ITEM NO. 17 (W-11)

1. Name of the subject/Project

Public Private Partnership (PPP) project for Development of an Integrated Waste Treatment Complex at Okhla Compost Plant site – Changes in the Concession agreement (Part-II).

2. Name of the Department

Projects Department. 

3. Brief History of the subject/project:

The history of the case has already been brought out in the earlier council resolutions. In the council meeting held on 17/10/2007, the council had approved in principle, the likely changes in Concession Agreement, to be made in view of the earlier orders of DERC. It was intimated that the department is making efforts to persuade DERC to consider the concerns raised by NDMC regarding sharing of costs between various agencies involved.

4. Detailed proposal on the subject/project

After considering all the issues raised and as per the Electricity Act 2003, DERC has directed to amend the following clauses in the Bid Documents:

a) The successful bidder shall be responsible for payment of licence fee for land at Okhla to NDMC, of an amount equivalent to lease rent payable by NDMC to DDA for 15 acres of land.  The present lease rental paid by NDMC to DDA is Rs.7.5 lacs per year (approximately).

b) The selected bidder shall be responsible at its own cost and expenses for construction of boundary wall of adequate height along the boundary. NDMC shall provide clear demarcation of the site(s) by using pillars at a centre to centre distance of 1 meter( in case wall is not existent).

c) Regarding site clearance and garbage removal from Okhla site, the selected bidder shall have two options as given.  Bidders have to exercise their preferred option within five days of issue of LOI  and in case of accepting Option-B, TOWMCL shall have to remit the payment within sixty days of issue of letter of intent (LOI):

(i) Remove and transport the garbage till Okhla landfill site of MCD at its own cost.  The garbage shall be accepted by MCD at no cost to the project.  Under this scenario, the bidders will also have right over all existing assets over Okhla site.  

(ii) Deposit an amount of Rs.100 lakh with NDMC after which NDMC shall be responsible at its own cost and expenses to remove the garbage and clear the sites.  TOWMCL shall not have any right over any of the assets presently available over the site.  

The TOWMCL or the bidder, however, shall not be liable for any pre-existing contamination on account of accumulated garbage at the site.


DERC has not agreed to the request for reconsideration of earlier orders and payment of 5 paise per unit of electricity to NDMC

Copy of the DERC orders are attached as Annexure A (See pages 121 - 125)
The bids are likely to be received on 24/01/2008. The documentation is required to be completed before the bids. Therefore, it is proposed to execute the concession agreement with the SPV set up for the project.

5. Financial implications of the proposed project/subject:

Now the cost of Boundary wall and payment to DDA as ground rent has been made the responsibility of the bidder. The cost of removal of existing garbage is also to be met by the bidder by removing the garbage through its own resources or by making a payment of Rs 100.0lakh to NDMC for removal of garbage.

As stated in earlier council agendas, the saving to NDMC from this project is expected to be Rs. 4.0 crores (approx.) on account of  savings in landfill tipping fee, besides a saving on likely increase in transportation costs in the absence of the project.

6. Implementation schedule with timelines for each stage including internal proceeding:

The tender has been advertised and bids are bids likely to be received on 24/01/2008. After selection of the successful bidder, the mechanical completion is to take place within 24 months.

7. Comments of the Finance Deptt. on the subject

No Comments

8. Comments of the Deptt. on comments of Finance Deptt.

NIL

9. Legal implications of the subject/project

As informed / approved earlier.
10.
Details of previous Council Resolutions, existing law of Parliament and Assembly on the subject

The MOU with M/s ILFS was approved by the Council vide Resolution No 6(W-1), Dated 26/8/05.

The Concession Agreement was accepted in principle vide Resolution No. 14(W-1), Dated 16/05/07.

The changes in Concession Agreement was accepted in principle vide Resolution No. 40 (W.9), Dated 17/10/07.

11. Comments of the Law Deptt. on the subject/project

No Comments

12. Comments of the Deptt. on the comments of Law Deptt.

NIL

13. Recommendation

The developments as brought out above are placed before the council for its information.

COUNCIL’S DECISION

Information noted.

