ITEM NO. 05 (G-2)

1.
Name of the Subject/Project


The report on the scheme of settlement of Electricity/Water dues under the 
Council’s Resolution No.20 (G-10) dated 19.12.2007.

2.
Name of the Department/Departments concerned

Commercial Department

3.
Brief History of the subject/Project


The Council vide Resolution No.20 (G-10) dated 19.12.2007 decided to launch a settlement for arrears of Electricity and Water Charges to settle the disputes and recovery of outstanding electric/water dues which were pending in recoveries against the various consumers of different categories viz. Govt. offices/Non Gazetted (NG)/Non Gazetted Miscellaneous (NGM)/Gazetted Offices (GOB), Private Shops and Establishments.  


The total arrears pending at the time of launch of scheme was around Rs.116 crores involved 17587 no. of cases mainly attributed due to late payment surcharge and disputed misuse charges.  

4. Detailed proposal on the subject/project

Performance of the scheme till 30.06.2008
The total arrears of Rs.116 crores were pending with 17587 cases and out of which 4203 number of cases have been settled detailed as under:
	Cases of Settlement
	Cases Settled
	Cases yet to be settled

	Category
	No. of cases
	Arrears as on Nov, 2007 in Rs.
	No. of cases
	Demand  in Rs.
	Revised Demand as per Council's Resolution No.20 (G-10) dt. 19.12.2007
	Demand Paid in Rs.
	No. of cases
	Demand Due in Rs.

	Bulk 

& HTB
	942
	54,16,08,365.00
	256
	7,05,62,666.00
	1,92,39,932.00
	1,92,39,932.00
	686
	47,10,45,699.00

	Private 

& HTP
	6472
	58,72,08,206.00
	684
	24,14,73,190.00
	1,98,69,805.00
	1,98,69,805.00
	5788
	34,57,35,016.00

	Non Gazetted 
	5864
	2,42,10,617.00
	2941
	36,77,756.00
	13,83,294.00
	13,83,294.00
	2923
	2,05,32,861.00

	Govt. Officers Bunglows (GOB)
	1085
	32,97,832.00
	197


	6,69,876.00
	2,48,324.00
	2,48,324.00
	888
	26,27,956.00

	Non Gazetted Miscellaneous (NGM)
	3224
	69,21,563.00
	125
	4,46,143.00
	1,22,353.00
	1,22,353.00
	3099
	64,75,420.00

	Total 
	17587
	1,16,32,46,583
	4203
	31,68,29,631
	4,08,63,708
	4,08,63,708
	13384
	84,64,16,952


It has been tried to settle the cases of the Govt. Departments after waiver of 100% surcharge but the response from the Government Sector is not as per the expectations, however, the efforts are still there to realize the arrear at the optimum level.
Proposal for cases yet to be settled


The scheme of settlement was launched with last date as 31.03.2008, which was 
further extended upto 30.06.2008 to make scheme more effective.

In number of cases, the quantified amount has been intimated but the same has still 
not been realized.  The proposal is to collect the quantified amount from the already 
settled cases as on 30.06.2008, which is as under:

a)
If the consumers other than Government Category want to pay, the same may be collected without any interest upto 31.07.2008, and however, if the consumer wants to pay in installments he can pay upto 
31.12.2008 with 1% per month interest on the quantified amount as on 30.06.2008.  


b) 
Cases of the Government but not the Private Sector Undertakings shall be settled as per Council policy with no interest if they deposit upto 
31.12.2008.  The settled amount may also be deposited in installments upto 31.12.2008.

5.
Financial implication of the proposed/subject


The financial implication of this project has already been explained at the time of placing of Council Resolution No.20 (G-10) dated 19.12.2007 before the Council.

6.
Implement schedule with timeliness for such stage including internal proceeding:


The proposal is put up only to realize the quantified amount calculated upto 
30.06.2008 without extending the last date of scheme.   

7.
Comments of the Finance Department on the Subject:
In view of the detailed comments of Adv. (L&R) I do not have any further comments to offer.

8.
Comments of Department on comments of Finance Department:

The Department agrees with the views of F.A.
9.
Details of previous Council Resolution existing Law of Parliament and Assembly on the subject:


Council vide its Resolution No.20 (G-10) dated 19.12.2007 resolved for the settlement of the dues/arrears of Electricity and water charges under the settlement scheme by giving wide publicity through press, pamphlets and issue of letters to the consumers.

10.
Comments of the Law Department:


The comments of the LA cum Advisor Revenue :

“The scheme was available upto 31.03.2008.  This was extended upto 30.06.2008 pending placing the same before the Council.  The proposal is to quantify the amount for settlement upto 30.06.2008, if he wants to pay, the same may be collected without any interest upto 31.07.2008.  However, if the consumer wants to pay in installments, he can pay upto 31.12.2008 with 1% per month interest on the quantified amount as on 30.06.2008.  This will be put up to Council for information in the next meeting of the Council.  The cases of Government not Public Sector Undertakings shall be settled as per Council’s policy of no interest, if they deposit upto 31.12.2008 (subject to approval of the Council).  Public Sector Undertakings to be covered as above.”

11.
Comments of the Department on the comments of the Law Department:


The department agrees with the views of LA cum Adv. Revenue. 

12.
Recommendations:


In view of the recommendations, the case is laid before the Council for the 
approval on the following proposals:

1. Performance of the settlement Scheme for information of the council.

2. Ex-post facto approval of extension of the scheme was available upto 30.06.2008.  

3. The proposal is to collect quantified amount from the cases which have been settled upto 30.06.2008.


a)
If the consumers other than Government Category want to pay, the same may be collected without any interest upto 31.07.2008, and however, if the consumer wants to pay in installments he can pay upto 31.12.2008 with 1% per month interest per annum on the quantified amount as on 30.06.2008.  


b) 
Cases of the Government but not the Private Sector Undertakings shall be settled as per Council policy of no interest if they deposit upto 31.12.2008.  The settled amount may also be deposited in installments upto 31.12.2008.
4.
If payment are not made by 31.12.08 it is proposed to disconnect 

DRAFT COUNCIL’S DECISION
Resolved that the cases in which demand is outstanding as on 30.06.2008, may be settled as per the proposal to quantify the demand as on 30.06.2008 as per Council Resolution No.20 (G-10) dated 19.12.2007 and collect the same by 31.12.2008 with an interest of 1% per month. If payment are not made by 31.12.08 it is proposed to disconnect electric connection.
Resolved further that in respect of outstanding demand against Government Department, interest shall not be charged, if the quantified amount as on 30.06.2008 is paid by 31.12.2008.

COUNCIL’S DECISION

While appreciating the good work done by the Department  on this front, the Council resolved that the cases in which demand is outstanding as on 30.06.2008, be settled as per the proposal to quantify the demand as on 30.06.2008, in terms of Council’s Resolution No.20 (G-10) dated 19.12.2007 and the Department to collect the same by 31.12.2008 with an interest @ 1% per month. If paid after 31.7.2008, interest to be charged from 1.7.2008 till the date of payment.  It was also decided to disconnect the electricity connection of such users who fail to make payment by 31.12.08.

Further resolved that in respect of outstanding demand against Government Departments, interest shall not be charged, if the quantified amount as on 30.06.2008 is paid by 31.12.2008.
