ITEM NO. 24 (W-4)

1. Name of the subject/Project

Status reports of the project for Re-development of Yashwant Place Cinema Complex

2.   Name of the Department

Projects department. 

3.  Brief History of the subject/project:

The Cinema Building was constructed in the 1960s and it was licensed out to M/s Agarwal & Modi Enterprises Pvt. Ltd. from 1.10.1970.  The licensee continued to be in possession beyond the stipulated license period. The licencee filed a number of court cases and after prolonged litigation the High Court of Delhi ordered (LPA No 596 of 2003) that the premises should be vacated within three months from the date of order i.e. August 30, 2005.  M/s Agarwal & Modi Enterprises Pvt Ltd filed an LPA with the Supreme Court and the matter is likely to be decided soon. 

During the pendency of various court cases the Council resolved that an expression of interest should be invited from interested parties for their offers and suggestions regarding redevelopment of chanakya cinema complex as a 

i. Commercial Complex or 

ii. Cinema –cum-Commercial Complex or 

iii. Cinema –cum Multiplex and 

iv. whether it should be developed by NDMC or 

v. it should be given to other institutions for redevelopment (Resolution No. 15(Q-5) dated 26.8.2004.  

It was further resolved that based on a feasibility report so received, the matter would be put-up to the council for a final decision in the matter.

The expression of interest was, however, kept pending as the legal opinion was against inviting expression of Interest before possession of the property is recovered because it was felt that only then would any serious offer/proposal come.
However subsequently during the course of hearings in the LPA the Hon’ble Supreme Court desired to see the feasibility report and it was decided that expression of interest for consultancy services should be invited immediately.  Accordingly an expression of interest document for consultancy services was prepared by the projects department keeping in view the earlier council decisions and that NDMC aims to develop the complex as a leisure cum commercial centre with a view to maximize revenues for the council and to provide world class Multiplex Complex which should be one of the land marks of Delhi for the 2010 Commonwealth Games.   

 

4.
Detailed proposal on the subject/project

In response to the advertisement, three concerns submitted their proposals  on the due date i.e. 27-04-06. These are:-

a) M/s. Ernst & Young Pvt. Ltd.,

b) M/s  Ramky Infra Consulting Pvt. Ltd. And

c) M/s. IL&FS Infrastructure Development Corporations Ltd.

The proposals have been received in two covers:

1. 
Technical proposal and 

2. 
Financial proposals.  

The technical covers have been opened and are being evaluated by the bid evaluation committee comprising  

1.
Sh. G.P. Sharma, Chief Engineer (Civil),  

2.
Sh. Hira Ballabh Director (Finance) and 

3.
Sh. Anurag Goyal Director (Project) 

5.
Financial implications of the proposed project/subject :



NA

6.
Implementation schedule with timeliness for each stage including internal proceeding:


The contract for consultancy services is likely to be awarded this month.  There are two specific parts of the consultancy assignment – the first part is to advise NDMC on the suitable product mix and the development options. Twelve weeks have been allowed to the consultant to submit their report on the above. The second part involves the preparation of bid documents and bid process management for the actual redevelopment of the complex. Twenty five weeks have been assigned for this part.

1. Comments of the Finance Deptt. on the subject

Finance department has observed as under :-


“we return the case with the observation that no comments for the finance department on these status reports. Further necessary action be taken by Director (Projects) at his own end. Also ensure that advised/observations of the Finance Department given in the past are incorporated in these status reports.”

2. Comments of the deptt. on comments of Finance Deptt.

           Nil

9.
Legal implications of the subject/project


NA

10.
Details of previous Council Resolutions, existing law of Parliament and Assembly on the subject

Resolution No 15(Q-5) dated 26/8/2004 as discussed above.
11.
Comments of the Law Deptt. on the subject/project

           Law department has observed as under :

“law deptt has no comments to offer” 

12.    
Comments of the deptt. on the comments of Law Deptt.

           Nil

13.
Recommendation


The status report is placed before the council for information only

COUNCIL’S DECISION

Information noted.

