Item No.  5 (O-3)

1.
Name of the subject/project

Special Audit Report on Star Hotels.

2.
Name of the Department/Departments concerned

Office of the Chief Auditor, NDMC

3.        Brief history of the subject/project


New Delhi Municipal Council had allotted land to five parties during 1976 to 1982 for 
construction and operating Star Hotels on payment of annual licence fee.  


Chairperson, NDMC vide order dated 13.1.2005 had directed that special audit of 
these Star Hotels upto the period    31 December, 2004  may be conducted by the 
Chief Auditor.  Accordingly, the special audit of the Star Hotels was conducted by the 
Chief Auditor and a preliminary report on the subject was forwarded to the Estate 
Department in August 2005.  The final report was submitted to Chairperson, NDMC in 
January 2006.  


Estate Department in their reply dated 22.11.2006 generally confirmed the facts and 
figures brought out in the report.  Chairperson has now directed that report on 
special audit of Star Hotels may be presented before the Council.

4.
Detailed proposal on the subject/project


In accordance with orders of Chairperson, it is proposed to present the report on 
special audit of Star Hotels before the Council.  (See pages 22 - 73)
5.       Financial implications of the proposed project/subject


Nil

6. 
Implementation schedule with timeliness for each stage including internal processing


Not applicable

7. 
Comments of the Finance Department on the subject


Not applicable as the Draft Agenda Item relates to presentation of report on special audit of Star Hotels conducted by Chief Auditor as part of statutory audit function as envisaged in NDMC Act 1994.
8. 
Comments of the Department on comments of Finance Department


Not applicable.

9.
Legal implication of the subject/project


Nil

10. 
Details of previous Council Resolutions, existing law of Parliament and Assembly on the subject

This is the first special audit report being presented before the Council.
11.
Comments of the Law Department on the subject/project


Not applicable as the Draft Agenda Item is for presentation of Special Audit Report of  Star Hotels as part of  statutory audit function of  the Chief Auditor as envisaged in NDMC Act, 1994.

12.
Comments of the Department on the comments of Law Department


Not applicable.

13.
Recommendation

The special Audit Report on Star Hotels may be presented before the Council. (See pages 22 - 73)
14.     Draft Resolution


“Information noted.  The Council further decided that the final reply (Action Taken Note) to the paras of the special audit report may be furnished by the Estate Department to the Chief Auditor within six weeks so that the Chief Auditor may place the same before the Standing Committee on Audit in NDMC alongwith her recommendations”. 

15.
Draft order sheet based on proposed Resolution [always on separate sheet] to be issued under Secretary’s signature


Not applicable as the special audit report is for the information of the Council. 
COUNCIL DECISION

Resolved by the Council that the Audit Report on Star Hotels be referred to the Estate Department with the directions to come up before the Audit Committee with ATR on the subject.

