ITEM NO. 07 (A-84)

1.
Name of subject / Project: 

Development of area around State Emporia Building at B.K.S. Marg, New Delhi.

2.
Name of the Department:

Civil Engineering Department, Road-V Division.

3.
Brief History of the Case:

A preliminary estimate amounting to Rs.98,11,100/- was approved by the Council vide No.3(xxiii) dated 24.05.2002 for the above noted work.  The Civil portion of the work was awarded to M/s. A.K. Builders amounting to Rs.82,47,747/- which was 6.23% below the estimated cost of Rs.87,95,762.  The work was completed on 27.04.2004. There was a provision of Rs.10,58,363/- for electrical works in the sanctioned preliminary estimate,  but the actual expenditure on electrical works was Rs.28,54,864/- The expenditure incurred on civil works remained within the sanctioned limit of the estimate So the total expenditure on the whole work (civil as well as electrical works) works out to Rs.1,14,36,000/-.  Since the total expenditure against the work is exceeding the sanctioned preliminary estimate by more than 10% so the revised administrative approval and expenditure sanction of the Council is required.  Accordingly, revised preliminary estimate amounting to Rs.1,14,36,000/- was prepared which has been scrutinized by Planning and concurred by Finance, for accord of revised Administrative Approval & Expenditure Sanction.

4.
Detailed proposals of the subject / project:

This work is regarding development of area in front of State Emporia Building at BKS Marg.  The development work has been carried out as per drawings submitted by the Architect Consultant.  The proposal is at present for sanction of revised estimate for accord of revised  Administrative Approval and Expenditure Sanction by the Council due to increase in the cost of work beyond 10% permissible limit.

5.
Financial Implications of the proposed/subject:

The revised administrative approval and expenditure sanction of the work is Rs.1,14,36,000/- against the earliest sanctioned estimate of Rs.98,11,100/- with a net excess of Rs.16,24,900/-.

6.
Implementation of schedule:


The work has already been completed.

7.
Comments of the Finance Department on the subject::


Finance Deptt. has examined the case and has concurred the revised estimate for Rs.1,14,36,000/- with a net excess of Rs,16,24,900/-, over the original estimate checked by Planning. Subject to correctness of information, data and computation submitted by the department.


The department may certify that the RPE is based on actual expenditure, including the actual expenditure incurred by Electric Dept. and there is no room for further deviation.”

8.
Comments of the Department on the comments of the  Finance :


The revised preliminary estimate is based on actual expenditure including the expenditure incurred by the Electric Department and there will be no further deviation in the work.

9. Details of the previous council resolution, existing law of Parliament and Assembly on the subject.

The Council has approved preliminary estimate for this work amounting to Rs.98,11,100/- for the above noted work  vide item No.3(xxiii) dated 24.05.2002.

10.
Comments of the Law Department:


Seen in the Law Deptt.  The draft agenda appears to be in order.

11. Comments of the Department on the comments of the Law 

      Department:


No comments.

12.     RECOMMENDATIONS:

The case is laid before the Council for accord of Revised Administrative Approval and Expenditure Sanction amounting to Rs.1,14,36,000/- against the earlier sanctioned preliminary estimate amounting to Rs.98,11,100/- with a net excess of Rs.16,24,900/-.

COUNCIL’S DECISION

Deferred. It was decided that the Chief Vigilance Officer shall look into the matter to bring on record why the Department had come to the Council for Ex-post facto approval after four year of completion of the work. It is also to be seen whether the increase in the project cost is by virtue of increase in scope of work/items or for other reasons and whether the revised cost is more than L-2 or less than L-2.
