services Limited, a company incorporated under the Companies Act, 1956 (1 of 1956) and having its Registered Office at “The IL&FS Financial Centre”, Plot C-22, G Block, Bandra - Kurla Complex, Bandra East, Mumbai 400 051, in the State of Maharashtra through its _______________ Sh __________________(hereinafter referred to as ‘IL&FS’, which expression shall, unless repugnant to the context thereof, include its successors, assigns, associate/group companies, and funds under management), of the SECOND PART

WHEREAS

a) NDMC is interested in appointing an external resource group to suggest strategies including specifically through Public Private Partnerships, to manage the disposal of solid waste (MSW) generated from the residential and other areas within NDMC, which is at present being deposited at the landfill sites of the Municipal Corporation of Delhi (MCD) and at the compost plant of NDMC situated at Okhla, by utilizing the scientific advancements in this field with a view to reduce costs of disposal and with a view to improve public health & hygiene.

b) Infrastructure Leasing & Financial Services Limited (IL&FS) is a leading institution of India, promoted by Public sector Financial Institutions and Banks of India including UTI, Central Bank of India and HDFC among others, with an objective, inter alia, of developing projects in the infrastructure sector on commercial basis. IL&FS group companies have significant experience and expertise to render advice, develop projects, facilitate formulation of policy and related aspects for catalysing Public Private Partnership (hereinafter defined and referred to as “PPP”), identify prospective developers, undertake mobilisation of financial resources from both the domestic Financial Institutions and multilateral agencies and participate as a co-promoter in specific projects

c) The Department of Science & Technology (DST) has developed a technology for conversion of waste to  Refuse Derived Fuel (RDF) which can be used for generation of electricity. The technology is being executed by Technology Information, Forecasting and Assessment Council (TIFAC), a registered society under DST through Andhra Pradesh Technology Development & Promotion Center (APTDC), a joint project of TIFAC, CII & Govt. of Andhra Pradesh. IL&FS has tied up with APTDC for undertaking the Project Developmental Activity required to expedite implementation of MSW Projects to Refused Derived Fuel (RDF) and/or power in India. 

d) NDMC and IL&FS share a common objective to develop and implement a viable & environmentally sustainable project at Okhla to gainfully utilize MSW to produce Refused Derived Fuel (RDF) and/or power project on a PPP basis. NDMC will benefit by way of successfully implementing low cost refinement of Municipal Solid Waste projects to energy, which results in reduction of air, water and land pollution, generating regular flow of revenue and would also improve cleanliness in the area of NDMC. 

NOW THEREFORE IT IS HEREBY AGREED BETWEEN THE PARTIES TO ENTER INTO THIS MEMORANDUM OF UNDERSTANDING (MoU), HERETO AS UNDER

1. Objective

The objective of this arrangement is to 

· develop a viable & environmentally sustainable project for NDMC at Okhla with a view to optimize returns to NDMC and to minimize risks of potential investors 

· Define  project contours clearly so that its implementation is as per time schedule.

· To attract  private investment, new technology and skills to improve the management of municipal solid waste.

· To undertake Bid Process for selection of a developer/operator of the project on a BOT and PPP basis. 

2.1
Role of New Delhi Municipal Council (NDMC)

NDMC would provide the following assistance for successful implementation of MSW project in Okhla.

· Land for the MSW project out of land allotted by DDA to NDMC at Okhla (approx. 15 acres) on successful completion of the bid process.
· Minimum 150 MT/day and maximum of 500 MT/day of MSW at project site.
2.2   Role of IL&FS

IL&FS by itself or through its subsidiary companies would undertake the following activities

I. Primary Data Collection

Quantification & Characterization of Municipal solid waste

Site surveying

Soil Investigation of the site

Existing truck routing plan

 II. Statutory clearances

Civil aviation clearance

Delhi Pollution Control Committee approval for consent to establish and operate the integrated municipal waste processing complex

Any other clearances as required by the statutory norms

 III. Pre –feasibility reports on

Details on primary data collection

Infrastructure requirements like water, road, construction power, power connectivity

Existing infrastructure facilities

Proposed technologies for the integrated complex

IV. Detailed Project Report

System Design

Detailed Engineering of civil, mechanical and electrical with complete specifications

Environment Impact Analysis

Financial and Economic Analysis

 V. Enabling arrangements

Power purchase agreement (in case of power project)

Viability Gap funding

Concession agreement for the land and MSW to be signed between NDMC and the successful bidder

 VI. Bid Process

Preparation of Bid documents

Bidding process Management

Evaluation and Selection of successful bidder

3. Project Development Expenses 
IL&FS will meet the expenses incurred during the project development. All expenses so incurred by IL&FS will be capitalized and will be recovered from the successful bidder/developer. No project development expenses are to be borne by NDMC.

4. Success Fee:

The following fee will be recovered by IL&FS from the successful bidder/developer:  

· 6.5% (including supervision of construction work) of the landed project cost of the RDF plant and 4% of power plant of the landed project cost (as defined in Annexure I).
5.
Confidentiality: 

Both Parties shall keep confidential and shall not use for any purpose any or all information of the other Party that is confidential in nature, provided that disclosures may be made as required by Law.  This clause shall not apply to information disclosed to a Party’s Attorneys or Accountants on a confidential basis.

6.     Validity:
This MOU shall come into force from the date hereof.  This MOU will be valid for the duration of the project which is expected to be about 24 months, but the same can also be terminated earlier by either party without disclosing any reason, by giving one months’ prior written notice to the other party, of its intention to terminate the MOU. During the validity of the MOU, the parties shall take effective steps for the implementation of the provisions of this MOU.  Any act on the part of the parties after termination of this MOU by way of communication, correspondence etc., shall not be construed as an extension or revival of validity of this MOU. 
7    Amendment/Waiver

No amendment, modification or waiver of any provision of this MOU shall in any 
event be effective unless the same has been made in writing and signed by a duly 
authorized officer of each of the parties, and approved in writing by other and any 
waiver or consent shall be effective only in the specific instance and for the           

       specified  purpose for which it is given.

8  Governing Law:

This MOU shall be governed and construed in accordance with the substantive laws   

       of India. 

      9  Interpretation:


        The various headings appearing in this MOU are only for the sake of convenience and 


         shall not affect the interpretation of the subject matter of various clauses of this  

            MOU.  

     10 Dispute Resolution: 

10.1
If any dispute or difference of any kind whatsoever arises between the parties in  connection with or arising out of or relating to or under this MOU, the parties shall promptly and in good faith negotiate with a view to its amicable resolution and settlement.  In the event no amicable resolution or settlement is reached within a period of thirty (30) days from the date on which the above-mentioned dispute or difference arose, such dispute or difference shall be finally settled by arbitration. The arbitral tribunal shall consist of a sole arbitrator appointed by mutual agreement of the parties. In case of failure of the parties to mutually agree on the name of a sole arbitrator, the arbitral tribunal shall consist of three arbitrators. Each party shall appoint one arbitrator and the two arbitrators so appointed shall jointly appoint the third arbitrator. The seat of arbitration shall be New Delhi and the arbitration shall be conducted in the English language. The Arbitration and Conciliation Act, 1996 shall govern the arbitral proceedings. The arbitral tribunal shall render its award within a period of 45 days from the date of commencement of arbitration proceedings and the award rendered by the arbitral tribunal shall be final and binding on the parties. 

10.2.1 Any unresolved dispute or difference or the initiation or continuance of the arbitral proceedings shall not be a cause for postponing or delaying the performance by the parties of their respective obligations under or pursuant to this MOU.  Further, this MOU shall remain subsisting and operative during the arbitral proceedings. 

IN WITNESS WHEREOF the Parties hereto have put their hand on the date first above-mentioned

For and on behalf of  NDMC                                        For and on behalf of IL&FS 


____________________
______________________



(Sindhushree Khullar)

Chairperson, NDMC
(                                            )

Witness:

1.
2.

Place:  _________________


Date: ________________
Date: 
_________________

Annexure-I

              Landed Project Cost Basis

The components for landed project cost would include:

i. The costs incurred for carrying out project related activities such as formulation, development, design, engineering, construction, operation, management consultancy etc. 

ii. Total capital outlay on the project, which includes cost of land, Plant and Machinery, civil works, Government grant (if any), material, labour transport, consumables, testing, commissioning overheads, sundries, contingencies, insurance, supervision, etc.

iii. Any fees (including professional and Project Management fees), commissions, levies and taxes.

iv. Expenses related to fund mobilization such as fees for financial services, brokerage, interest, commission, publicity expenses etc. 

v. Interest during construction.

ITEM NO. 7 (E-4)

Memorandum of Understanding between NDMC & Indian Cancer Society.

Cancer Detection Center at 48, Babar Road was established in 1986 in collaboration with Indian Cancer Society by a Committee resolution No. 52 dated 17/06/86. This resolution was later modified by another resolution no. 41 dated 21/07/87. Both resolutions have certain conditions regarding sharing of infrastructure, staff and work. However, on review it is felt that since the early cancer detection is an essential part of National Cancer Control Programme, the relevance of Cancer screening is very important. On examining the working of last 19 years, it is concluded that the working arrangement with Indian Cancer Society has not worked well. Main reason for the failure may be attributed to lack of clear understanding and proper agreement between Indian Cancer Society and New Delhi Municipal Council.


To improve the functioning and overall management of the Cancer Detection Center, there is need to review the arrangement made with Indian Cancer Society and to sign a fresh Memorandum Of Understanding (MOU) (See page 30) with Indian Cancer Society with the provision of periodical review of MOU every 3 years.


The Cancer Detection Centre has space of 91 sq. mtrs. at 48, Babar Road. As this building is required for expansion of health facilities and for Citizen Facilitation Centre, the Cancer Detection Centre is being relocated with enlarged space of 100 sq. mtrs. at Babar Road Allopathic Dispensary which is situated in the vicinity of existing Centre at 48, Babar Road.

Chairperson, NDMC is authorized to approve the draft MOU.


The case is put up for kind consideration & decision of the Council.

COUNCIL’S DECISION

Resolved by the Council that Chairperson, NDMC is authorized to approve the draft of MOU and to be signed by the Secretary on behalf of NDMC.
ANNEXURE

DRAFT OF MEMORANDUM OF UNDERSTANDING BETWEEN NEW DELHI MUNICIPAL COUNCIL & INDIAN CANCER SOCIETY.


It is hereby agreed that :-

(1) The Cancer Detection Center will be run in the premises of NDMC Allopathic Dispendary Babar Road and will be known as “New Delhi Municipal Council Cancer Detection Center run in collaboration with Indian Cancer Society”.

(2) The society will employ its own Doctors, Nurses, Administrative staff and other personnel to run the center. The total cost of this set up will be borne entirely by the Indian Cancer Society.

(3) The society will park its X-ray Van fitted with ODELCA Camera outside the building premises during working hours and inside the premises after working hours on all working days.

(4) The NDMC will provide accommodation for housing the center. No other financial assistance will be provided by NDMC to the society for this purpose.

(5) Electricity & Water charges will be borne by the Indian Cancer Society, for which separate meters for electricity and water are to be installed.

(6) Regarding sanitation, it would continue as per the past practice. Indian Cancer Society have already employed one person for sweeping/cleaning job.

(7) The security of the Cancer Detection Centre will rest with the Indian Cancer Society.

(8) The registration fee collected by the NDMC Cancer Detection Center from patients may be utilized for the purpose of augmenting infrastructure of the center i.e. to buy new equipment. The amount may not be utilized for any other purpose like salary disbursement and other expenses. Any change in registration charge/fee can be made only after approval of NDMC. This amount will be subjected to NDMC Audit.

(9) A fixed percentage of money (at least 10%) raised through public donations or financial assistance from other institutions must be spent on upgradation of investigation facilities of this center. NDMC may be informed of the same on annual basis.

(10) The MOU between Indian Cancer Society and NDMC shall be reviewed every three years. Thereafter the renewal will be subject to mutual agreement. Any decision taken by Chairperson will be binding in this behalf  on the Indian Cancer Society.

(11) NDMC will have full right to cancel the MOU and to ask for vacation of premises after giving one month’s notice, in case the mutually agreed terms and conditions are violated or the premises is required for any other purpose.

(12) Indian Cancer Society will hold at least one free cancer screening camp outside their earmarked office in aforesaid NDMC area once in 6 months.


ITEM No. 8 (K-2)

lkekftd vkfFkZd lgk;rk ;kstuk ds varxZr ifj"kn~ ds {ks= esa fuokl djus okys o`) fo/kok ,oa fodykax isa'ku dh jkf'k 300@& ls 350@& izfrekg izfr O;fDr Hkqxrku djus ,oa isa'ku dh jkf'k dkss Mkd[kkus ds }kjk forfjr djus ds laca/k esa A


ubZ fnYyh uxjikfydk ifj"kn~ }kjk lkekftd vkfFkZd lgk;rk ds varxZr ifj"kn~ ds {ks= esa fuokl djus okys o`)] fo/kok ,oaa fodykax O;fDr;ksa dks orZeku esa :Ik;s 300@& izfrekg izfrO;fDr dh nj ls isa'ku dk Hkqxrku fd;k tk jgk gS A 


bl laca/k esa ;g dguk gS fd fnYyh ljdkj us vius vf/klwpuk la[;k Qk&54¼4½194J-d-fo@ih,yth17980&990 la[;k 54 ¼,&16@174 Mh-,l-MCY;w- ih,yth fnukad 2@11@1975 o`)koLFkk lgk;rk fu;ekoyh 1975 la'kksf/kr fnukad 27@8@2004 ds }kjk o`) fo/kok ,oa fodykax O;fDr;ksa dh isa'ku jkf'k esa :I;s 300 ls c<+kdj 350@& izfrekg izfr O;fDr dh nj ls fnukad 27@8@2004 dh ls o`f) dj nh xbZ gS mlh vf/klwpuk ds vk/kkj ij ubZ fnYyh uxjikfydk ifj"kn~ }kjk Hkh o`) fo/kok ,oa fodykax O;fDr;ksa dh isa'ku esa ;g o`f) djuk vko';d gks x;k gS A


ubZ fnYyh uxjikfydk ifj"kn ds izLrko la[;k 3¼kk½ ds&3 fnukad 23@4@2003 esa ikfydk ifj"kn~ }kjk fd, x, fu.kZ; ds vuqlkj isa'ku izkIr djus okys O;fDr;ksa dks vk;qlhek esa NwV nh xbZ gS rkfd viax fo/kok tSls vU; t:jrean yksx bl Js.kh esa vk lds A ;s 'kkjhfjd :Ik ls fodykax ,oa fo/kok efgykvksa dks lkekftd vkfFkZd lgk;rk nh tkrh gS A;s O;fDr 'kkjhfjd ekufld ,oa vkfFkZd :Ik ls detksj gksrs gSa isa'ku izkIr djus ds fy;s bUgsa vius fuokl LFkku ls ikfydk dsUnz rd vkus esa dbZ ijs'kkfu;ksa dk lkeuk djuk iM+rk gS rFkk bUgsa fdjk;s ds :Ik bl lhfer isa'ku jkf'k dk dkQh Hkkx O;; gks tkrk gS ftl dkj.k bl lhfer isa'ku jkf'k dk dksbZ vkSfpR; ugha jg tkrk gS ftl dkj.k bu O;fDr;ksa dk isa'ku dk Hkqxrku Mkd?kj ds ek/;e ls fd;k tkuk vko';d gks x;k gS A 


vr% izLrkfor fd;k tkrk gS fd ubZ fnYyh uxjikfydk ifj"kn~ us Hkh lkekftd vkfFkZd lgk;rk lss ykHkfUor gksus okys o`) fo/kok ,oa fodykax O;fDr;ksa dks ekg flrEcj 2004 ls :Ik;s 350@& dk Hkqxrku djus ,oa bu O;fDr;ksa dks isa'ku izkIr dkjus ds fy;s gksus okyh dfBukbZ;ksa dks nwj djus gsrq bl isa'ku jkf'k dk Hkqxrku Mkd?kj ds ek/;e ls djus ds fy, ekeyk ifj"kn~ dh lfefr dh cSBd esa fopkjkFkZ izLrqr gSa A

ifj"kn dk fu.kZ;

Resolved by the Council that enhancement of old age, widow and physically handicapped pensions under Social Assistance Scheme from Rs.300/- to Rs.350/- per month w.e.f. September 2004.  

Further Resolved that the disbursement of pension be made through Post Office.

ITEM NO. 9 (L-4)

Signage Guidelines to be followed by NDMC Markets.

In the NDMC markets the signages are not uniform and are of different sizes and shapes. The licensee is required to provide the sign board at his own cost and no regulation was done in the earlier years because specific directions were not issued to the licensees with regard to signages.  There are enabling clauses in the terms and conditions that permit the NDMC to issue directions general or special from time to time and the licensee is bound to comply with the same.  The NDMC has notified byelaws called “New Delhi Municipal Committee (Pasting of Bills and Advertisements) Byelaws 1992” (notified on 15.3.1993).

In order to regulate and ensure uniformity so that the markets have an improved image, the following guidelines could be issued to the NDMC Markets:

1. The signs shall be uniform in a particular market.

2. The size of the signs should be 2.5 mtr. In length, 1 mtr. In height and if it is an illuminated sign, the thickness should not be more than 5 cm.  However, a size lesser than the above can be considered uniformly for the whole market depending on the frontage available.

3. The material used should be non-combustible 

4. Only one sign shall be permitted per shop and wherever there is verandah one more sign shall be permitted.

5. A committee comprising of representative of Estate Department, President/Secretary of the Market Associations concerned shall be formed for each market.  The Committee could decide on the size that would be most suitable for the market keeping in view the guideline at point-2, recommend placement of the sign and also closely coordinate the actual installation of signs for the whole market.  The market associations may engage an architect of their own for designing the appropriate sign, and advice on placement.  The Chief Architect will approve the placement and prototype for each market. 

6. The letters on the signboard could also be uniform and the size could be decided by the committee constituted as at point no. 5 for each market. 

7. The address of shop indicating the shop number, telephone etc. could be indicated at the bottom

8. The signs in any given market could be either illuminated or otherwise but will have to abide by the stipulation of condition at point 2. 

9. The licensees shall ensure that byelaws regarding safety are adhered and that the signs are installed and maintained in a safe and secure way so that no danger occurs to any person.

10. One market at a time shall be taken up for implementation.

11. All markets shall comply with the guidelines and complete the installation of the uniform signs by 1st December 2005. 

The Law Department has seen the case at the draft stage and has commented “no law point is involved in this case.”   The draft proposals were later sent to the Finance Department stating that there is no financial implications because the cost of sign boards is to be met by the licensees themselves. If any modifications in policy takes place at a later stage that might involve expenditure, the concurrence of Finance would obviously be taken.   To this the Finance Deptt. has commented as follows :


“ The Estate Department has already mentioned that there is no financial implication as the cost of the signboard would be born by the licensees themselves.  The Finance Deptt. therefore, has no role to play at this juncture.  This is purely a policy matter and the department may take decision at their own end taking into consideration t he various aspect of the policy.” 

The Chairperson has seen the case.

The case is laid before the Council for approval.

COUNCIL’S DECISION

Resolved by the Council that signages guidelines to be followed by the NDMC Markets as mentioned in the preamble are approved.

It was further decided that, as proposed in point no. 5 of the preamble, the Members of the Council would also take part in the Committee for the markets concerning their areas.
ITEM NO. 10 (A-12)

Construction of 197 Bus-Q-Shelters in NDMC area on BOT basis.


The replacement of old Bus-Q-Shelters with new Bus-Q-Shelters started during the year 1993-94 when one sample of BQS was made on Mother Teresa Marg near Shahenshah Restaurant, Talkatora Gardens.  Thereafter 28 BQS including the sample one, were built on BOT basis after call of tenders.  The maintenance of these BQS was not so satisfactory as such the replacement of all BQS was delayed.  The need for replacement of all BQS had been experienced and case was noted to Council five times as per details given below: -

1. Reso.No.3(xii) dated 29.1.1998.

2. Reso.No.3(xxix) dated 9.2.2001.

3. Reso. No.3(xiii) dated 4.7.2002.

4. Reso.No.3(xix) dated 27.8.2002.

5. Reso. No.3 (i) dated 12.12.2002.

          The exercise was made to have a better, aesthetically sound and acceptable BQS for which various designs were considered and finally 11 BQS based on the design selected were constructed and has been approved by the Chief Minister.

          The NIT was prepared by the department but could not be finalized because of final decision on time of completion, contract period, reserved license fee and grouping of BQS.   In view of this decision was taken by the competent authority to engage RITES as Bid Manager for construction of 197 BQS on BOT basis.  The tender documents in line with the last resolution of the Council i.e. 3(i) dated 12.12.2002 were prepared by the RITES and were deliberated in the meetings in the chamber of Chairperson and were finally approved.  The tender documents prepared by RITES included pre-qualification documents, tender documents including technical specifications, commercial conditions and concessional agreement.  The tenders were invited in two groups i.e. one for North of Rajpath and the other for South of Rajpath with concessional period of 15 years.  The Global Tenders were accordingly invited by RITES by giving wide publicity in the following newspapers and website of RITES, NDMC  and Govt. of NCT of Delhi: -

1. Hindustan Time – Delhi.

2. Times of India – Delhi & Mumbai.

3. The Hindu – Delhi & Southern Edition.

4. Telegraph – Kolkatta.

      The tenders have been invited in three-cover i.e. (i) qualifying bid, (ii) technical bid and (iii) financial bid.  The eligibility criteria was as under: -

(i) The bidding firm shall have average of Annual Turnover Rs.50 crores (US$) or evailanent US dollars for overseas bidder for the preceding 5 years.

(ii) The bidding firm shall have total liquid assets* for a minimum of Rs.6 crores or equivalent US dollars for overseas bidders.

(iii) The firms/joint ventures/lead partners of consortia with an experience in, design, construction, operation and maintenance of urban infrastructure such as Parking Lots, Commercial Development, Transportation Project, Real Estate Development Project or in the field of advertisings, individually or in combination.

(iv) Experience in BOT projects shall be preferred.

*Liquidity can be computed by deducting Current Liabilities from Current Assets.  Current Assets are cash and bank balances, sundry debtors, inventors, marketable securities, and unutilized fund based facilities.

The bidders who can complete the construction phase in least time will be given weightage.

                     Proposed security deposit  -  Rs.50.00 lacs per group

          Tenders were invited in 3-cover system in accordance with the last resolution of   the Council as per details given below: -

1. Pre-qualification.

2. Techincal Bids.

3. Financial Bids.

          The last date of receipt of application was 30.03.2005.  11 numbers of applications were received.  The date was extended to 11.04.2005 on the basis of request received from all the firms except one.  The requests were received from 11 firms and the tender documents were purchased by them.  The offer was submitted by all the following three firms as all the three firms met the pre-qualifying criteria.

1. M/s. Shakti Kumar M.Sancheti Limited.

2. M/s. TMG The Media Group.

3. M/s. JC Decaux Advertisement Pvt. Ltd.

           In the meanwhile, the Chairperson, NDMC constituted a Sub-Committee consisting of the following to evaluate technical and financial bids: -

1. Shri Jalaj Srivastav, Chairman/Commissioner (Ind), GNCTD.

2. Shri Balakrishnan, Addl. Commissioner (Tpt) GNCTD/DC (South).

3. Shri Y.K. Malhotra, Chief Engineer (C)-I, NDMC.

4.   RITES
5.   SE(R)-I, NDMC, Convenor.
          Before the submission of the bids, a Pre Bid Conference was also held on 16.03.2005 in NDMC, which was attended by the intending bidders.  Various suggestions as deliberated were discussed and conditions of the NIT were accordingly modified.

          The major and important query was with respect to opening of escrow account.  The query raised and reply given was as under: -

	S.No.
	Querry
	Clarification

	23
	Considering that the escrow account referred to in Article 21 of the Concession Agreement is not adapted to the performance of this type of activity by a major international company and totally unpractical, please confirm that the bidder may propose alternative solutions giving NDMC confort in the performance by the contractor of its obligations, in particular with regards to O&M and payment of concession fee.
	Yes, the bidder can propose alternative solutions for consideration of NDMC, which allow transparency and auditing of accounts.  However, offer is to be submitted as per tender document.


          The first cover of the bid, the RFQ was opened which was qualified by all the bidders.

          The second cover of the bid i.e. technical bids of all the three bidders were opened on 30.05.2005.  After the opening of the technical bid, all the three firms were asked to make presentation before the Evaluation Sub-Committee.  The presentation was made by all the three firms on 16.06.2005 and based on that the technical bids were evaluated by Rites, which was examined in detail by the Accounts/Finance Deptt. of Rites and the legal firm hired by Rites.  The Tender Committee of Rites after due consideration submitted the recommendations for consideration of the Evaluation Committee.

· The 80% weightage was given on technical ground and serviceability provided and 20% on the financial bid.

· The criteria for according weightage on technical consideration was as under: -

Technical


-
10 marks

Construction schedule

-
30 marks

Maintenance schedule

-
10 marks

Safety & Security

-
10 marks

Organizational set-up

-
10 marks

Services & Facilities

-
  5 marks

Other improvements

-
  5 marks


Total



-
80 marks

After due consideration and examination, the marking as was done by Rites on pre-determined criteria which was modified by the Evaluation Sub-Committee and finally approved the following marks: -

	Name
	Marks obtained
	M.M.
	Remarks

	SMSL
	45
	80
	Not qualified

	TMG MEDIA
	66
	80
	Qualified

	JC Decaux
	71
	80
	Qualified


It is seen from the above that only two firms out of three that submitted the bids, qualified for opening of financial bid.

The financial bids of two qualified firms were opened on 21.07.2005 by the Evaluation Committee in the presence of both the qualified firms.  The financial bids were again scrutinized by RITES from financial and legal point of view and evaluation was brought before the Evaluation Committee which met on 21.07.2005 and approved as under: -

	Name
	Marks Obtained
	Total Marks
	M.M.
	Remarks

	
	In Technical Bid
	In Financial Bid
	
	
	

	TMG MEDIA
	66
	15
	81
	100
	---------

	JC Decaux
	71
	20
	91
	100
	Preferred Bidder



Both the qualified bidders did not agree for escrow account.  This was also raised during the Pre-Bid Conference when it was decided as under: -

	S.No.
	Querry
	Clarification

	23
	Considering that the escrow account referred to in Article 21 of the Concession Agreement is not adapted to the performance of this type of activity by a major international company and totally unpractical, please confirm that the bidder may propose alternative solutions giving NDMC comfort in the performance by the contractor of its obligations, in particular with regards to O&M and payment of concession fee.
	Yes, the bidder can propose alternative solutions for consideration of NDMC, which allow transparency and auditing of accounts.  However, offer is to be submitted as per tender document.



The offers received were in accordance with the terms of NIT except for opening of escrow account.  This has also been incorporated in the agenda.


Based on the recommendation of Evaluation Committee RITES had recommended to award the work to M/s. JC Decaux Advertising Pvt. Ltd. as per draft letter of award placed at 

Annexure-A (See pages 39 - 40).


The recommendations of Rites as well as of Evaluation Committee were discussed in the Chamber of Chairperson on 11.8.2005.  Based on the discussions, the RITES have further clarified and explained the basis of the recommendations, which are placed in Annexure-B (See pages 41 - 43) .


The minimum license fee shall be payable quarterly in advance by 10th of every month and adjustments made based on quarterly audited account in respect of 16% of the net sales.


The license fee shall be payable after five months of the signing of the concession agreement i.e. one month for the mobilization and four months (17 weeks) for construction, irrespective of whether construction is complete or not.


Finance has seen and concurred with the change of escrow account by an alternative mechanism suggested by Rites. 


The Chairperson has seen the recommendations and desired for noting the case to the Council.

CE(C)’s REMARKS:


The case is noted to the Council for acceptance of the bid of M/s. JC Decaux for both the groups with the minimum fee of Rs.10.00 lacs per month per group with 5% increase every month or 16% of the total net sale, whichever is higher, and also accepting the condition of opening a dedicated account and submission of the following statements: -

1. Audited Quarterly Project Accounts along with audited Cash Flow.

2. Certified copy of Project Bank Account Statements of the respective quarter.

3. Certified Bank Reconciliation of the respective quarter.

COUNCIL’S DECISION

Deferred.

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ITEM NO. 11 (A-13)

Construction of 7 Nos. Pedestrian Foot Over Bridge with lift facility in NDMC area on BOT basis.

            There is a proposal for construction of Pedestrian Sub-way at Park Street, as requested by the Authorities of RML Hospital.  The Pedestrian Sub-way is not found feasible because of various services and HT cables.  Therefore, it was proposed to construct Foot Over Bridge.  Similarly, some other locations were identified based on requests of residents and departments.  Central Verge at Aurvindo Marg was closed near INA market- Delhi Haat, which leads problems to the residents of Kidwai Nagar (East) & (West).  Likewise at the following seven locations, Foot Over Bridges have been proposed:-

1) Aurobindo Marg near Safdarjung Airport.

2) Aurobindo Marg near Delhi Haat/INA Market

3) Africa Avenue opposite S.N.Depot

4) Park Street near Dr.R.M.L Hospital

5) Mandir Marg near St.Thomas School

6) Baba Kharak Singh Marg- Bangla Sahib Road- T Junction

7) Shahjahan Road near UPSC.

             Draft NIT, based on NIT framed by M/s RITES for construction of 197 Bus-Q-Shelters on BOT basis in NDMC area, has been prepared and discussed during the meeting held in the chamber of CE (C)-I when SE (P), SE (R-I), Sr.AO (W-I) and EE (R-III) were present.

              Provision has been made to have lifts on both sides of Pedestrian Foot Over Bridges.  The cost of the tendered documents have been kept as Rs.2000/-, whereas proposed security is Rs.50 lacs and concession period as 15 years.  Time of construction has been proposed as 32 weeks.  Technical specifications shall be as per IRC/DUAC.  The Draft NIT considering all these parameters has been approved by CE (C )-I on 17.8.05.


The terms and conditions would be similar to the conditions on which tenders for Construction of 197 Bus Q Shelters have been invited. 

              The case was accordingly sent for obtaining approval to release the Press Notice in the following leading newspapers:-

1) Hindustan Times, Delhi

2) Times of India, Delhi & Bombay

3) The Hindu, Delhi & Southern addition

4) Telegraph, Calcutta 

             The following schedule is proposed for inviting bids:-

1) Date of publishing Press Notice in the newspapers- 29.08.05

2) Date of Pre-Bid Conference- 21.09.05

3) Last date of issue of tendered documents including RFQ-30.09.05

4) Date of receipt of tenders in three stages i.e.RFQ, Technical Bids and Financial Bids- 03.10.05

CE(C)’s REMARKS:


The case is placed before the Council to approve call of tenders on BOT basis for foot bridges at seven locations as mentioned in the preamble.

COUNCIL’S DECISION

Resolved by the Council that the execution of the project for construction of 7 nos. of pedestrian foot bridges with lift facilities in the NDMC area, on BOT basis, are approved, in principle, at locations as mentioned below :

1) Aurobindo Marg near Safdarjung Airport.

2)  Aurobindo Marg near Delhi Haat/INA Market

3) Africa Avenue opposite S.N.Depot

4) Park Street near Dr. R.M.L Hospital

5) Mandir Marg near St.Thomas School

6) Baba Kharak Singh Marg - Bangla Sahib Road - T Junction

7) Shahjahan Road near UPSC.

However, the location at Sr.No.5 at Mandir Marg be adjusted so that it serves the purpose of crossing near ‘T’ Junction of Mandir Marg and Peshwa Road.

Similarly, the location at Sr.No.4 for Park Street be shifted little towards Indoor Stadium to facilitate the commuters to cross over.

It was further resolved by the Council to add one more foot over bridge on Mother Teresa Marg at Gate No. 16, President’s Estate near Shahenshah Restaurant and to call tenders for eight foot over bridges.

ITEM NO. 12 (C- 24)

Contracts / Schemes involving an expenditure of Rs. 1 Lac but not exceeding Rs. 50 Lacs.

Section 143 (D) of NDMC Act, 1994 provides that every contract involving an expenditure of Rs. 1 lac but not exceeding Rs.50 lacs under clause 143  (c) shall be reported to the Council.  In pursuance of these provisions a list of contracts entered/executed in June & July, 2005, have been prepared.  A Comprehensive list of the contracts entered into for the various schemes is accordingly laid before the Council for information. (See pages 47 - 57).
COUNCIL’S DECISION

Information noted

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ITEM NO. 13 (M-4)

Status of Primary School at Sher Shah Mess.


The Council had considered an agenda item No. 28 (M-3) in its ordinary meeting held on 27.04.2005 regarding status of primary school at Shershah Mess.  Copy of the Council’s Resolution is annexed (See pages 59 – 60).

The matter was contained in CWP No. 1226 of 1992, was fixed for hearing before the Hon’ble Court and is again coming up for hearing on 13.09.2005.  The Standing Counsel has sought clarification on Council’s Resolution on shifting of the children from the school.  The Hon’ble Court is being informed that the NDMC is willing to shift the school in principle but there are certain difficulties in shifting the school.  The matter may be placed before the Court for appropriate directions in this regard.


The Hon’ble Court will also be requested to direct the L&DO to allot alternate land in nearby vicinity to accommodate the children who are under privileged and belong to lower economic strata of the society.


Since the matter is coming up before the Court on 13.09.2005, the Council may resolve as under :-


“Resolved that the resolution passed under Item No. 28 (M-3) in the meeting held on 27.04.2005, is hereby withdrawn.  Further resolved that NDMC is in principle willing to shift the school, but there are certain difficulties in shifting the children to neighbourhood schools.  These difficulties may be placed before the Hon’ble Court for appropriate directions in this regard.


It is further resolved that the Hon’ble Court may be requested to direct the L&DO to allot alternate land in nearby vicinity to accommodate these children who are under-privileged and belong to lower economic strata of the society.”


In anticipation of the confirmation of the minutes, the Council may permit the above Resolution be sent to the Standing Counsel for placing the matter for appropriate directions of the Court.

COUNCIL’S DECISION

Resolved by the Council that the resolution passed under Item No. 28 (M-3) in the meeting held on 27.04.2005, is hereby withdrawn.  

Further resolved by the Council that NDMC is in principle willing to shift the school, but there are certain difficulties in shifting the children to neighbourhood schools.  These difficulties be placed before the Hon’ble Court for appropriate directions in this regard.


It is further resolved by the Council that the Hon’ble Court be requested to direct the L&DO to allot alternate land in nearby vicinity to accommodate these children who are under-privileged and belong to lower economic strata of the society.

Item No. 28 (M-3)

Status of  Primary School at Shsershah Mess.


The Education Department of NDMC is running a Primary School at Shershah Mess in Morning Shift.

No. of Section    
:
12 (Nursery to V)

Enrolment

:
380


Delhi High Court Bar Association has filed a writ petition stating that there is a Primary School run by New Delhi Municipal Committee which is just outside the boundary of Delhi High Court Complex. There is also an office of NDMC comprising of two rooms in the said school. The said school is only upto Primary class and teenagers are studying therein. They have recess at about 10.00 AM when the incoming traffic to Delhi High Court is at its peak. There is a great apprehension and/or every likelihood that some day some untoward incident may take place because traffic covers three sides of the School. The inflow of traffic is also an health hazard to the children who are vulnerable to noise and air pollution. There is already a space available at Kaka Nagar where a School is running. In the said school, additional floors can be added which will be sufficient to accommodate the Primary school adjacent to the Delhi High Court. It can also be relocated in the vicinity and another suitable space may be found for accommodating the said Primary School. It would not only be in the public interest but would also safeguard the safety and health of the small children studying therein, that that said school be shifted. Small office of NDMC can also be reallocated from the present location to New CPWD building or to any other location.

NDMC filed a Counter Affidavit in November 2004 stating that it is difficult to shift 380 students to some other schools or near by premises because of lock of space and size of rooms.

Honorable Court directed the NDMC to approach L&DO for alternate plot for the School.

In January, 2005 L&DO informed NDMC that "vacant land for Primary School is not available in the vicinity of the existing location.  Therefore, NDMC may consider shifting the students to nearby Schools".


In February, 2005 Honorable Court directed Chairperson & Secretary to take appropriate steps in the matter.

Now, the fact is that it is not possible for the Department to adjust all students of Primary School at in nearby schools. L&DO has shown its inability to allot alternative land.

Department at the most can change the timing of the School so that no untoward incident happens during peak hours.

 
In the last hearing in Honorable High Court of Delhi on 08.04.2005, Department took the stand that Department will put the case before the Council for discussion and directions.

The Chairperson has seen the case.

Accordingly the matter is placed before the Council.
COUNCIL’S DECISION

Resolved by the Council that the premises of NP Primary School at Shershah Mess will not be vacated unless alternative land is allotted by the L&DO in the neighbourhood area.

ITEM NO. 14 (D-12)

Adoption of General Financial Rules – 2005.

At present the NDMC follows General Financial Rules 1963 as applicable to Government of India organizations.  The financial transactions are examined and regulated in accordance with these rules.  Government of India has now brought out an updated version of General Financial Rules called GFR-2005 and issued on 1st July, 2005.  It is applicable with immediate effect.  The new set of rules are based on the report of the Task Force set up by the Government of India to bring the Government of India financial rules in tune with the modern times and currently prevalent practices of transacting financial business.

Chairperson has seen the case.


The matter is placed before the Council for adoption of GFR-2005 with immediate effect for examination and regulation of various financial matters in NDMC.

COUNCIL’S DECISION

Resolved by the Council that the General Financial Rules – 2005 as applicable to Government of India Organisations, be adopted in NDMC for examination and regulation of various financial mattes with such exceptions, amplification modification as Chairperson may deem appropriate.

ITEM NO. 15 (D-13)

Adoption of National Municipal Accounts Manual in NDMC 

Section 58 of NDMC Act –1994 states as under: - 

“Accounts to be kept-These shall be kept in such manner and in such form as may be prescribed by regulations the General Account of all receipts and expenditure of the Council.”

However, so far no Accounting Regulations have been formally approved by the Council. The present accounting form and procedures, based on Single Entry System has evolved over the years without any formal sanction of the Council.


In this context it may be mentioned that the Supreme Court of India vide its interim order dated 13.12.2001 directed all Urban Local Bodies (ULBs) in the Country to undertake accounting reforms which involved switching over from Single Entry Account on cash basis to Double Entry System of Accounts on accrual basis. NDMC vide its resolution No. 3(XII) dated 24.04.2002 resolved to implement the directive of Supreme Court of India and to, thus, switch over to accrual base accounting. 


In pursuance of the above directive of the Supreme Court the Government requested CAG to constitute a Task Force to recommend the basic principle and framework for accrual base accounting in ULBs. The council vide resolution No.3 (X) D-4 dated 03.03.2003 approved the adoption of the recommendation of the Task Force referred above on the “Accounting and Budget” Formats.  Later, vide resolution No. 3(D-21) dated 25.11.2003, it approved the appointment of a consultant to assist NDMC in accomplishing this objective. M/s. K.B.  Chandana & Company was accordingly appointed as consultant of NDMC for this purpose.


Govt. of India, in order to provide a generic framework of Municipal Accounting on national level initiated a project to formulate the National Municipal Account Manual (NMAM) based on the report of the Task Force constituted by the C&CAG, as well as the recommendations of the 11th Finance Commission. The NMAM was launched jointly by the Ministry of Urban Development and  C&CAG on 06.01.2005. This was followed by a national level seminar held in Delhi on 07.02.2005 in which the modalities of adoption and implementation of the manual by the ULBs were discussed. 


Since NDMC is committed to follow the recommendation of Task Force constituted by CAG, adoption of National Municipal Manual, which is a follow up of recommendation of the Task Force, with suitable modification is a natural corollary.


In view of above it is proposed that the Council may adopt National Municipal Accounting Manual under Section 58 of NDMC Act and authorize Chairperson to effect such modifications/amplifications in consultation with Financial Advisor, as are deemed necessary, keeping in view the peculiarities and requirements of NDMC. 

COUNCIL’S DECISION

Resolved by the Council that the National Municipal Accounting Manual with suitable modifications as requirement of NDMC may be adopted in terms of the provisions of Section 58 of the NDMC Act, 1994. Further, the Chairperson, NDMC, is authorized to effect such modifications/amplifications in consultation with the Financial Adviser, NDMC, as is deemed necessary.

( KESHAV CHANDRA ) 

    
( SINDHUSHREE KHULLAR )        
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  CHAIRPERSON

