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ITEM No. 27 (W-3)

1. Name of the Subject:

Signing of Memorandum of Agreement (MOA) under JNNURM-Delhi alongwith commitment to accept the reduction of 1% transfer duty in case of transfer of property to women. 

2. Name of the Department:

Projects Department.

3. Brief History of the Subject:

Government of India has launched the Jawaharlal Lal Nehru National Urban Renewal Mission (JNNURM) to promote the sustainable development of cities by eliminating constraints in the management of, and investment in, urban infrastructure and services. Through this it also seeks to strengthen municipal governments and their functioning. 

JNNURM Mission Statement – Reforms driven, fast track, planned development of identified cities with focus of efficiency in urban infrastructure/services delivery mechanism, community participation and accountability of Urban Local Bodies (ULB’s)/Parastatals towards citizens.

JNNURM Mission Objectives – a) Focused attention to integrated development of infrastructural services in the cities covered under the mission. b) Secure effective linkages between asset creation and asset management so that the infrastructural services created in the cities are not only maintained efficiently but also become self-sustaining over time. c) Ensure adequate investment of funds to fulfill deficiencies in the urban infrastructural services.  d) Planned development of identified cities including peri-urban areas, out growths, urban corridors, so that urbanization takes place in a dispersed manner.  e) Scale up delivery of civic amenities and provision of utilities with emphasis on universal access to urban poor.  f) To take up urban renewal programme, i.e, re-development of inner(old) cities area to reduce congestion.

NDMC lies at the heart of Delhi city. Within NDMC, is the Lutyen’s Bungalow Zone (LBZ), which has been identified as a potential World Heritage Site by UNESCO experts and was designated by the World Monument Fund as one of the 100 most endangered sites in the world in 2002.

The area provides critical functions to the city serving as a Central Business District (CBD), and offering recreational spaces, etc. The area on a whole enjoys a better quality of development and service, as compared to the rest of the city. However, the city is facing pressures and changing in response to these. Therefore, NDMC area too should envision progressive goals and strategies in a similar direction. 

In this direction, NDMC has commissioned M/s IL & FS Ecosmart Ltd for the preparation of the Sub-city Plan, with the objective of accessing funds from JNNURM. However, more importantly, the sub city plan is an exercise in introspection by NDMC on its current state of affairs and an attempt to plan the path ahead to make it one of the leading municipalities of the world

Prerequisite for JNNURM funding is that the state Governments and the ULB’s including para-statal agencies where necessary would execute Memorandum of Agreement (MOA) with Government in India indicating their commitment to implement identified reforms.  MOA would spell out specific milestones to be achieved for each item of reform.  Signing of MOA will be necessary condition to access Central assistance.  This tripartite MOA would be submitted along with Detailed Project Reports (DPRs).  The central assistance  will be predicated upon the State Governments and the ULB’s/Parastatals agreeing to the reforms platform.

The detailed reform agenda along with present status and timelines is placed as Annexure-A. (See pages 402 – 405 ).
4. Detailed proposal on the Subject:

One of the mandatory reforms at the State level is Rationalization of Stamp Duty.  The Govt. of NCT of Delhi has sent a communication for reducing the stamp duty / transfer duty by 1% in respect of women owners under the state level reforms of JNNURM before signing the MOA. The present stamp duty / transfer duty is charged for men 8% (5%+3%) and for women 6% (3%+3%). Delhi Govt. has agreed to reduce its share by 2% for men and 1% for women and requested to accept the reduction of 1% transfer duty in case of women owners by ULB’s (NDMC and MCD). This transfer duty is charged for sale of immovable property, exchange of immovable property, gift of immovable property, mortgage with possession of immovable property and lease in perpetuity of immovable property.

It is proposed that the NDMC, being the Mission Partner of JNNURM, may consent to the reduction of 1% Transfer Duty for Women transferees of the property in the NDMC jurisdiction from the next financial year i.e.2008-09.  Thereafter the NDMC will be eligible to sign the MOA alongwith GNCTD, MCD, DJB & Ministry of Urban Development, GOI. The reduction shall apply from the FY 2008-09.

In anticipation of the council approval, the GNCTD has been informed that NDMC agrees to reduce the rate of transfer duty for women to the extent of their share in the immovable property if the same has been agreed by MCD.
Annexure-B. (See pages 406-407).
5. Financial implications of the proposed subject:

NDMC is earning following amount of transfer duty:-

Year

Transfer Duty

Transfer Duty Rate




(Rs.in Crores)

2006-07

  25.90



3%

2005-06

 13.15



3%


2004-05

 13.28



3%

2003-04

  7.94



3%

2002-03

  5.58



5%

2001-02   6.10



5%

In the previous decrease of transfer duty, there was no reduction in collections. Rather, there was an increase in collections under this head. Therefore, the exact financial impact of reducing 1% transfer duty is not determinable as on date. 

6. Implementation schedule with timelines for each stage including internal proceeding:

The total tenure of JNNURM is seven years starting from 2005-06. The reduction in transfer duty is proposed from the FY 08-09.

7. Comments of the Finance  Deptt. on the Subject:

The Finance Department has given its concurrence subject to the following:-

(i) Financial implications of reduction in stamp duty be given in monetary terms;

(ii) Regarding optional administrative reforms the views of Personnel Department be obtained;

(iii) Legal implications be specified in Column-9.

(iv) Specify the Resolution No. vide which transfer duty was earlier reduced from 5% to 3%; 

(v) Department should give comments on the comments of the Law Department;

(vi) Enclose a draft of the Council Resolution.

8. Comments of the Deptt. on Comments of Finance Deptt.:

The para wise comments are as under:-

(i) A note on financial implications has been given in coloumn-5.  It is expected that the reduction in transfer duty will be offset by increase ion circle rates for Delhi. However,  it is not possible to specify the impact in monetary terms at this stage.  

(ii) Personnel Department will be consulted as and when any scheme for administrative reforms is taken up.  

(iii) There are no legal implications.

(iv) The transfer duty was reduced from 5% to 3% by providing a rebate of 2% from 13/08/2003.  (special meeting dated 12/08/2003, item No.1(Q-4)).  From financial year 2005-06, the reduced rate of transfer duty at 3% was incorporated in the annual rate schedule.  (Resolution dated 08/02/2005).  

(v) Done 

(vi) Done

9. Legal implications of the Subject:

There are no legal implications

10. Detail of previous Council Resolutions, existing law  of Parliament and Assembly on the subject:

N.A.

11. Comments of the Law Deptt. on the subject:

The L.A. has seen the file and made his comments as under:-

“Since the rate of transfer duty has to be the same in MCD and NDMC, if the rate is reduced by MCD, NDMC shall follow the MCD”.

12. Comments of the Deptt. on the comments of Law Deptt:

No comments 


13. Recommendation

The council may give in-principle approval for reduction in transfer duty as proposed above. Actual reduction to be made effective on the implementation of a similar reduction by MCD. The same shall be brought before the council in the rate schedule for the year 2008-09.

COUNCIL’S DECISION

Annexure End

DISCUSSION NOTE

Release of Electric Connection to individual Jhuggi Dwellers in the J.J. clusters existing in NDMC area, on temporary basis.

The case for the release of Temporary Electric Connection to the Jhuggi Dwellers in the J.J. Cluster existing in NDMC area was discussed in the Council meeting held on 31.05.2007, and the following decision was taken:-

“It was decided that the proposed scheme be implemented initially for the J.J. Clusters near NSCI Club on experimental basis and if the scheme found successful, it can be implemented to other J.J. Clusters in NDMC area also.”

Regarding above, it is stated that the Electrical works at the J.J. Clusters of NSCI has since been completed and as per the directions of the council list of the 160 residents of J.J. Clusters was obtained from the Pradhan, deputed by the Vice-Chairperson for this J.J. Clusters. Te said list of 160 residents of this cluster was sent to Director (Enforcement) by C.E. (E-I) on 28.06.07 for verification and thereafter the same has been sent by Director (Enforcement) to Director (Commercial), for issue of challans for releasing the temporary Electric Connection in the J.J. Clusters.

So far 29 Nos. J.J. Dwellers approached Director (Commercial) for issue of Challan, and it has been reported by the Commercial Department that out of these J.J. Dwellers 10 Nos. have deposited the required charges on 14.08.2007 with the NDMC and accordingly the temporary Electric Connections have been released. The Challan for the remaining 19 cases is being issued by the Director (Commercial), shortly. The E.E. (C-III) Electric Division has provided L.T. Cable in 29 nos. J.J. Clusters.

The progress report is submitted for kind information and further directions of the Council.

COUNCIL’S DECISION

ANNEXURE TO ITEM NO. 6(H-7)  386 – 388

ANENXURE END

