ITEM NO. 08 (G-01)

1. 
Name of the Subject/Project:
Procurement of additional 50 MW of power from Pragati Power Plant II of PPCL at Bamnauli.
2. 
Name of the department/ departments concerned

Power (Commercial) Department

3.
Brief history of the subject/project

(i) New Delhi Municipal Council (NDMC) is entrusted with distribution of electricity in the New Delhi area as per Sections 195 to 201 of the New Delhi Municipal Council Act, 1994. Section 201 of the NDMC Act 1994, provides that NDMC shall receive bulk supply of electricity from the Authority which may be prescribed by the Central Government.  Delhi Transco Limited (DTL) was the sole entity responsible for bulk procurement and bulk supply of power in Delhi till 31st March, 2007. All the Distribution Companies (Discoms) in Delhi had to purchase power from DTL at an approved Bulk Supply Tariff (BST) based on their capacity to pay.

(ii)  Government of NCT of Delhi issued a set of policy directions on 28 June, 2006 for making power supply arrangements in Delhi w.e.f.  1st April, 2007, vide which the responsibility for arranging supply of power was entrusted to the Discoms in accordance with the provisions of the Electricity Act, 2003 and the National Electricity Policy. Delhi Electricity Regulatory Commission (DERC) was entrusted with responsibility of making arrangements on the existing Power Purchase Agreements (PPAs) in a manner to take care of different load profiles of the three Discoms, the New Delhi Municipal Council (NDMC) and Military Engineering Services (MES).

(iii) DERC vide its order dated 31.03.2007 allocated 350 MW Power to NDMC from a single power station i.e. Badarpur Thermal Power Station (NTPC). The allocation was effective up to 31.03.2011. In order to avoid the pitfalls in allocating power from a single source, DERC vide its order dated 07.03.2008 allocated the power to NDMC in the following manner 

Badarpur Thermal Power Station, NTPC 


125 MW

Dadri Power Plant, NTPC 



125 MW

Pragati Power Plant, PPCL



100 MW
Total






350 MW
The above allocation was subject to condition that 15% of this allocated power, i.e., 52.5 MW was treated as unallocated share at the disposal of Govt. of NCT of Delhi. By this arrangement of DERC the availability of power to NDMC reduced to 265.3 MW as per the details as under:

	 S. No
	Name of 

Generating 

Station 
	Net Cap. Allocation 

(in MW)

[after 15% cut]
	Auxiliary losses

(in percentage)
	Transmission losses of central sector transmission system (approx.)
	Transmission

 losses of 

DTL system
	Net Power available to NDMC

 (in MW)



	1
	Badarpur Thermal Power Station, NTPC 
	106.25
	11%
	-
	1.5%
	92.9 MW

	2
	Dadri Power Plant, NTPC
	106.25
	9%
	4%
	1.5%
	91.2 MW

	3.
	Pragati Power Plant, PPCL
	85
	3%
	-
	1.5%
	81.2 MW

	      Total
	297.5
	
	265.3 


4. 
Details proposal on the subject/project
(i) In spite of allocation of 350 MW power to NDMC area, on account of 15% of the allocated power, i.e., 52.5 MW being treated by DERC as unallocated share at the disposal of Govt. of NCT of Delhi, the availability reduces to 297.5 MW. Taking to account the Plant Load Factor (PLF) & auxiliary losses at the generating stations, transmission losses of Central Sector (Interstate Grid) & DTL System, the peak net power available to NDMC is only 265.3 MW which is not sufficient to meet the anticipated peak power demand of about 350 MW during the summer months.

(ii) The shortages, if any, are presently being met up by buying power on bilateral and/or day ahead basis through Power exchange.

(iii) In order to ensure reliable & adequate power supply in future, particularly during the summer months, the Council has signed PPA for additional 100 MW from Pragati Power Plant III of PPCL at Bawana. The plant is likely to be commissioned by July, 2011.
(iv) In order to meet up the future demands, the department intends to obtain 50 MW power from Pragati Power Plant II of PPCL at Bamnauli. The plant is likely to be commissioned in the year 2014.
5. 
Financial implications of the proposed project/subject
There are no financial implications as on date, which will arise when Power Purchase Agreements are executed with the individual power Generating Stations/Companies and actual power is purchased. 

6. 
Implementation schedule with timeliness for each stage including internal processing.
As per provisions of Section 201 of the NDMC Act 1994, the approval of the Central Government would be obtained after the case has been seen by the Council.

7. 
Comments of the Finance Department on the subject

The approval of the Competent Authority has already been obtained for procurement of additional 50 MW power from Bamnauli Power project of PPCL-II. Finance Department has no comments to offer, however, necessary formalities as stated under the NDMC Act be done.

8. 
Comments of the Department on comments of Finance Department
The necessary follow up action would be taken as per provisions of the NDMC Act.

9. 
Legal implications of the subject/project

No legal implications.

10. 
Details of previous Council Resolutions, existing law of Parliament and Assembly on the subject.
Item No. 22(G-01) dated 17.06.2008.  

11. 
Comments of the Law Department on the subject/project

The case be brought to the notice of the Council. 

12. 
Comments of the Department on the comments of Law Department

Not required.

13. 
Certification by the Department that all Central Vigilance Commission (CVC) guidelines have been followed while processing the case.

Not applicable.

14.
Recommendations
The case is brought before the Council for information for procurement of 50 MW power from Pragati Power Plant II of PPCL at Bamnauli to meet the shortfall of power in NDMC area in future.

15. 
Draft Resolution
Information Noted.
COUNCIL’S DECISION

Information noted.
