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ITEM NO. 1

Confirmation and signing of the minutes of last Council’s Meeting No. 10/2002-2003 held on 12.12.2002 at 11-00 A.M., (See pages 2 - 7) at Committee Room, Palika Kendra, NDMC.

COUNCIL’S DECISION

Confirmed.

NEW DELHI MUNICIPAL COUNCIL

PALIKA KENDRA : NEW DELHI

DRAFT MINUTES OF THE COUNCIL’S MEETING NO. 10/2002-2003 DATED 12.12.2002 AT 11.00 A.M..

	MEETING NO.

	:
	10/2002-2003

	DATED
	:
	12.12.2002

	TIME

	:
	11.00 A.M.

	PLACE
	:
	PALIKA KENDRA, NEW DELHI.


PRESENT :

1.
Smt. P.M. Singh
 
:
Chairperson
2.
Sh. Ram Bhaj


:
Vice-Chairman

3.
Smt. Tajdar Babar

:
Member

4.
Sh. M.P. Chawla

:
Member


5.
Smt. Mohini Garg 

:
Member


6.
Sh. P.K. Pradhan

:
Member


7.
Sh. K.T. Gurumukhi

:
Member


8.
Sh. Arun Baroka

:
Secretary, N.D.M.C.

	S. No.
	ITEM
	P R O C E E D I N G S

	1.
	Confirmation and signing of the minutes of last Council’s Meeting No. 09/2002-2003 held on 1.11.2002, adjourned and again held on 22.11.2002 at Committee Room, Palika Kendra, NDMC.
	Confirmed.

	2.
	REPLY TO ADMITTED QUESTIONS UNDER SECTION 28 OF THE NDMC ACT, 1994.
	Admitted questions were replied to.

	3.
	PROPOSALS FOR CONSIDERATION BY THE COUNCIL.
	

	3(i)
	Construction of Bus Q Shelters on BOT basis in NDMC area.
	After discussions & due deliberations and considering various aspects, it was resolved by the Council that construction of Bus Q Shelters in NDMC area be taken up on BOT basis by calling techno-financial bids in three cover system after pre-qualification of firms by issuing press notice in leading newspapers. It was further resolved that a Sub-Committee be formed to finalise the terms & conditions including grouping of Bus Q Shelters in NDMC area, time of completion, contract period, reserve license fee and related matters. It was also decided that the Bus Q Shelters shall be constructed as per design & specification of the two already approved sample Bus Q Shelters at B.K.S. Marg near R.M.N. Hospital.

	3(ii)
	Strengthening and resurfacing of Roads in N.D.M.C. Area. S.H : Improvement to Central verge by providing M.S. Railing, Kerb Stone and cement concrete interlocking Pavers at Africa Avenue, Sarojini Nagar.
	Resolved by the Council that the offer of the lowest tenderer Shri Krishan Chander at his quoted amount of Rs.29,34,682/-, which works out to 11.46% below the estimated cost of Rs.33,14,452/-, is accepted. It was further decided that the letter of acceptance be issued in anticipation of confirmation of the minutes.

	3(iii)
	S/R to Roads in NDMC Area.  SH: Improvement to footpath at Janpath from Dr. R.P. Road to Maulana Azad Road.
	Resolved by the Council that administrative approval & expenditure sanction to the preliminary estimate amounting to Rs.13,20,000/- is accorded.

	3(iv)
	Running and maintenance of  Road Lighting   system in NDMC area during the year 2002-2003 –Estimate.
	Resolved by the Council that administrative approval and expenditure sanction is accorded to the estimate amounting to Rs.5,00,60,000/- for the running & maintenance of road lighting in NDMC area during 2002-2003 as explained in the preamble.

It was further decided that such annual maintenance estimates where specific budget provision already stands approved by the Council, need not be brought before the Council in future. 

	3(v)
	Annual Estimate for the work “Security and Traffic arrangements at various New Delhi Municipal Council Buildings / premises” under the Group Contract A’B’C’D & E.
	Resolved by the Council that administrative approval an expenditure sanction to the estimate amounting to Rs. 1 Crore for the work of security of traffic services/arrangements at N.D.M.C. Buildings/Premises under group contract A,B,C,D & E.

	3(vi)
	Annual Estimate for Maintenance of L.T. Distribution system for North &   South Divisions for the year 2002-2003.
	Resolved by the Council that Administrative approval and expenditure sanction is accorded to the Annual Estimate amounting to Rs.30.00 Lacs & Rs. 25 Lacs respectively for Maintenance of LT Distribution system for North and South Divisions for the year 2002-2003.

	3(vii)
	Procurement of Furniture for NDMC Schools for the year 2002-03
	Resolved by the Council that administrative approval & expenditure sanction to the preliminary estimate amounting to Rs.54,74,300/- is accorded.

	3(viii)
	Review of reservation of posts of Section Officer for Personal Assistants.
	Deferred. 

	3(ix)
	Contracts/Schemes involving an expenditure of Rs. 1 Lac but not exceeding Rs. 10 Lacs.
	Information noted.

	3(x)
	Action Taken Report on the status of ongoing schemes/works approved by the Council.
	Information noted.

	3(xi)
	Estimate for Running & Maintenance of 66/33 KV Electric Sub-station & Cables in NDMC area during the year 2002-03.
	Resolved by the Council that Administrative approval and expenditure sanction is accorded to the estimate amounting to Rs. 30 Lacs for running and maintenance of 66/33 KV Elect. Sub-station and cables in NDMC area during the year 2002-2003.

	3(xii)
	S/R of Roads in NDMC area.  SH : Improvement to footpath at Man Singh Road.
	Resolved by the Council that the offer of the lowest tenderer M/s Pal Engineers at their quoted amount of Rs.11,38,967/-, which works out to 20.24% below the estimated cost of Rs.14,28,019/-, is accepted. It was further decided that the letter of acceptance be issued in anticipation of confirmation of the minutes.

	3(xiii)
	Investment Policy of NDMC : Minutes of the Meeting held on 10th December, 2002.
	Information noted.

	3(xiv)
	Allotment of 5 Acre of land to NDMC at Rohini :- Payment of Ground Rent.
	Resolved by the Council that action taken for payment of Rs.16,62,500/- as ground rent to DDA for the period from 1.4.1994 to 31.3.2002 approved.

	3(xv)


	Construction of 10 new Garbage Stations on ‘BOT’ basis on experimental basis.

	Resolved by the Council that approval to allot construction of 10 garbage station on “BOT basis to M/s Fumes International as per terms & conditions given in the proposal and calling of tenders for remaining ten garbage stations is accorded. 

	3(xvi)
	Strengthening of  Hospital Services at NDMC Hospital, Moti Bagh. SH: Design, detailing, engineering, fabrication, supply, errection, laying of pipes and commissioning etc. complete of 1 No. effluent treatment plant of capacity 125 KL per hour  at C.P.H. Moti Bagh on turnkey basis.
	Resolved by the Council that approval is accorded to award the work to M/s Aireff Detox Inc. Ltd. at their tendered amount of Rs.41,85,000/- (Rs. Forty one lacs eighty five thousand only) with an operation & maintenance for 3 years @ 15,000/- P.M. (Rupees fifteen thousand per month only) for supply installation and commissioning of effluent treatment plant at Charak Palika Hospital as explained in the preamble. 

It was further decided that immediate action be taken in anticipation of the confirmation of the minutes for installing the plant within the stipulated time, in view of the notice served upon NDMC by CPCB/DPCC.



	3(xvii)
	Strengthening of New Delhi Palika Parishad Samaj Kalyan Samiti.
	Deferred.  Since this is a society, the matter is not to be brought to the Council.



	3(xviii)
	Enhancement of Financial Powers of the Chairman, NDMC, under section 143(c) of the NDMC Act, 1994.


	Information noted.

	3(xix)
	Disciplinary action.
	Resolved by the Council that, after going through the relevant records of the case and taking into consideration all facts and circumstances of the case including the charges leveled against Sh. N.L. Mathur, S.O. (Retd.) vide charge-sheet memo dated 16.08.99 and submissions made by Sh. N.L. Mathur vide his letter dated 20.03.2002, it is a fit case to impose a major penalty.

Since Sh. N.L. Mathur has already retired from service on superannuation the only penalty can be imposed is cut in pension and accordingly penalty of 5% cut in pension for a period of one year is imposed on said Sh. N.L. Mathur for the allegations made against him in the charge-sheet memo dated 16.08.99. Further resolved that the period of his suspension from 29.06.99 to 06.01.2000 be treated as leave of kind due.

	3(xx)
	Corrigendum.
	Information noted.

	4.
	RESOLUTION ADMITTED U/S 23 OF NDMC ACT, 1994.
	

	4(i)
	Regarding N.C.C., Judo, Karate and Scout training for the NDMC School students.
	Resolved by the Council that provision of NCC, Judo-Karate and Scouts & Guide training to the girl students of NDMC schools be taken up as per rules to enable them to be capable of self-defence and help others.


( SANJIV KUMAR )





  ( P.M. SINGH )

    SECRETARY





CHAIRPERSON

ITEM NO. 2

REPLY TO ADMITTED QUESTIONS UNDER SECTION 28 OF THE NDMC ACT, 1994.

COUNCIL’S DECISION

No question was asked.

ITEM NO. 3

PROPOSALS FOR CONSIDERATION BY THE COUNCIL.

Contd……

ITEM NO. 3 (i)

TERMS AND CONDITIONS OF ELECTRICITY TARIFF FOR THE SUPPLY OF ELECTRICITY IN NDMC AREA.

The Council vide its Resolution No.3 (xviii) dated 23.11.2001 reviewed its policy regarding levy of misuse charges in the event of domestic electric connection in a residential premises used for non-domestic activities earlier laid down vide Resolution No.32 dated 18.4.91 read with Resolution No.31 dated 10.4.92.  This was done with a view to consider the observation made by the Division Bench of Hon’ble High Court of Delhi in the case styled as Lalit Bhasin v/s NDMC (CWP No.899 of 1992) for the NDMC to consider whether a separate tariff can be charged in case of professionals.  The Council decided as under: -

I. The existing practice of levy of 25% misuse charges on the total consumption of electricity in a domestic premises used by professional such as Doctors, Engineers, Architects, Lawyers and Consultants etc. to the extent of 25% of the covered area or 500 square feet whichever is less, in terms of Resolution No.31 dated 10.4.1992 of the NDMC, may be stopped as the Hon’ble Supreme Court in two different judgment has ruled that the lawyer’s profession cannot be treated as commercial activity.  Moreover, the building byelaws also permit use of a limited portion of the residence of a professional to the extent specified above as his/her office.  Similarly, DVB in their detailed tariff schedule approved by DERC also does not treat the use of residence by the Doctors, Engineers, Lawyers, CA, architects and Consultants practicing from their residence as misuse of electric connection in the premises provided that such use does not exceed 25% of the area of the premises or 50 square meter whichever is less.

II. However, in cases where a residential premises is used by the professional beyond the prescribed limits as specified above the same shall be treated as misuse of domestic electric connection in the premises as non-domestic and will attract a higher rate of tariff, which may be fixed under Section 200 of the NDMC Act as under : -

	Tariff for unauthorised use of single-phase domestic connection for non-domestic activities.
	Rs.14.00 per unit



	Tariff for use of three phase domestic connection for non-domestic activities
	Rs.16.00 per unit


III. Unauthorised extension of electric supply to any premises other than the premises for which it was sanctioned and use of domestic electric connections for non-domestic activities by consumers other than professionals as specified above shall also be billed at the rates mentioned above.

IV. Misuse charges shall be charged, retrospectively from three months prior to the date of detection of misuse, in the electricity bill of the consumer and the same shall be continued till such time the misuse is stopped by the consumer and orders to stop levy of misuse charges are passed by the Competent Authority after verification of the facts.  In case during one year, misuse is again detected then misuse charges shall be levied again from the previous date from which it was withdrawn.

In another case styled as O.P. Vaish v/s Secretary, NDMC CWP No.2297 of 1992 the Special Bench of Hon’ble High Court has given its mind in the course of arguments that when the NDMC has itself carved out a category of professionals using domestic premises for their professional activity, then what prevents NDMC from at best levying non-domestic charges for consumption of electricity in a domestic premises beyond 25% of the area of the premises instead of misuse charges @ Rs.14/- to Rs.16/- per unit.  The Court has also desired to know as to why the Respondent NDMC cannot make a separate tariff for levying electricity charges in respect of residential premises at large being used by professionals as specified in the NDMC’s own Resolution dated 23.11.2001. 

The matter was discussed in a meeting held in the chamber of Chairman on 3.9.2002 at 10:30 A.M. where Secretary, FA, LA, Chief Architect, Chief Engineer (Electric), Director (Comml.), Executive Engineer (Comml.) and Sr.A.O. (Comml.) were present.  After prolonged discussions following conclusions were derived : -

1.
It would not be advisable to carve out a special tariff for professionals using domestic premises for their professional activities as it would tantamount to discrimination between the consumers.

2.
That the Council has already allowed vide its Resolution No. 3 (xviii) dated 23.11.2001 use of domestic electric connection by the professionals using 25% of the area of the premises or 500 sq. ft. whichever is less (i.e. the limit prescribed in the building bye-laws) for their professional activities without paying any extra charges. No further relaxation can be granted as using the domestic premises beyond the prescribed limits amounts to change of land use, which is not permissible under the building byelaws and amendment of bye-laws to allow any further deviation is within the competence of the Central government only.

3.
That it is obligatory on the part of NDMC to implement the Delhi Master Plan and to enforce building byelaws strictly and resist change of land use. Hon’ble Supreme Court is also not appreciating misuse of residential premises for commercial purpose and is monitoring the issue in the case of Hindustan Times ‘AQFM’ Versus Central Pollution Control Board in WP (C) No. 725/1994.  As such we should continue with the existing policy of levy of penal tariff approved by the Council vide resolution dated 23.11.2001 in cases where residential premises having domestic electric connection is used for professional activities beyond the prescribed limits.

4. That the matter may be placed before the Council for consideration and decision on the subject and the court be informed accordingly.  

In another meeting held in the Chamber of Chairman on 4.10.2002 where L.A., F.A., Secretary, Advisor Revenue, Director Finance, Director (Comml.), EE (Comml.), & Sr.A.O. (Comml.), were present the directions of the division bench of Delhi High Court conveyed by the SC&LA, that NDMC should consider the matter in the light of decision of the Supreme Court reported in AIR 1984 SC 1700 and the decision of various other High Courts latest reported in AIR 2002 Rajasthan 109 and to take a final decision in this regard before the next date of hearing i.e. 20.11.2002, were discussed at length and it was noted that the judgement of the Supreme Court was with reference to Kerala Shops and Commercial Establishment Act 1960 in a service matter and the Judgement of Rajasthan High Court was with reference to Electricity Supply Act but the same was based on Article 14 of the Constitution of India because Rajasthan State Electricity Board/Jaipur Vidyut Nigam Limited were discriminating among the professionals and only Lawyers/Advocates office/chambers were being charged commercial tariff whereas other professionals like Chartered Accountants, Tax Consultants, Architect etc. were being charged domestic tariff.  Thus in both these cases the terms of references were altogether different.

In NDMC area all categories of professionals have been allowed to use 25% of the area of their residential premises or 500 sq. ft. whichever is less, i.e. the limit prescribed in building bye-laws, for their professional activities without paying any extra charges and the penal tariff approved by the Council vide Resolution No.3 (xviii) dated 23.11.2001 is charged uniformly in all cases where the use of the residential premises for professional activities is found to be beyond the prescribed limits referred to above.  Thus no violation of any law is being done by NDMC.  Moreover in another case styled as Sh.A.K. Singla V/s NDMC CWP No.2346/1991 Division Bench of Delhi High Court in the judgement dated 30.5.1997 had held the policy of levy of misuse charges on electricity consumption charges in cases where the professionals use the residential premises for professional activities beyond the prescribed limits as reasonable. Recently in the case styled as M.C. Mehta v/s Union of India Hon’ble Supreme Court of India has directed the Chief Secretary Delhi to file an affidavit about the steps taken by Govt. of NCT of Delhi to stop misuse of residential buildings for Commercial purposes, NDMC has also been directed to give input in this regard.

F.A. has seen the case vide their Dy. No.F.A-2710 dated 18.9.2002.

Chairperson has seen the case.


The case is accordingly laid before the Council for consideration and decision whether NDMC should continue levying penal tariff approved by the Council vide its Resolution No. 3 (xviii) dated 23.11.2001 in cases where professionals such as Doctors, Engineers, Architects, Lawyers and Consultants etc use the residential premises having domestic electric connection for their professional activities beyond the limits prescribed therein and the SC & LA be advised to defend the NDMC’s stand on the subject in the light of facts as explained above.                                

COUNCIL’S DECISION

Deferred.

ITEM NO. 3 (ii)

ACCEPTANCE OF ORDERS DATED 31.5.2002 PASSED BY DELHI ELECTRICITY REGULATORY COMISSION ON THE REVIEW PETITION FIFLED BY NDMC.

1.
Council vide its Resolution No.3 (i) dated 17.7.2001 adopted the revised electricity tariff determined by DERC for DVB area vide orders dated 23.5.2001 for consumers in NDMC area mutatis mutandis.  At the same time it was decided that the rate determined by DERC as chargeable from NDMC for electricity supply by Delhi Vidyut Board i.e. Rs2.70 per KVAH being too high be challenged by filing a writ petition on the grounds given in Annexure ‘C’ to the said Resolution.  Accordingly, a petition was filed in the Delhi High Court but the same was not pressed further in terms of minutes of the meeting held in the Chamber of Chairperson on 21.8.2001 and a review Petition was filed before the DERC under Regulation No. 57, 58 and 59 of DERC Comprehensive (Conduct of Business) Regulation 2001 wherein the facts as contained in Annexure ‘C’ to the Resolution referred to above were incorporated.  In the meantime the Commission had passed orders on 22.2.2002 on the joint petition filed by Delhi Power Supply Co. Ltd. and three DISCOMS for determination of bulk supply tariff and opening level of aggregate technical and commercial losses wherein the Commission had determined the tariff chargeable for DISCOMS at varying rates of 132.09 paise per KWH to 152.49 paise per KWH. NDMC has filed an appeal before the Hon’ble High Court of Delhi against the discrimination met out to NDMC in fixation of bulk supply tariff vis-a-vis DISCOMS.

2.
The Commission vide its orders dated 23.5.2001 had fixed a rate of Rs. 2.70 per KVAH for electricity supply at all voltage levels which worked out to Rs. 3.18 per KWH at standard power factor of 0.85 as against the average rate of Rs. 2.39 per KWH prevailing in the year 2000-01.  As a result of this revision, it was anticipated that NDMC would have to pay Rs. 79 Crores per year more to Delhi Vidyut Board in comparison to the expenditure incurred for procurement of electricity in the year 2000-01 whereas corresponding increase in revenue by adopting the revised tariff chargeable from consumers would be of the order of Rs. 46 Crores only.  Thus, it was apprehended that there would be a net outflow of Rs. 33 Crores per annum. 

3.
In the Review Petition besides other issues the following main issues were raised: -

I. That the rates for supply of electricity to NDMC by Delhi Vidyut Board should be fixed in accordance with the formula laid down in the guiding principles issued by Ministry of Irrigation and Power in the year 1972.That fixing uniform rate for supply at all voltage level has left little incentive to the NDMC to make more investment for setting up more 33KV & 66 KV sub-station in future.

II. That switching over from KWH pattern of billing to KVAH system has resulted into steep increase in the cost payable by NDMC.

III. That Delhi Vidyut Board in their submissions has wrongly projected existing rate of electricity supply of NDMC as Rs. 2.47 whereas the actual average rate was Rs. 2.39 per unit.

IV. That in the case of NDMC supply was being metered at the sending end and as such the line losses were being charged to the NDMC’s account and the NDMC should be given relief by way of reduction in rates.   

4.
After hearing the arguments of both NDMC & DVB and several meetings the DERC has finally passed the orders on 31.5.2002, (Copy at Annexure See pages 17 - 26) wherein the Commission has upheld the argument given by NDMC that the rate projected by Delhi Vidyut Board as prevailing in the year 2000-01 was higher and inclusive of electricity tax.  The Commission has stated that the rate determined by them vide their orders dated 23.5.2001 should be treated as inclusive of electricity tax and the effective rate for supply of electricity to NDMC should be Rs.2.57 per KVAH.  The Commission has also decided that metering for supply of electricity to NDMC should be at the receiving end and in cases where metering is being done at the sending end an allowance @ 0.8% of energy recorded at the sending end shall be made to account for the energy loss in the connecting lines.  The relief has been granted to NDMC retrospectively i.e. from 1st June’2001 and the Commission has ordered that the excess amount charged by Delhi Vidyut Board so far shall be refunded to NDMC in ten equal installments in subsequent ten bills.

5.
As regards KVAH billing the Commission has justified the same saying that in such cases incentives/disincentives of low power factor is embedded in the tariff itself.

6.
Since the power factor has direct bearing on the cost of procurement of energy the matter was referred Chief Engineer (Electric-I) and Chief Engineer (Electric-II), who have certified that all out efforts have been made by the Electrical Department to ensure that the average power factor of 0.9 is maintained in NDMC area.

7.
Taking into consideration the relief given by DERC in the tariff, metering at the receiving end or allowance @ 0.8% in cases where metering is done at sending end and assured power factor of 0.9 the increase in expenditure for procurement of approx. 100 crore units per annum shall be of the order of Rs. 44 Crores approx.as compared to the year 2000-01 whereas increase in revenue by adopting revised tariff already implemented would be of the order of Rs. 46 Crores per annum, approximately.  Thus, there will be a net in flow of Rs 2 Crores per annum approximately.   

8.
The matter was discussed in the Chamber of Chairperson on 23.10.2002 at 9.15 A.M. where Secretary, FA, LA, SC&LA, Chief Engineer (Electric-I), Chief Engineer (Electric-II) Director (Comml.) and Sr. A.O. (Comml.) were present.  The point- wise analysis of the points raised in the review petition vis-a-vis order passed by DERC were discussed at length and following conclusions were derived: -

i)
Since substantial relief has been given to the NDMC in the matter of review petition filed before the DERC against earlier orders dated 23.5.2001 by DERC vide order dated 31.5.2002 the same may be accepted by the NDMC.

ii)
The discrimination met out to NDMC by the DERC while fixing bulk supply tariff for 3 DISCOMS vide orders dated 22.2.2002 still persists, therefore, the petition filed by NDMC before the Delhi High Court against these orders may not be withdrawn.  However, the points on which relief has been given to NDMC vide DERC orders dated 31.5.2002 may be deleted for which suitable application may be filed before the Hon’ble High Court Delhi.

iii).
At the same time another point, that Delhi Power Supply Company Ltd. (TRANSCO) has insisted upon NDMC to take over all the bulk supply feeders which has direct bearing on the cost of procurement of electricity and the Council vide its Resolution No. 3(xxxi) dated 8.8.2002 has already decided to take over these feeders w.e.f. 1.1.2003 with the stipulation that a petition be filed before DERC regarding admissibility of maintenance charges, cost of infrastructure and cost of these feeders laid earlier to be replace, may also be mention in the application seeking reduction in bulk supply tariff on this ground also. 

9.
Chief Engineer (Electric-II) has furnished details of the cost of bulk supply feeders, which are enclosed herewith (Annexure – See pages 27 - 32) and summarized as under: -

1. Detailed cost of 66KV feeders feeding electricity to :
Rs.2590.05 lacs

NDMC area.


2.  Detailed cost of 33 KV feeders feeding electricity to:
Rs.  292.13 lacs


      NDMC area.

3.  Cost of 33KV inter- connectors


:
Rs. 954.55 lacs.

4.  Cost of replacement of 33 KV feeders and
:
Rs. 417.00 lacs

     inter-connectors which have already served

     their useful life.

5.  Recurring cost per year on maintenance of 
:
Rs.   54.59 lacs

     66KV and 33 KV feeders.

6.  Establishment cost for the staff


:
Rs.   80.00 lacs

In view of decision already taken by the Council vide its Resolution No. 3(xxxi) dated 8.8.2002 to take over the bulk supply feeders from Delhi Power Supply Co. Ltd. on depreciated cost basis with the stipulations that Chief Engineer (Electric) should file a petition before the DERC regarding admissibility of maintenance charges, cost of infrastructure etc., the huge cost of procurement and maintenance of these feeders will also be reflected in the application to be filed before the Hon’ble High Court of Delhi.  

10.
Details of the relief achieved are as under : -

	 Relief on account of downward revision of BST as per orders of  DERC dated 31.5.2002
	Rs 16 Crores per annum (Approx.)



	Relief on account of metering at sending end i.e allowance @ 0.8% as per orders of  DERC dated 31.5.2002
	Rs 3 Crores per annum (Approx.)



	Relief on account of assured power factor of 0.9 (lag)
	Rs 16 Crores per annum (Approx.)

	Total Relief 
	Rs.35Crores per annum (Approx)


11.
Finance has concurred in the above proposal vide their diary No. 3501dated 27.12.2002.

12. 
Chairperson has seen the case.

13.
The case accordingly laid before the Council for its approval to take action as per conclusions derived in the meeting chaired by Chairperson, NDMC on 23.10.2002 as explained in para  8 & 9 above.  

 

COUNCIL’S DECISION

Deferred.

ANNEUXRE

ANNEUXRE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ANNEXURE 

ITEM NO. 3 (iii)

Estimate for Annual Maintenance of 66KV, 33KV & 11KV Incoming Feeders Feeding Electric Supply To NDMC area.


NDMC is getting Electric Supply from GT Station, IP Station, Park Street and Ridge Valley S/Sts. Through 66KV & 33KV feeders and from Lodhi Road & Exhibition Grounds S/Sts. Through 11KV Feeders.  These feeders were being maintained by DVB upto the receiving end in NDMC Sub-stations, but due to privatization and unbundling into TRANSCOM & DISTCOMS Companies these feeders feeding Electric supply to NDMC Area shall have to be maintained by NDMC. The council vide resolution no 3(xxxi) dated 8.8.2002 has taken the following decision in this regard : -

1. 66/33/11KV feeders may be taken over by NDMC from DPSE on depreciated cost basis and maintain the same w.e.f. 1.1.2003.  These feeders shall continue to be maintained by DISTCOM w.e.f. 1.7.2002 till 31.12.2002 or later for which maintenance charges as per actual be paid to them by NDMC.

2. For maintaining the above feeders NDMC should urgently procure necessary T&P articles like Cable fault locating van, Maruti Gypsy, One Tata 407 Truck etc and also develop its own infrastructure in the meantime.

3. One Division headed by an E.E. and all associated technical maintenance & ministerial staff is sanctioned for placement in position in the meantime.

4. Necessary Budget provision be made during the year R.E. 2002-2003 for Rs. 1.30 Crores.


Accordingly an estimate amounting to Rs. 56.7 Lacs has been prepared for annual maintenance of 66 KV, 33KV & 11KV Incoming Feeders Feeding Electric Supply to NDMC area.  The estimate covers the cost of 66KV, 33KV & 11KV cable pieces required for replacement, Straight Through Joints, Transition Joints, end-termination joints and labour for digging and making joints.  The estimate has been framed on the basis of current market rates for joints & cables and prevailing rates for labour in DVB. The work such as testing of cable, pinpointing of cable faults, obtaining road cut permission from NDMC/MCD/PWD/Railways and liaison with TRANSCOMS & DISTCOMS for taking Shut Down for necessary repairs etc. shall be done by NDMC Staff.  Necessary provision for making payment towards road cutting and restoration charges to various agencies has also been made in the estimate.


Finance vide Diary No. FA/3403 Dated 10.12.02 has concurred in the estimate amounting to Rs. 56.7 Lacs (Rs. Fifty Six Lacs and Seventy Thousand) subject to the following conditions : -

1. Correctness of information submitted by the Department.

2. Availability of Funds.

3. SEE Concerned and CE(E) may sign on the estimate before taking approval from the competent authority.

4. We are concurring in this estimate due to emergent situation, without prior checking of the same from the EE(Tech.).  Department is requested to get the estimate and NIT checked before calling of tender from the EE(Tech.).  Our concurrence is subject to certification by EE(T) that the estimate has been checked and found correct.

5. Department may take appropriate steps to recover the cost of replacement of obsolete cables from DVB/DPSCL.

The above conditions of Finance have been replied/clarified as under : -

1. The information submitted is correct.

2. The funds are available as provision of 1.3 Crores has been kept in R.E. 2002-03 and sufficient provision will be kept in B.E. 2003-04 for this work.

3. SEE & CEE-II have signed the estimate.

4. There is no practice of checking the estimate by EE(T).

5. As per decision of the Council matter is being taken up by Commercial Department with DERC for reduction in tariff/relief due to extra cost incurred by NDMC toward maintenance of these Incoming Feeders.

The Chairperson has seen the case.

CE (E) Remarks :-

The case is placed before the council for approval and expenditure sanction of the estimate amounting to Rs. 56.7Lacs (Rs. Fifty Six Lacs & Seventy Thousand) for Annual Maintenance of 66KV, 33KV & 11KV Incoming Feeders Feeding Electric Supply To NDMC area. During 2003-04.

COUNCIL’S DECISION

Resolved by the Council that administrative approval and expenditure sanction is accorded to the estimate amounting to Rs.56.7 lacs for annual maintenance of 66 KV, 33 KV & 11 KV incoming feeders feeding Electric supply to NDMC area during 2003-04.
ITEM NO. 3 (iv)

AUGMENTATION OF SEWERAGE IN VARIOUS NDMC AREA - AUGMENTATION OF SEWERAGE AT 3RD & 6TH CROSS ROAD SAROJINI NAGAR - ADDITIONAL QUANTITY STATEMENT.

Work of augmentation of sewerage at 3rd & 6th Cross Road Sarojini Nagar was awarded to M/s Amar Const. Co. at 27.24% above the estimated cost of Rs. 68,25,501/- and a tendered amount of Rs. 86,84,767/- with a time of completion of 10 months.  The work has since been completed & the system made operational.  During the execution of work certain deviation have became necessary to complete the proposed scheme.  Approximately 1925 metres of sewer line of 300mm - 350mm-400mm-500mm & 700mm diameter has been constructed using RCC-NP4 pipes & also stoneware pipes.

Additional Quantity Statement No. 1,2,3 & Extra item statement No. 1&2 have been approved by the respective officers falling within their competency.  Additional Quantity statement No.4 amounting to Rs. 10,58,256.52 duly checked by the planning requires approval of the Council.  The statement duly scrutinized & checked by planning was forwarded to finance for their consideration & their concurrence.  Approval in principle to the unavoidable deviation as considered necessary for the completion of work was already obtained from the Chairperson.  Increase in quantities of certain items were mainly due to the increase in actual length of sewer line i.e. 1925m against the estimated length of 1845m and also due to deeper excavations involving alluvial soils.  Overall deviation resulted an additional expenditure of Rs. 3,47,833.76 which is 4% of the agreement amount of Rs. 86,84,767/-.

Finance Deptt. vide their noting at Page 12/(C) have concurred in the additional quantity statement No. 4 amounting to Rs. 10,58,256.52 (Rupees Ten lacs fifty eight thousand two hundred fifty six and paise fifty two only) as checked by the planning subject to availability of funds.  Adequate funds are available under the head D.2.17.11(b) for this work during 2002-2003.


The Chairperson has seen the case.

Chief Engineer (Civil)'s Remarks :-

The case laid before the Council for consideration and accord of approval in the additional quantity statement No. 4 amounting to Rs. 10,58,256.52 (Rupees Ten lacs fifty eight thousand two hundred fifty six and paise fifty two only) for this work.

COUNCIL’S DECISION

Resolved by the Council that the Additional Quantity Statement No. 4 amounting to Rs.10,58,256.52p is approved.

ITEM NO. 3 (v)

STRENGTHENING & RESURFACING OF ROADS IN NDMC AREA.

SH : RESURFACING OF TUGLAK ROAD AND K.KAMRAJ MARG..


Tuglak Road and K. Kamraj Marg are important roads of NDMC area.  The surface of these roads have developed cracks and lost the riding quality and needs to be resurfaced.  These roads were lastly resurfaced as per details given below:-

S.No.
     Name of Road

Year of last Resurfacing.

    1.
       Tuglak Road

        May, 1992

    2.
        K.Kamraj Marg

       October, 1994


With the approval of Chairman, 21 roads were referred to CRRI for investigation and evaluation.  CRRI vide their letter No.DRRI/10.1 dated 7th September, 2001 submitted their recommendations for resurfacing these roads with 50mm milling and 10mm wearing course with modified bitumen. Since, milling was not practically possible on NDMC roads as these roads are busy roads and the problem of proper disposal of the milled material.  Seeing the difficulties, the matter was again referred to CRRI after obtaining the approval of the Chairman, for giving alternative suitable recommendations to avoid further deterioration of the surface of the roads.  CRRI vide their letter No.QSP/TP/164/152 dated 1st October, 2002 submitted their revised recommendations for 40mm thick dense bituminous concrete surfacing with modified bitumen from the Refinery.  These recommendations were approved by the Chairman.


Based on these recommendations, Preliminary Estimate amounting to Rs.57,26,700/- was prepared and forwarded to the Finance for their concurrence.  The Finance vide their Dy. No. FA-3358/R-CE(C) dated 11th December, 2002 have concurred in the proposal of resurfacing of Tuglak Road and K. Kamraj Marg subject to availability of funds.


As regards the observation of Finance, funds are available as there is a provision of Rs.1200 lacs vide Sl. No.222, Page 116 of Budget Book for the current financial year 2002-03.


The Chairperson has seen the case.

C.E.(C)'s REMARKS :


The case is laid before the Council for consideration and accord of administrative approval and expenditure sanction to the Preliminary Estimate amounting to Rs.57,26,700/- (Rupees Fifty Seven lacs twenty six thousand seven hundred only) for the work of strengthening and resurfacing of roads in NDMC area, SH: Resurfacing of Tuglak Road and K. Kamraj Marg.

COUNCIL’S DECISION

Resolved by the Council that administrative approval and expenditure sanction to the preliminary estimate amounting to Rs.57,26,700/- is accorded.

ITEM NO. 3 (vi)

Approval of Survey Report of Water Coolers, A.C.s, Fridges & Bottle Cooler.


BM-II(E) division is looking after the maintenance of all Water Coolers, A.C.s, Fridges & Bottle Coolers etc. in the entire NDMC areas.  The following machines have served their useful life and are beyond economical repairs.

1.
Water Coolers

150 Ltr. Capacity

28 Nos.

2.
Water Cooler

 80 Ltr. Capacity

01 No.

3.
Window Type A.C.s
1.5 T.R. Capacity

35 Nos.

4.
Window Type A.C.s
   1 T.R. Capacity

01 Nos.

5.
Fridges


286 Ltr. Capacity

06 Nos.

6.
Fridges


165 Ltr. Capacity

03 Nos.

7.
Bottle Cooler

350 Ltr. Capacity

01 No.

The survey report was submitted to the Condemnation sub-committee for fixing the reserve price of the machines and the reserve price has been fixed by the Condemnation sub-Committee.

The Survey report has been concurred in by the Finance vide Dy.No. FA 2924 dt. 22.10.2002.  Finance have further suggested that approved auctioneer of NDMC.

The Chairperson has seen the case.

Remarks of CE (E-II):-

The case is noted to the Council for according Administrative approval to the survey report of Water Coolers, A.C.s, Fridges & Bottle Cooler.

COUNCIL’S DECISION

Resolved by the Council that administrative approval to the Survey Report of Water Coolers, A.C.s, Fridges, & Bottle Cooler amounting to Rs.1,02,900/- is accorded.

ITEM NO. 3 (vii)

INVESTMENT POLICY OF NDMD : MINUTES OF THE MEETING HELD UNDER THE SAID POLICY OF THE COUNCIL LAID DOWN BY RESOLUTION NO. 3(iii) DATED 5TH NOVEMBER, 1996 READ WITH RESOLUTION NO. 3 (iii) DATED 27TH MARCH, 2002.

In accordance with the decision of the Council as per the above mentioned resolutions, the minutes of the meeting of Investment Sub – Committee held on 24th December, 2002 are placed below for noting the same to the Council. (See pages 41 – 42).

COUNCIL’S DECISION

Information noted.

Investment Committee Proceeding on 

24th December, 2002.
The following were present :-

1.
Sh. G.S.Meena

Director(Commercial)(In Chair)

2.
Sh. U.K. Tyagi


Director (P-I)

It  was  informed  to   the   Investment   Committee   that   an   amount  of Rs 35 Crores (approx.) from General Fund Account is estimated to be available as surplus for investment at present.


Quotations were invited on 23-12-2002 from 12 out of 13 empanelled banks except ICICI Bank as approved by  the  Council vide Resolution No. 3(i) dated 27-3-2002 and as per investment policy originally approved by the Council vide Resolution No. 3(iii) dated 5-11-1996 for quoting rates on 24-12-2002 in sealed cover to remain valid for 3 days against various instruments.  Quotations were not invited from ICICI Bank because they already have deposits of Rs.200 Crores with them as per policy of the Council. All banks responded except Bank of Baroda, Bank of India & Indian Overseas Bank.  No bank has quoted for Certificate of Deposit. Rates quoted by them for fixed deposits for 3 years and above are detailed below:-

Quotations received on 24th December, 2002 for 

Fixed Deposit.

 S.No. Name of Banks
 
     Period
	3 Years & above


	1. Allahabad Bank

Rs. 1 Crore < Rs. 20 Crores
	6.50%


	2. Andhra Bank 

Above Rs. 2 Crores
	6.25%


	3. Bank of Baroda


	Not quoted


	4. Bank of India
	Not quoted


	5. Corporation Bank

Rs. 5 Crores & above

Bid for deposit upto Rs. 25 Crores
	6.75%


	6. HDFC Bank

Rs. 5 Crores & above
	6.25%


	7. Indian Overseas Bank


	Not quoted


	8. Oriental Bank of Com.

Rs. 1 Crore & above
	6.50%


	9. Punjab National Bank

Rs. 1 Crore & above
	6.50%


	10. State Bank of India

Rs.10 Crores & above
	6.50%


	11. Syndicate Bank

Rs. 1 Crore & above
	6.50%


	12. Union Bank of India

Rs. 15 Lac & above

Bid for deposit upto Rs. 25 Crores
	6.75%


From the above, it is seen that Corporation Bank, M-41, Connaught Circus, New Delhi and Union Bank of India, 14/15-F, Connaught Circus, New Delhi have  quoted  highest  rate  of  interest @ 6.75 % p.a. for a period of 3 Years & above.  Both these banks have put in a condition in their quotation that they would accept the deposit only upto Rs. 25 Crores.


Since both these banks have quoted the same rates, The  investment  sub  committee  decided  to invest Rs 18 Crores with Union Bank of India due to the reason that net worth of this bank is Rs. 2107 Crores   and Rs. 17 Crores with Corporation Bank as net worth of this bank is Rs. 2046 Crores available from General Fund Account as under:-

	S.

No.
	Name of Bank
	Rate of Interest
	Amount

(Rs.)
	Period

	1.
	Corporation Bank, M-41, C.Circus, N.D.
	6.75%
	17 Crore
	3 Years & 3 days

	2.
	Union Bank of India, 14/15-F, C.Circus, N.D..
	6.75%
	18 Crore
	3 Years & 3days


Director (P-I)                                 Director(Commercial)
ITEM NO. 3 (viii)
Writing off Articles of NP Nry. School, Aliganj damaged by fire


School Articles namely, chairs and tables, coir mats, floor dari, toys etc., as per detailed placed on the table enclosed (See page 44) lying in the two rooms of the school (not under use) was destroyed by fire on 13.11.96.  With the approval of the Secretary, the Sub-Committee inspected the burnt items and recommended for writing off.  All the stated items has served much more than there prescribed life.  The cost of all the destroyed articles has been assessed to Rs.7,993.22, by the Sub-Committee


The chairperson has seen the case and approved on 12.09.2002 for writing off the above amount.


The case now may be laid before the council to write off the destroyed school articles amounting to Rs.7,993.22.

COUNCIL DECISION

Information noted.

Annexure

	S.

No.
	Name of the Article
	No. of Quan-tity
	Life
	Value on the book


	Date of Receipt

	
	
	
	
	Rate
	Amount
	

	1
	Chairs of Children
	20
	7 Yrs.
	  12.25
	 245.00
	1.12.1973

	2
	Chairs of Children
	50
	7 Yrs.
	  12.25
	 612.50
	3.12.1973

	3
	Chairs of Children
	26
	7 Yrs.
	  12.25
	 318.50
	4.12.1973

	4
	Tables of Children
	04
	8 Yrs
	  30.75
	 123.00
	4.12.1973

	5
	Chawkies Wooden
	19
	8 Yrs
	  30.00
	 570.00
	1.3.1986

	6
	Coir Mats
	04
	5 Yrs
	114.33`
	 457.32
	11.3.1983

	7
	Coir Mats
	05
	5 Yrs
	  90.00
	 450.00
	24.3.1986

	8
	Coir Mats
	03
	5 Yrs
	102.00
	 306.90
	28.10.1987

	9
	Farshi Dari
	01
	5 Yrs
	-
	-
	26.7.1978

	10
	Farshi Dari
	01
	5 Yrs
	-
	-
	18.9.1980

	11
	Build with Spokes & Cubes
	1 set
	3 Yrs
	100.00
	 100.00
	25.3.1982

	12
	Build with Spokes & Cubes
	1 set
	3 Yrs
	100.00
	 100.00
	12.4.1983

	13
	Peg Board with Pegs
	1 set
	3 Yrs
	  83.00
	   83.00
	25.3.1982

	14 
	Construction Kit
	1 set
	3 Yrs
	
	
	5.5.1982

	15
	Balancing Bar
	1 set
	3 Yrs
	140.00
	 140.00
	12.4.1983

	16
	Fractlion Disk
	1 set
	3 Yrs
	  90.00
	   90.00
	20.3.1985

	17
	Wooden Blocks
	1 set
	3 Yrs
	165.00
	 165.00
	20.3.1985

	18 
	Rocking horse (Wooden
	1
	3 Yrs
	142.00
	 142.00
	3.5.1990

	19
	Doublle Seated Tricycle
	1
	3 Yrs
	150.00
	 150.00
	3.5.1990

	20
	Wooden Almirah
	1
	20 Yrs
	-
	-
	16.3.1988

	21
	Teachers Chairs
	5
	15 yrs
	  83.00
	 415.00
	29.9.1983

	22
	Teachers Chairs
	7
	15 yrs
	105.00
	 735.00
	31.3.1986

	23
	Teachers Chairs
	4
	15 yrs
	120.00
	 480.00
	8.8.1988

	24
	Teachers Chairs
	3
	15 yrs
	120.00
	 360.00
	5.12.1988

	25
	Teachers Chairs
	15
	15 yrs
	130.00
	1950.00
	25.9.1989

	
	
	
	
	
	7993.22
	


ITEM NO. 3 (ix)

Recovery of Electricity/Water dues by allowing rebate in Late Payment Surcharge.



Council vide its Resolution no. 3 (XIV) dated 8.8.2002 resolved to allow rebate of 50% in Late Payment Surcharge accrued for the period as defined in the body of resolution for each category of consumers to those who apply for the same on or before 30th September 2002 and willing to pay the remaining dues by 31st Oct., 2002. The time limit for depositing the dues was extended from 31.10.2002 to 31.12.2002 at the time of confirmation of minutes. Despite wide publicity having been given to this scheme through advertisement in daily newspapers, the response was not found encouraging. The last date for filing of applications for availing 50% rebate in surcharge was extended upto 31.10.2002 by the Council  vide its Resolution no. 3 (xxxii) dated 26.9.2002 keeping the last date for depositing the dues same as  31.12.2002.


  
While detailed report is being worked out, the response received was broadly as under :-

 A.
Total applications received                  : 
           403



Upto 31.10.2002.


B.
Number of applicants  who availed 


rebate in LPSC                                      :                    239


C.
Total amount received upto 





31.12.2002 from the consumers 
       


who availed the benefit under


the scheme.



   :            Rs. 318.30 lacs

   D.      Total amount of rebate allowed to 

  consumers who availed the benefit.
    :
    Rs.130.80 lacs.

   E.
Total number of applicants who






           have not cleared the dues despite 

      
 rebate having been allowed.

    :                   164

Some consumers who could not submit applications upto 31.10.2002 but intend to clear the payment of dues are still approaching to accept their applications to allow rebate in LPSC. Six such applications duly recommended and forwarded by Vice Chairman, NDMC were lately received in the department on 30.12.2002. The matter was placed before the Chairperson, NDMC seeking orders if :-

1.   The consumers, whose applications were received on 30.12.2002 may be allowed rebate in  LPSC to clear the dues by 31.12.2002 and thereafter place the matter before the Council for decision/information, or

2.  The applications be rejected as the scheme had closed on 31.10.2002.


Chairperson, vide minutes recorded on 30.12.2002 at page 160/N of the file (laid on the table), has observed as under:-

" The idea is to get the money. So we could extend it further by one month. 'X' i.e. proposal at (1) above would be the better option.

Accordingly, with a view to recover maximum amount of arrears from the consumers who intend to settle their dues after availing 50% rebate in LPSC, it is for consideration and decision of the scheme be re-opened for all category of Consumers fixing last date for filing of applications and the last date for depositing the remaining dues as 20.2.2003 and 20.3.2003 respectively. The terms and conditions of the scheme as explained in the body of Resolution no. 3 (XIV) dated 8.8.2002 shall remain the same. A public notice to this effect shall also be given in the leading daily newspapers.

Chairperson has seen the case.

The case is accordingly laid before the Council for consideration and decision.

COUNCIL’S DECISION

Resolved by the Council that the scheme for grant of rebate of 50% of Late Payment Surcharge in Electricity / Water bills, earlier decided by the Council vide Resolution No. 3 (xiv) dated 8.8.2002, be reopened.  The last date for filing of applications by consumers intending to avail rebate under the scheme and the last date for depositing the dues by them shall be 20.2.2003 and 20.3.2003 respectively.  Other terms and conditions of the scheme as were decided by the Council vide Resolution No. 3 (xiv) dated 8.8.2002 shall remain the same.  The consumers who had applied for rebate earlier but did not avail the benefit shall have to apply afresh under this scheme.  Further resolved that a public notice to this effect be given in leading daily newspapers to give wide publicity to this scheme.

ITEM NO. 3 (x)

QUARTERLY PROGRESS REPORT FOR THE QUARTER ENDING 31/12/2002 OF THE ACTION TAKEN NOTES ON THE AUDIT PARAS OF THE ANNUAL AUDIT REPORTS OF THE CHIEF AUDITOR FOR THE YEARS ENDED 31/3/1997 AND 31/3/1999.

A. Status of the Annual Audit Report for the period ended 31/3/1997 : 33 Paras (in full) and sub Paras of 12 Paras were settled by the Council vide its Resolution No. 3(xvii) dated 28/01/2002. Out of the remaining 91 Paras, six (6) paras are further recommended for final settlement as indicated against each para in Annexure (See pages 48 - 50).  Additional information/ clarification has been called for in respect of one para.  Reply in respect of remaining 84 Paras is still awaited from different Divisions.  Hence, these Paras are outstanding.

B. Status of Annual Audit Report for the period ended 31/3/1999 : Out of total 98 paras, replies for 16 Paras have been received, out of which, 2 Paras are recommended for final settlement and 1 Para is recommended for part settlement as indicated against each in  Annexure (See pages 51 - 53).  Further information/clarification has been called for in respect of 11 Paras and replies received in respect of 3 Paras are under examination.  Replies in respect of remaining 82 Paras are still awaited from different Divisions.

The Chairperson has seen the case.  

The case is laid before the Council for information.

COUNCIL’S DECISION

Information noted.

Annexure-A

STATUS REPORT ON OUTSTANDING AUDIT PARAS OF ANNUAL AUDIT REPORT (YEAR ENDED MARCH 1997) PERTAINING TO MAIN ACCOUNTS BRANCH.

File No. F.2/Audit/10(9)/AAR-97

	S.N.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Chief Auditor

	1.
	1.21
	Release of Grant-in-Aid to Non-Government Organisations/ institutions : Though the NDMC Act 1994 did not contain any specific provision for payment of grant-in-aid to institutions located outside NDMC limits, NDMC was providing grant-in-aid to some Non-Government organisations located outside NDMC area even after the enactment of NDMC Act.  Moreover the method of identifying the eligible institution was not laid down in any policy decision and essential aspects like Memorandum and Article of Association, bye laws of the organisation, statement of audited accounts etc. were over looked while sanctioning grant-in-aid.
	Council had adopted a resolution vide No. 3 (iv) dated 30.8.2000 to the effect of regulating grant-in-aid to Non-Government organizations under NDMC Act, 1994.
	In view of the reply, the para 1.21 (ii & iv) is recommended for settlement.

	2.
	1.22
	Non-observance of prescribed procedure and mandatory rules resulting in heavy outstanding LTC advances for years together: Advances were sanctioned to the employees for availing LTC in accordance with CCS(LTC) rules 1988.  Different branches of NDMC were not taking follow up action for settlement of LTC advances within the prescribed time frame.
	Instructions have been issued vide Circular No. D-381-98/SA dated 5/5/99 that if advances were drawn, the adjustment of the advance was required to be done within one month of completion of the return journey. In case claim was not submitted within the stipulated period, recovery of advances along with interest charges would be effected forthwith.
	In view of Department’s reply the para is recommended for settlement.


STATUS REPORT ON OUTSTANDING AUDIT PARAS OF ANNUAL AUDIT REPORT (YEAR ENDED MARCH 1997) PERTAINING TO TRANSPORT DEPARTMENT.

File No. F.2/AAR.97

	S.N.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Chief Auditor

	3.
	5.1
	Review of POL Register : This para relates to the difference between book balance and dip balance of the petrol and diesel pumps of Mandir Marg and non maintenance of proper records relating to these pumps.
	The Department has now intimated that they had reconciled the difference between the book balance and the dip balance which were within the permissible limit. Now they were also maintaining proper records like stock register for POL which contained book balance, opening balance and closing balance.
	In view of the department’s reply, the para is recommended for settlement.

	4.
	5.3
	Purchase of 20 Shaktiman Tippers-Excess payment of Rs. 7.25 lakhs : During audit it was observed that 20 Shaktiman-tippers were purchased in Dec.-95 @ Rs. 5.57 lakh each.  The supply order stipulated that the rates and specification would be as per supplies made to MCD.  The rates offered to MCD was @ Rs. 5.25 lakh each inclusive of all taxes and duties.  Specification of the tyres and tubes which were to be provided with the vehicles was 9 x 20 x 14 PLY whereas the Vehicle Factory, Jabal Pur supplied tyres and tubes of the size 8.25 x 25 x 12 PLY which were cheaper by Rs. 1290/- for each tyre and tube.
	The department in their reply stated that the NDMC vide their Reso. No. 3(xii), passed in the meeting of the Council held on 12.1.96 approved purchase of 20 tippers @ Rs. 5.57 lakhs per vehicle and not for Rs. 5.25 lakhs.  Further, the Vehicle Factory, Jabal Pur vide their telegram received by NDMC on 18/12/95 clarified that they will supply the tippers with tyre size of 8.25 x 20 x 12 PLY only and the specification of 9 x 20 x 14 PLY was not specifically mentioned in the supply order.
	In view of the Department’s reply, the para is recommended for settlement.

	5
	5.4
	Avoidable expenditure of            Rs.70,000/- due to non-installation of own petrol pump : Prior to January 1996, petrol and diesel pumps were working at Mandir Marg.  At the time of closure of these pumps, Chairman NDMC had ordered that the diesel pump of compost plant at Okhla may be taken over and petrol may be procured temporarily from private agencies and own petrol pump be installed at Laxmi Bai Nagar workshop.  In spite of the direction of Chairman, the Department incurred an avoidable expenditure of               Rs. 70,000/- towards bills charges during January 1996 to December 1996 besides an unproductive investment of Rs. 1.7 lakhs paid as security to ITDC for the procurement of petrol and diesel. 
	The department in its reply intimated that the installation of petrol pump was a very long and tedious process involving more than 14 various Govt. Deptts.  After strenuous efforts the petrol pump was now commissioned w.e.f. 1/4/2001.
	On the basis of the reply, the para is recommended for settlement.

	6
	5.5
	Non-recovery of damage charges of Rs. 15,800/-from M/s Airtech due to defective agreement : The terms and conditions of the agreement with M/s Airtech did not clearly stipulate the responsibility of the contractor for the damage caused to the vehicles due to rash and negligent driving of the contractor’s staff.  The cost of such damages was being borne by the Transport Department.  Thus, due to ambiguous terms and conditions of the agreement relating to accidents and damages, the department could not recover the damage charges from the firm resulting in loss of Rs. 15,800/- to NDMC.
	The Department stated that the agreement executed between NDMC and the agency specified that the department will fully bear the losses incurred on repairs of accidental vehicles except where it was established that the accident was caused due to intoxication of the driver.  Therefore, loss of Rs. 15,800/- was to be borne by NDMC as per terms and conditions of the agreement.  The approval of the Chairman and concurrence of Finance Department was also obtained in this case.
	In view of the reply, para is recommended for settlement.


Annexure-B

STATUS REPORT ON OUTSTANDING AUDIT PARAS OF ANNUAL AUDIT REPORT (YEAR ENDED MARCH 1999) PERTAINING TO PENSION CELL.

File No. /Audit/AAR-99

	S.N.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Chief Auditor

	1
	26
	Overpayment of Rs. 5.75 lakhs  to pensioners : According to clarification/ decision conveyed in September 1998 by the GOI regarding commutation of pension up to 40% as recommended by the Fifth Pay Commission, the benefit was to be allowed with reference to the age next birthday as on date of application. However, adoption of wrong commutation factor by the Department resulted in overpayment of Rs. 5.75 lakhs in 153 cases.
	The Department stated that commutation of pension up to 40% in respect of employees retired on or after 1.1.1996 on the basis of  commutation factor applicable on the age of next birth day following the date of superannuation was allowed as per Rule 10 of Appendix 1 of CCS Pension Rules as recommended by Fifth Pay Commission.  Subsequently, GOI issued  guidelines vide OM No. 98 P&PW(G) dated 4.9.1998 that 40% commutation would be done after taking application and applying commutation factor on the basis of age on the next birthday following the date of application.  This delay in issue of guidelines caused overpayment by the pension cell.  However, a sum of Rs. 4,34,157/- has since been recovered up to August 2000 and the balance was being recovered in instalments. 
	In view of the reply, the para is recommended for settlement.


STATUS REPORT ON OUTSTANDING AUDIT PARAS OF ANNUAL AUDIT REPORT (YEAR ENDED MARCH 1999) PERTAINING TO DEPARTMENT OF HOUSE TAX.

File No.F.2 /Audit/AAR-99

	S.N.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Chief Auditor

	2
	51(A)
	Improper maintenance of assessment list and register of objections filed under section 70(4) of the NDMC Act-94 : It has been noted that the property tax register was not maintained properly.
	Department intimated that register was now maintained properly.
	In view of the reply, para is recommended for settlement.

	3
	51(B)
	Objection register was not maintained by the Department as required under section 70(4) of the NDMC Act 1994.  All objections against the reteable value have to be entered in the Register with particulars of name or number of property, name of the objector, name of property owner etc.
	The Department stated that the record of public objections was being maintained in the form of list by each Inspector.  However, the Department had now started maintaining a register of general objections which gives all details as pointed out by Audit.
	In view of the reply, para is recommended for settlement.


STATUS REPORT ON OUTSTANDING AUDIT PARAS OF ANNUAL AUDIT REPORT (YEAR ENDED MARCH 1999) PERTAINING TO CIVIL ENGINEERING.

File No. F.2/Audit/AAR-99

	S.N.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Chief Auditor

	4 
	72
	Infructous expenditure of Rs. 3.13 lakh on payment of energy bill after the closure of Hot-mix-plant : The Department did not take any step to get the minimum sanctioned power load reduced from 125.82 KW to 25 KW after the closure of Hot-mix-plant w.e.f. 28.2.1997 or after the rejection of review petition in Supreme Court in December 1997 resulting in avoidable extra payment of electricity charges amounting to Rs. 3.13 lakh for the period from January 1998 to August, 1998.
	The Department intimated that a joint appeal along with other Public Sector Under-takings was again made before the Supreme Court in August 1998 to allow functioning of the departmental Hot-mix-plant for patch repairs temporarily for certain period.  But the Supreme Court allowed functioning of Hot-mix-plant for 3 months only.  So the electricity load could not be got reduced by the department before November 1998.
	In view of the reply, para is recommended for settlement.


