ITEM NO. 07 (G-03)

1. Name of the Subject/Project:
Adoption of DERC’s tariff order for retail electricity tariff in NDMC area for the financial year 2009-10.

2. Name of the department/ departments concerned
Commercial Department
3 Brief history of the subject/proj
ect
After enactment of the Electricity Act, 2003, NDMC was declared a deemed licensee under the definition of section 14 of the act. The determination of retail tariff is under the jurisdiction of the Delhi Electricity Regulatory Commission according to the section 62 of the act. The exercise of determination of retail tariff starts with filling of Annual Revenue Requirement petition and ends on issuance of an order by the commission.

However, as per section 200 of the NDMC Act, 1994, subject to the provision of any law for the time being in force, charges shall be leviable for supply of electricity by the Council at such rates as may, from time to time, be fixed by the Council. 

This year DERC had invited ARR petition for True-up for the first year control period financial year 2007-08 under section 62, 64 and 86 of the Electricity Act (hereinafter referred to as ‘Act’) and determination of tariff for the financial year 2009-10 under the MYT order 2008-11. 

4. Detailed proposal on the subject/project
The NDMC had filed for true-up of the tariff order for the first year of control period i.e. FY 2007-08 and determination of tariff for the year 2009-10 using Multi Year Tariff Principles specified in the Delhi Electricity Regulatory Commission (terms and conditions for Determination of Wheeling Tariff and Retail Supply Tariff) Regulations 2007. The Commission after discussions, due deliberations and public hearings finalized the tariff order for the year 2009-10 based on petitioner’s review and analysis of past record, additional information and submissions, court judgment, necessary clarifications submitted by petitioner (NDMC) and views expressed by various stake holders and posted the order on the website on 19.06.09 (Tariff Schedule at Annexure  (See pages 48 - 49 ).
From the tariff order it is revealed that the Hon’ble Commission has mostly retained the last year’s tariff but reduced the energy charges by 10 paisa in respect of Small Industrial Power consumers during the winter months viz. October to March i.e. 400 paisa/KWH which was earlier at uniform rate of 410 paisa/KWH.

In case of temporary supply the temporary surcharge which was higher by 50% has now been reduced to 30% higher of the relevant category tariff (6.1.A and B and 6.3 of Tariff Schedule) 

The Hon’ble Commission has created a separate category for DMRC and fixed the tariff of DMRC based on cost to serve basis while acknowledging DMRC to be essential service being serviced by different distribution licensees in the NCT of Delhi. The tariff to be charged is as under:

	
	Delhi Metro Rail Corporation (DMRC)
	Fixed/Demand Charged
	Energy Charges



	A 
	DMRC (220 kV)
	75 Rs/kVA/month
	300 P/kVAh

	B 
	DMRC (66 kV)
	75 Rs/kVA/month
	300 P/kVAh


The rates stipulated in the schedule are exclusive of electricity tax and other taxes and charges, as levied from time to time by the Govt. and any competent authority, which are payable extra.

5. Financial implications of the proposed project/subject
As per the tariff order FY 2009-10 of the Hon’ble Commission surcharge in respect of temporary supply which was earlier 50% higher on the tariff has been reduced to 30% higher. There are 647 temporary connections (HTB 3 + HTP 2 + Bulk 37 + Private 605) at present (figures of May 2009 billing cycle). With the reduction of surcharge from 50% to 30% there would be a resultant reduction of revenue of about Rs 2 crore p.a. There are 8 cases of Small Industrial Power Consumer category and with reduction of 10 paisa tariff from October to March (6 months) the financial implications are negligible on this account.

6. Implementation schedule with timeliness for each stage including internal processing.
To be made effective from July 2009 billing cycle.  

7. Comments of the Finance Department on the subject
Seen. No comments 

8. Comments of the Department on comments of Finance Department
Since the tariff orders have been issued by DERC and are to be implemented accordingly, there was, therefore, no need to send the case Finance Department.

9. Legal implication of the subject/project
The Hon’ble Commission has fixed the uniform tariff for all DISCOMs in Delhi in respect of DMRC. The tariff fixed for DMRC is more than our procurement rate of power which is Rs 2.44 paisa/unit from Dadri Station of NTPC and Rs 2.65 paisa/unit from Delhi Stations.

10.
Details of previous Council Resolutions, existing law of Parliament and Assembly on the subject.
Resolution No. 14(G-10) dated 31.03.08 

11.
Comments of the Law Department on the subject/project
No Comments. 

12.
Comments of the Department on the comments of Law Department
Nil

13.
Certification by the Department that all Central Vigilance Commission (CVC) guidelines have been followed while processing the case 

Not applicable. 

14.
Recommendations
The revised tariff orders of DERC dated 18.06.09 of the DERC (Annexure ‘A’) (See pages 48 - 49) are to be adopted from July 2009 billing cycle in NDMC area in anticipation of confirmation of the minutes of the meeting. 

15. Draft Resolution
The case is noted to the Council for information for adoption of retail electricity tariff orders of DERC dated 18.06.09 from July 2009 billing cycle to the consumers of NDMC area. 

COUNCIL’S DECISION

Information noted.

Annexure ‘A’

	Electricity Tariff Schedule for NDMC area Financial Year 2009-10

	
	
	
	
	

	
	Category
	Fixed/Demand

Charges 1
	Energy Charges

(April to Sep.)


	Energy Charges

(Oct. to March)



	1
	Domestic Lighting & Fan and Power on 
	 
	 
	 

	1.1
	Single Delivery Point 2 
	 
	 
	 

	 
	Life Line up to 50 units 
	2 Rs /kW/month 
	125 Paise/kWh 

	 
	0-100 units 
	2 Rs /kW/month 
	150 Paise/kWh 

	 
	101-200 units 
	2 Rs /kW/month 
	210 Paise/kWh 

	 
	201-400 units 
	2 Rs /kW/month 
	300 Paise/kWh 

	 
	Above 400units 
	2 Rs /kW/month 
	360 Paise/kWh 

	1.2
	Separate Delivery Points/Meters 
	 
	 
	 

	a 
	Lighting/Fan 
	2 Rs /kW/month 
	Same as in 1.1 

	b 
	Power 
	2 Rs /kW/month 
	360 Paise/kWh 

	2
	Non Domestic 
	 
	 
	 

	2.1
	Non Domestic (Low Tension) 
	 
	 
	 

	a 
	Single Phase (<= 5kW) 
	2 Rs /kW/month 
	440 Paise/kWh 

	b 
	Three Phase (>= 5kW) 
	2 Rs /kW/month 
	500 Paise/kWh 

	2.2
	Mixed Load (High Tension) - Sanctioned Load  > 100 kW
	 
	 
	 

	a 
	Supply at 11 kV (HT) 
	150 Rs/kVA/month 
	390 Paise/kVAh 3 

	b 
	Supply on LT (400 Volt, where supply is given 
	200 Rs/kVA/month 
	465 Paise/kVAh 

	 
	from NDMC sub-station) 
	 
	 
	 

	c 
	Where applicant provides built up space for sub-station 
	Tariff for Supply on 11 kV as above plus 10% 

	3
	Small Industrial Power 4 
	2 Rs /kW/month 
	410 Paise/kWh 
	400 Paise/kWh 

	4
	Public Lighting 
	Maintenance 
	 
	 

	 
	 
	Charges @ Rs 60/ month/ Streetlighting point
	360 Paise/kWh 

	 
	 
	
	 
	 

	5
	Railway Traction 5 
	 
	 
	 

	a 
	Supply on 11 kV 
	150 Rs/kVA/month 6 
	340 Paise/kVAh 

	b 
	Supply on LT (400 volts) 
	200 Rs/kVA/month 6 
	425 Paise/kVAh 

	6
	Temporary Supply 
	 
	 
	 

	6.1
	For a total period of 
	 
	 
	 

	A 
	Less than 16 days 
	50% of the relevant  category
	higher by 30% (temporary surcharge) of the relevant category of tariff

	B 
	More than or equal to 16 days 
	Same as that of relevant category 
	higher by 30% (temporary surcharge) of the relevant category of tariff

	6.2
	For religious functions of traditional established and characters and cultural activities 
	Same as 1.1 
	Same as 1.1 without temporary surcharge 

	6.3
	For major construction projects 
	Same as that of relevant category
	Same as that of relevant category with temporary surcharge of 30% 

	7
	Delhi Metro Rail Corporation (DMRC)
	 
	 
	 

	A 
	DMRC (220 kV)
	75 Rs/kVA/month
	300 P/kVAh

	B 
	DMRC (66 kV)
	75 Rs/kVA/month
	300 P/kVAh


