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ITEM NO. 1 (C-1 )

Confirmation and signing of the minutes of last Council’s Meeting No. 10/2003-2004 held on 25.2.2004 at 11-00 A.M. at Committee Room, Palika Kendra, NDMC.  (See pages 2 - 6 ).

COUNCIL’S DECISION

Confirmed.

NEW DELHI MUNICIPAL COUNCIL

PALIKA KENDRA : NEW DELHI

MINUTES OF THE COUNCIL’S MEETING NO. 10/2003-2004

DATED 25.02.2004 AT 11 - 00 A.M..

	MEETING NO.

	:
	10/2003-2004

	DATED
	:
	25.02.2004

	TIME

	:
	11-00 A.M.

	PLACE
	:
	PALIKA KENDRA, NEW DELHI.


PRESENT :

1.
Smt. Sindhushree Khullar 
:
Chairperson 

2.
Smt. Tajdar Babar

:
Member 

3.
Sh. Ashok Ahuja

:
Member

4.
Sh. Mohinder Pal Chawla
:
Member

5.
Smt. Mohini Garg

:
Member



6.
Sh. K.T. Gurumukhi

:
Member


7.
Sh. U.K. Worah

:
Secretary, N.D.M.C.

	S. No.
	ITEM
	PROCEEDINGS

	1 (C-52)
	CONDOLENCE RESOLUTION

The Chairperson informed the Council that Sh. Abdullah Shah, Labour Welfare Officer, NDMC has expired on 22.02.2004.

The Chairperson and the Members of the Council expressed deep concern and sorrow on demise of Sh. Abdullah Shah. They observed two minutes silence and prayed to the Almighty to extend peace to the departed soul and to give strength to the bereaved family to bear this irreparable loss.

	1A (C-47)


	Confirmation and signing of the minutes of last Council’s Meeting No. 09/2003-2004 held on 21.01.2004 at 11-00 A.M. at Committee Room, Palika Kendra, NDMC.
	Confirmed, subject to the following modification that in para 2 of decision of item no. 3 (L-3), the Implementation Committee will be consisting of Secretary, Dir. (Finance), Dir. (Enf.), Dir. (IT) & Sh. M.P. Chawla, Member, NDMC. The rest of the decision will remain the same. 

	2 (C-48)
	REPLY TO ADMITTED QUESTIONS UNDER SECTION 28 OF THE NDMC ACT, 1994.
	Question raised by Sh. Ashok Ahuja, Member, NDMC was replied. 

It was resolved by the Council that the matter be re-examined/reviewed and a policy be formulated for conversion of TMR into RMR status.

	2 (A) 

(N-2)


	Winning of prizes by the Horticulture Department of NDMC.
	The Council commended the wining of various prizes by Hort. Deptt. of NDMC. The Council also appreciated its function. 

	3. (H-22)
	Creation of two posts of Superintending Engineer (Electric) by abolishion of two posts of Executive Engineer (Electric)
	Resolved by the Council that the creation of two posts Superintending Engineer (Elect.) and the consequent abolition of the two posts of Executive Engineer (Elect.) is approved.

	4. (A-25)
	9-B Suspense Stock during 2003-04. SH: procurement of 33 grade O.P. Cement (ISI Marked). Tenders thereof.
	Resolved by the Council that proposal to accept the lowest tender of M/s. Shree Cement Ltd. For supply of 3000 M.T.’s of 33 grae O.P. Cement @ Rs. 2,249/- PMT at a tendered amount of Rs. 67,47,000/- is approved.

	5. (B-28)


	Purchase of l.t. XLPE Cable of size 400 sq.mm /3.5 core
	Resolved by the Council that administrative approval and expenditure sanction to purchase 14 Kms. LT (XLPE) cable of size 400 sq.mm / 3.5 core from M/s Bright Cables at their lowest quoted rates of Rs. 78,08,192/- including all taxes and duties on the NIT terms and conditions are approved.

	6. (B-29)
	Purchase of l.t. XLPE Cable of size 25 sq.mm /3.5 core
	Resolved by the Council that administrative approval and expenditure sanction to purchase 120 Kms. LT (XLPE) cable of size 25 sq.mm / 3.5 core from M/s Unisef Cabel at their lowest quoted rates of Rs. 65,87,999/-/- including all taxes and duties on the NIT terms and conditions are approved.

	7. (B-30)
	Estimate for replacement of 3 nos. of 33 KV feeders from I.P. Station upto start of NDMC area falling outside NDMC area namely bay no.4, bay no.16 and bay no.28.
	Resolved by the Council that administrative approval and expenditure sanction to the estimate amounting to Rs. 113.5 lacs (G) and Rs. 97.82 lacs (N) for replacement of three numbers 33 KV feeders as explained in the preamble, is approved.

	8. (O-5)
	Quarterly progress report for the quarter ending 31.12.2003 of the action taken notes on the audit paras of the Annual Audit Reports of the chief auditor for the years ended March 1997,  March 1999, March 2000 and March 2001.
	Information noted.

It was further resolved by the Council that the audit paras as annexed are settled. 

	9. (D-25)
	Investment policy of NDMC:Minutes of the meeting held under the said policy of the Council laid down by Resolution No. 6(D-17) dated 31st October, 2003 & 5(D-18) dated 25th November, 2003.
	Information noted.



	10 (H-23)
	Recruitment rules for the post of Engineer-in-Chief in the pay scale of Rs.22,400-525-24,500.
	Resolved by the Council that Recruitment rules for the post of Engineer-in-Chief as mentioned in the preamble are approved. 

	11 (C-49)
	Confirmation and signing of the minutes of Council’s Special Meeting No. 05/2003-2004 held on 10.2.2004 at 3-45 P.M. at Committee Room, Palika Kendra, NDMC.
	Confirmed. 

	12 (C-50)
	Contracts/Schemes involving an expenditure of Rs. 1 Lac but not exceeding Rs. 50 Lacs.
	Information noted.

Further resolved by the Council that in future the report will also include the following points :

1. Stipulated date of start of work.

2. Actual date of start of work.

3. Stipulated date of completion of work.

4. Actual date of completion of work.

5. The reason for delay in completion of such works be clearly mentioned in the remarks column. 

	13 (C-51)
	Action Taken Report on the status of ongoing schemes/works approved by the Council.
	Information noted.

Further resolved by the Council that in future the report will also include the following points :

1. Stipulated date of start of work.

2. Actual date of start of work.

3. Stipulated date of completion of work.

4. Actual date of completion of work

5. The reason for delay in completion of such works be clearly mentioned in the remarks column. 

6. In case of completed works, the status of quantity & quality of the work be included in the report.

	14 (F-3)
	Exemption U/S NDMC 124 Act.  Hearing to Indian Red Cross by Council as per directions of Supreme Court. 
	Resolved by the Council that the Committee constituted by the Council U/S-9 of the NDMC Act vide resolution on item No. 3(xv) of the meeting No. 2 of 2002-03 held on 24.05.2002 for settling of cases referred to the Lok Adalat be reconstituted and should comprise of:-

(i) Chairperson (President)

(ii) Smt. Tajdar Babar

(iii) Sh. Ashok Ahuja

(iv) Sh. M.P. Chawla

(v) Sh. P.K. Jalali

     Resolved further by the Council that the Committee may co-opt Financial Advisor and Legal Advisor and as its Members. Secretary, NDMC to the be Member Secretary of the Council.

     Resolved further that as directed by the Supreme Court, the representation of the Indian Red Cross claiming exemption from payment of property taxes U/S-124 of the Act be placed before the Committee and the Committee take a decision on their representation after hearing the representatives of the Indian Red Cross.

     Resolved further that the case of Indira Gandhi National Centre for Arts and Crafts Society claiming exemption from payment of property tax be also put-up to the Committee as directed by the Delhi High Court.

     Resolved further that the Committee may submit its report for consideration of the Council after identifying the classes of properties and the extent of exemption, if any to be granted by the Council U/S-124 of the Act to such classes of properties.

	15 (V-6)
	Implementation of norms as per the recommendations of Malhotra Committee.
	Resolved by the Council that in view of the order dated 12.12.03 of Hon’ble Supreme Court of India and letter No. K-12-16/5/79-DDIA/IB(Pt.) dt. 19/21.01.2004 the norms notified vide Gazette notification dated 23.7.98 be implemented with the condition that no additional dwelling units will be sanctioned. It was further decided that a public notice be issued in two news papers.


( U.K. WORAH ) 

            ( SINDHUSHREE KHULLAR )

              SECRETARY 


        CHAIRPERSON

ITEM NO. 2 (C-2) 

REPLY TO ADMITTED QUESTIONS UNDER SECTION 28 OF THE NDMC ACT, 1994.

COUNCIL’S DECISION

Out of 6 questions raised by Sh. Ashok Ahuja, 3 have been replied, the reply of the other 3 questions were postponed.
ITEM NO. 3 (Q-1)

Reduction in Transfer Duty at the time of Registration of Instruments.

A duty on transfer of property is an obligatory tax which the Council has to levy U/s-93 of the NDMC Act, 1994 {hereinafter referred to as the Act} at such a rate as may be determined by the Council not exceeding 5% on the amount specified against each of the five instruments referred to U/s-93(2)(b) of the Act.  The rate of taxes are to be determined by the Council by 15th of February each year and the rates so fixed shall not be subsequently altered for the year for which they have been fixed.

2.
In respect of the financial year 2004-05, the rate of taxes were determined by the Council on 21st of January, 2004 and the rate of duty on transfer of property was determined at 5% of the value specified against each of the instruments referred to in section-93(2)(b) of the NDMC Act.

3.
In respect of the year 2003-04, the rate of duty on transfer of property was determined at 5% and after the receipt of a communication from the Government of National Capital Territory of Delhi, the Council examined the question of reduction of transfer duty but instead of reducing the duty on transfer of property resolved to give U/s-124 of the Act, a rebate of 2% at the time of payment of duty on transfer of property.  The rebate was not available in the cases in which the duty has already been paid prior to 12.8.2003 either directly to the NDMC or through the Sub-Registrar.  The Council’s resolution was as under :-

“Resolved by the Council that w.e.f. 12.8.2003 and until further orders or 31.3.2004, whichever is earlier, on all instruments specified in section-93(1)(b) of the Act, a rebate of 2% on the amount on which the duty is levied under section-93(2)(b) of the Act, shall be allowed U/s-124 of the Act, at the time of payment of the duty.  The rebate shall not cover cases in which duty has already been paid prior to 12.8.2003 either directly to the NDMC or through the Sub-Registrar.  After the rebate, the effective rates of duty on transfer shall be 3%.

Further resolved by the Council that the Chairman, NDMC shall approach the Government of NCT of Delhi to give grant of an amount equal to the rebate allowed under this Resolution from 12.8.2003.

It was further decided that public notice be issued regarding the above decision by the Council, pending confirmation of the minutes.”

4.
While finalizing the rate schedule for the year 2004-05, the Council fixed the rate of duty at 5%, as aforesaid and resolved as under :-

Resolved by the Council that the rate at which the municipal taxes, rates and cesses shall be levied in the year 2004-05 be determined as under :-


(a) to (d)…………

(e)
“Duty on transfer of property

5% of amount specified in the








instrument.

Provided that if the Govt. of NCT of Delhi directs reduction in the rate of duty on transfer of property, the matter be put-up to the Council for its decision on the subject.

5.
Principal Secretary(U.D.) in his D.O. No.7(367)(17)/2002/UD/323 dated 26.3.2004 has suggested continuation of rebate upto 31.3.2005 and that a public notice be issued before 31.3.2004.  A copy of this letter is at annexure-I (See page 10).

6.
Dy. Secretary(Fin.)(Exp.-I) in letter dated 31.3.2004 has informed that the Lt. Governor has approved reduction in rate of Stamp Duty on instruments concerning conveyance on immovable property and this reduction will apply for the period until 30.06.2004.  A copy of this letter is annexure-II. (See page 11)
7.
As desired by the Council in resolution dated 21.1.2004, referred to in para-4 above, the matter is put-up to the Council for its decision on the subject.

8.
The Chairperson has approved for the Preamble being put-up to the Council for decision.
COUNCIL'S DECISION

Resolved by the Council that w.e.f. 1.4.2004 and until further orders or 30.6.2004, whichever is earlier, on all instruments specified in section 93(2) (b) of the Act, a rebate of 2% on the amount on which the duty is levied under Section 93(2)(b) of the Act, shall be allowed u/s 124 of the Act, at the time of payment of the duty.  The rebate shall not cover cases in which duty has already been paid prior to 1.4.2004 either directly to the NDMC or through the Sub-Registrar.  After the rebate, the effective rates of duty on transfer shall be 3%. 

 
If the reduction in stamp duty is continued by Govt. of NCT of Delhi beyond 30.6.2004, the rebate may continue, till the date suggested by, Govt. of NCT of Delhi but not beyond 31.3.2005.

Further resolved by the Council that the Chairman, NDMC, shall approach the Govt. of NCT of Delhi to give grant of an amount equal to the rebate allowed under this Resolution from 1.4.2004.

     It was further decided that public notice be issued regarding the above decision by the Council, pending confirmation of the minutes.
ANNEXURE I

ANNEXURE  II

ITEM NO. 4 (A-1 )

Construction of pedestrian subway across Bhagwan Dass Road connecting Supreme Court with Lawyers chamber. (Revised Preliminary Estimate)


Administrative approval and expenditure sanction was accorded by the Council for the above work vide Reso. No.3(iv) dated 14.5.1996 for an amount of Rs.1,02,07,500/-. Provision for civil works was Rs.50,03,109/- and for the electrical works L.S.  Rs. 5,00,311/-.  Apart from 12% Departmental Charges and 3% for contingencies other provisions on lump sum basis are:

(i)  Cable ducts    




Rs. 3,00,000/-

(ii) Water/Sewer/Drainage line.


Rs.10,00,000/-

(iii) Shifting telephone/electric cables

Rs.15,00.000/-

(iv) Pre-mixing 




Rs.  5,00,000/-

(v)  Dewatering




Rs.  1,00,000/-

(vi) Structural Consultancy



Rs.     50,311/-

(vii) Soil Testing




Rs.     10,000/-

                                                    Total

Rs. 34,60,311/-


After following the codal formalities the work was awarded to M/s. U.P. State Bridge Construction Corporation Ltd. at an amount of Rs.1,15,25,858/- i.e @ 43.71% above the estimated cost of Rs.80,20,393/- based on DSR 97.  The work was however completed at an amount of Rs.93,05,049/- i.e. Rs.87,46,193/- for civil and Rs.5,58,856/- for electrical.


After award of the work it was desired by the Chief Justice of India and Chief Minister, Delhi Govt. during foundation stone laying ceremony that ramps for the handicaps may be provided. Apart from this it was also observed that 220 KV electric cables were coming in the alignment on the lawyers chamber's side and 33/66 KV cables were falling in the alignment of the subway on Supreme Court side.  The matter regarding shifting of 220 KV cables was taken up with DVB who informed that the required technology is not available in India and if Japanese technology is used the same will be very very costly.


Looking into the above problems it was decided that the size of the subway be squeezed and CA, NDMC prepared revised architectural drawings.  According to the modified architectural drawings works to be done as extra are 

(i) RCC walls had to be provided on Lawyer's chambers side 

(ii) The work of water proofing was to be done on the outside of the walls on both sides i.e. Lawyer's chambers side as well as Supreme Court side.  

(iii) Further 20mm thick granite tile cladding was to be provided on outside of the RCC wall (parapet wall)  

(iv) 10mm thick granite tile cladding was to be provided in the staircase both sides and ramps. 

(v) Quantity of steel work increased.

(vi) Quantity of Kota stone in flooring and risers increased.

(vii) Quantity of Jaiselmer stone flooring increased. 


As a change in the architectural drawings certain items like cable ducts, drainage work, development work etc. were reduced and the bailey bridge taken in the estimate (Rs. 7 lacs.) was not provided as sufficient space was available (due to reduction in size) for diversion of traffic and D.C.P. (Traffic) gave the permission for the activities.


Due to execution of additional quantities and extra items the estimate needed revision.  The revised preliminary estimate has been framed and examined by the SSW for an amount of Rs.1,23,57,591/-.  The estimate was referred to Finance who have concurred in the proposal vide diary No.3022/FA dated 3.10.2003 and observed:-


"Since the work has been completed and also case stands checked by Planning Deptt., we have no objection for obtaining A/A and E/S to revised PE amounting to Rs.1,23,57,591/- (Rupees one crore twenty three lacs fifty seven thousand five hundred ninety one only) with a net excess of Rs.21,50,500/- from the Council.  Department however, is advised to obtain prior approval of competent authority before committing/incurring expenditure in excess of permissible limit, in future".


Finance's observation are clarified as under:


Separate approval for an amount of Rs.3,55,700/- was taken from Chairman, NDMC for carrying out the work of "Providing and fixing MS railings at site" in anticipation of approval of revised estimate from the Council, on 4.2.2003 and also for an amount of 9,76,333/- to be paid to DVB for rearranging electrical cables, a committed liability.  Actual expenditure is however within the administrative approval and expenditure sanction of the preliminary estimate.  


The Chairperson has seen the case.

CE(C)'s Remarks:

The case is placed before the Council for consideration and accord of revised administrative approval and expenditure sanction to the revised preliminary estimate amounting to Rs.1,23,57,591/- (Rupees one crore twenty three lacs fifty seven thousand five hundred ninety one only) with a net excess of Rs.21,50,500/- for the work of "Construction of pedestrian subway across Bhagwan Dass Road connecting Supreme Court with Lawyers chambers".

COUNCIL'S DECISION

Resolved by the Council that revised estimate approval & expenditure sanction to the revised preliminary estimate amounting to Rs. 1,23,57,591/- with a net excess of Rs. 21,50,500/- for the work of “Construction of pedestrian subway across Bhagwan Dass Road connecting Supreme Court with Lawyers chamber” is accorded.
It was further resolved that the remaining proposals passed by the Council for construction of subways in NDMC Area be expedited to avoid frequent fatal accidents due to heavy traffic and also old subways be improved for maximum use in such a way that the vacant commercial spaces are utilized on licence fee to earn the revenue.

ITEM NO. 5 (A-2)

Construction of N.P. Primary school at Sangli Mess, New Delhi.  SH.: Revised Preliminary Estimate thereof:-


The preliminary estimate amounting to Rs.59,32,000/- was approved by the Council vide Resolution No.3(iii) dt. 29.10.97 for the construction of the above said school building.  The estimate was prepared on the PAR of 92 plus 46% cost index and 12% departmental charges.  The work has since been completed for the last more than three years.  


For the construction of new school building, the existing old school building was vacated by shifting the classes temporarily in the open land available in the vicinity after erecting temporary class rooms.  The cost on this account was not included in P.E.  Also the cost of electrical items was more than the provisions taken in the P.E.  Some extra substitute items also had to be got executed for completion of the work.  The overall expenditure increase more than 10% of the sanctioned   P.E. and thus needed revision. 


The revised preliminary estimate amounting to Rs.76,91,500/- with net excess of Rs.17,59,500/- has been prepared on the basis of actual expenditure incurred and has been checked in the Planning.  The revised estimate has been concurred in by the Finance vide their diary No.HA-336 dt. 05.01.04.  The Chairperson has seen the case vide her note dt.3.2.04.


The Chairperson has seen the case.

C.E. (C-Z-II)’s Remarks:


The case is placed before the Council for consideration and according of administrative approval and expenditure sanction for the revised preliminary estimate amounting to Rs.76,91,500/- with a net excess of Rs.17,59,500/- for the above said work..

COUNCIL'S DECISION

Resolved by the Council that administrative approval & expenditure sanction to the revised preliminary estimate amounting to Rs. 76,91,500/- with net excess of Rs. 17,59,500/-, is accorded.

     
It was further resolved that the time scheduled for completion of work and prescribed quality be monitored.

ITEM NO. 6 (E – 1)

ANNUAL PURCHASE OF ALLOPATHIC MEDICINE FOR THE YEAR 

2003-04.

An estimate of Rs.1.37 cores was approved by the Council vide resolution No.2(E-9) dated 25-11-2003 for procurement of allopathic medicine for the year 2003-04 by placing the supply orders for the purchase of medicines every four monthly.  The firms registered with NDMC  (49 in numbers) were invited to submit their tenders.  40 Firms purchase the tender out of which 35 firms submitted the tenders. The tenders were opened on the due dated i.e 29-12-2003.  The Approval cum purchase sub-committee approved by the Chairperson consists of :-

1. M.O.H.

2. M.S. (CPH)

3. C.M.O. (Medical)

4. C.M.O. ( CMS)

5. Representative of Finance Department.

Meet and after considering the Comparative statement, duly checked by the A.A.O (HG), Health Department recommended the purchase of medicines from the firms who have quoted the lowest rates.  The aggregate cost of the purchase of various medicines from the respective lowest firms works out to Rs.1,32,55,637/- + Taxes.


The Finance Department has concurred in the proposal of the department for purchasing of the allopathic medicines at the cost of Rs.1,32,55,637/- +Taxes as recommended by the purchase sub-committee, subject to the following conditions:-

1. Availability of funds and approval of the Competent authority.

2. The department shall be entered into an annual rate contract with the selected L-I firms for as period of 12 months from the date of signing rate contract.

3. Certification by the department that quantities of medicines approved to be purchase are based on the minimum essential requirement for a period  of one year strictly as per the policy approved by the Council.

4. Correctness of the information, data and computations.

5. The department may ensure that test report as per the drug policy approved by the Govt. of NCT of Delhi are provided along with supply of the medicines.

6. The medicines selected at random from actual supplies received should be got tested at authorized laboratories.

7. CMO (Med.) must ensure that the medicines supplies are currently manufactured and their expiry date is not within 2-3 years, unless they are best for use within lesser period(s).

8. The department may also obtain a certificate from the firms to the effect that no batch sold by them has been found discrepant as regards active pharmaceuticals ingredient are concerned during the last three years.

The clarifications to the observations of Finance are as under :-

a) Sufficient funds are available under the R.E. a sum of Rs.60 lacs approx. was approved for the purhase of medicines for the year 2003-04 out of which Ist lot of supply orders worth Rs. 45 lacs + Taxes approx. have been placed with the approved firms.  The rest of two lots of supply orders will be issued in the financial year 2004-05.  Funds will be allotted for the same in the budget of 2004-05.

b) The department will enter into an annual rate contract with selected L-I firms for as period of 12 months from the date of signing rate contract.

c) Certified that the quantities of medicines proposed to be purchased are based on the minimum essential needs. 

d) The information, data and computations are correct.

e) The department shall ensure that test report as per the drug policy approved by the Govt. of NCT of Delhi are provided along with supply of the medicines.

f) The supply of medicines selected at random shall be got tested at the authorized laboratories.

g) We shall ensure that the medicines supplied are currently manufactured and their self  life is good enough/sufficient for the desired period and as per the NIT clause No. 07 i.e  “In case of live items the individual container  should be labeled with the date of manufacture and not more than 1/6th of their life should have expired at the time of their delivery to the Council.”

h) We shall obtain necessary certificate from the firms regarding Active pharmaceuticals ingredients.

i) The department will obtain a certificate from the firms to the effect that no batch sold by them has been found discrepant as regards active pharmaceuticals ingredient are concerned during the last three years.

The Chairperson, NDMC has approved on 11-03-2004 for issue of the first lot of supply orders for procurement of allopathic medicines at the approximate cost of Rs.45 lacs + Taxes in anticipation of the Council`s approval.

The case is laid before the Council for consideration and approval to the following:-

i. Fixing of annual rate contract with the selected firms for a period of 12 months from the date of signing the rate contract

ii. Purchase of medicines at the cost of Rs.1,32,55,637/-+ Taxes from the selected firms against the annual rate contract.

iii. Expost - facto approval for placing the order for supply of Ist lot of medicines at the cost of Rs.45 lacs + Taxes in anticipation of Council`s approval (The supply orders were issued with the prior approval of the Chairperson, dated 11-03-2004. 
COUNCIL’S DECISION

Resolved by the Council that fixing of Annual Rate Contract, with the selected firms, for a period of 12 months, from the date of signing of rate contract of allopathic medicines, for the year 2004-05, is approved as per terms and conditions mentioned in the preamble.
     
Further resolved by the Council that purchase of medicines at the cost of Rs.1,32,55,637/-+ Taxes from the selected firms against the annual rate contract is approved.

     
Further resolved by the Council that the ex-post facto approval for placing the order for supply of first lot of medicines at the cost of Rs. 45 lacs + taxes is also accorded. 

     
It was also decided that the timely supply of the medicines at all the Hospitals, Clinics, Dispensary etc. be ensured with prescribed quality standard of the medicines.

ITEM NO. 7 (B – 1)

PURCHASE OF H.T. 11KV XLPE CABLE OF SIZE 300 Sq.mm/3 Core

16.5 Kms. of H.T. 11KV XLPE Cable of size 300 Sq.mm/3 Core is required against the various sanctioned estimates as per Annexure (See page 21). After approval of the draft NIT from the competent authority, the tenders were invited  for the purchase of 16.5 Kms. of H.T. 11KV XLPE Cable of size 300 Sq.mm/3 Core at an estimated cost of Rs.1,36,33,200/- based on our last purchase rates.  The NIT was published in the  following leading newspapers  on 13.11.03 for giving it wide publicity :-

1.
The Times of India 

2.
Economic Time

3.
Navbharat Time 

4.
The Daily Milap


The last date of sale and opening of the tenders were fixed as 3.12.03 and 8.12.03 respectively.   In all, twelve tenders documents  were sold, but  following  seven firms responded  to our NIT, when the tenders were opened on 8.12.2003 and  position of all the seven  firms is as under:-

	Sr.

No.
	Name of the Firm
	Quoted cost per km.

Ex-works price.
	Computed cost/km. Including discount E.D., S.Tax 

& F&I
	Total computed Cost


	%age below/ above 

estimated cost..

	01.
	Plaza Cable Industries Ltd.
	6,14,400.00
	7,44,212.16
	1,22,79,500.00
	9.93% below

	02.
	Hindustan Vidyut Products Ltd.
	6,24,100.00
	7,58,914.24
	1,25,22,084.96
	8.15% below

	03.
	Polycab Wires Pvt. Ltd.
	6,50,000.00
	7,70,250.00
	1,27,09,125.00
	6.7% below

	04.
	Krishna Electrical Industries Ltd.
	6,45,000.00
	7,85,128.00
	1,29,54,612.00
	4.98% below

	05
	Havell’s India Ltd.
	6,68,230.00
	7,90,649.73
	1,30,45,720.55
	4.31% below

	06.
	Central Cables Ltd.
	6,59,850.00
	7,93,438.00
	1,30,91,727.00
	3.97% below

	07.
	Universal Cables Ltd.
	7,37,660.00
	8,99,253.01
	1,48,37,674.67
	8.83% high



M/s Plaza Cable Industries Ltd.  have emerged as the lowest tenderer  quoting Rs.1,22,79,500.00 (including all taxes) on the terms and conditions of NIT.  The lowest quoted rates are 9.93% below our last purchase rates.  The lowest rates offered by M/s Plaza Cable Industries Ltd. are reasonable and justified.  The lowest firm  has valid ISI and ISO Certification. The firm has also supplied H.T. Cables to NDMC in the past. This is a leading firm in cable manufacturing line.  


Finance have concurred in the proposal vide their Diary No.FA-354, dated 23.2.04 subject to the following conditions which are clarified against each:-

	Sr.

No.
	Observations of Finance
	Clarification of the Department.

	01.
	Availability of funds.
	Funds are available.

	02.
	Certification by the Deptt. that the rates computed in the tenders are correct.
	Rates computed in the tenders are correct.

	03.
	Certificate by the Deptt. that the rates quoted by the lowest firm are reasonable, justified and less than the last approved rates.
	Rates quoted by the lowest firm are reasonable, justified and less than the last approved rates.

	04.
	Certification  by the Deptt. that requirement of H.T. 11KV XLPE Cable of size 300 Sq.mm/3 Core is  necessary to complete the sanctioned works and cable is not being procured  for storage.
	The entire quantity of cable proposed to be purchased against  the tender is essentially required to complete the sanctioned works and no cable is being procured for storage.

	05.
	The Department  may ensure the quality of material, as the rates are less than the estimated cost put to the tender.
	Quality  of material will be  ensured by getting the material inspected and tested at the works of the supplier before supply.

	06.
	Additional quantity, if required, under the deviation clause of the NIT  should be purchased with the separate concurrence of Finance Deptt. and approval of the competent authority.
	Additional quantity, if required under the deviation clause of the NIT will be purchased only after  separate concurrence of Finance and approval of competent authority.

	07.
	The Deptt. should establish a full fledged Planning Divn., as per Finance Deptt.`s Standing Order No.10/2003-04 dtd.7.10.2003 and further call of tenders be made thereafter.
	Noted and the case is under consideration.

	08.
	Approval of the competent authority must be sought before placing order to the firm.
	Action subjected is being taken.


   Other terms & conditions  are as under:-

	Excise Duty: 
	@ 16% included in the above cost.

	CST:

	 @ 4% against form `C` included in the above cost.

	Freight & Insurance:

	  @ Rs. 3000/- p. km included in the  above cost.

	Place of Delivery:
 
	At our store Nehru Park/ Vidyut Bhawan or any other site in NDMC area.

	Delivery Period:
 
	4.5 Kms. of cable is to be supplied within two Months and  4 Kms after every two months thereafter i.e. within 8 months after the date of  receipt of supply order.

	Terms of Payment: 
	100% payment within 15-30 days after receipt of material in good condition and on submission of bills, in triplicate, duly stamped and pre-receipted. 

	Performance  Guarantee:

	A bank guarantee valid up to guarantee period amounting to 2% of the ordered value shall be furnished as performance guarantee.

	Inspection:
 
	Through DGS&D /RITES/By our Engineers at site/suppliers work.  The date of call of inspection shall  be treated as date of delivery of material.

	Arbitration 
	In case of any dispute the matter shall be referred to the Sole Arbitrator appointed by the Chairperson,  NDMC.

	Jurisdiction: 
	In case of any legal dispute the venue shall be                      New Delhi Courts.

	Guarantee:   
	12 Months from the date of commissioning or 18 months from the date of delivery whichever is earlier.


The Chairperson has seen the case.

Remarks of Chief Engineer(E)-I


The case is noted to the Council for according approval to purchase 16.5 Kms. H.T. 11KV XLPE Cable of size 300 Sq.mm/3 Core from M/s Plaza Cable Industries Ltd., the lowest tenderer, at their lowest quoted cost of Rs.1,22,79,500.00 including all taxes and duties as per terms and conditions of NIT.
COUNCIL'S DECISION

Resolved by the Council that administrative approval is accorded to purchase 16.5 kms. HT 11 KV XLPE cable of size 300 sq.mm / 3 core from M/s Plaza Cable Industries Ltd., the lowest tenderer, at their lowest quoted cost of Rs.1,22,79,500/- including all taxes and duties as per terms and conditions of NIT.

ANNEXURE 

Details of HT XLPE Cable 300 Sq.mm/3 Core against various sanctioned estimates :

	S.No.
	            Name
	Estt. No.
	Quantity of Cables

	1.
	Aug. of HT feeder at Dr. RML Hospital
	E-38/96
	4500 meter

	2.
	Aug. of S/s capacity & replacement. of HT/LT S/G at S/s Ansari Nagar (East)
	E-4/01
	1700 meter

	3.
	Aug. of S/s capacity for meeting addl. Load at 1 Red Cross Road.
	E-71/01
	1500 meter

	4.
	Aug. & shifting of ESS at Teen Murti Lane.
	E-76/00
	100 meter

	5.
	Prov. HT connection to CTO cum Administrative block, BSNL at H.C. 

Mathur Lane.
	E-66/02
	100 meter

	6.
	Shifting of elect. Poles & cables on Brig. H.S. Marg, Opp. Pillanji village
	E-5/02
	250 meter

	7.
	Aug. of HT feeder at s/s NDCR & Panchkuian Road S/s Northern Railways
	E-5/99
	1518 meter

	8.
	Estb. ESS at Bardolai Marg
	E-38/97
	350 meter

	9.
	Prov. Dedicated feeder & interconnection to 11KV ESS at AIIMS
	E-40/98
	900 meter

	10.
	Estb. ESS at Cement Godown, Pt. Pant Lane, New Delhi
	E-83/02
	1625 meter

	11.
	Estb. ESS at IRCE Building AIIMS
	E-87/01
	4250 meter


ITEM NO. 8 (B – 2)

Purchase of 11KV, 1250 Amp. Rupturing capacity 350 MVA VCB SBB indoor type switchgear boards with C&R panels

Three  numbers  11KV VCB SBB indoor type switchgear boards with C&R panels are required against the following works sanctioned by the Council.

	S.No.
	Name of the Estimates
	Estimate Number
	Estimated Cost in Rs.

	1.
	Replacement of 11KV HEL make panel board & LT board at No. 7 Shahjahan Road (7 panels)
	E-25/01
	7,65,000/-



	2.
	Estt. 33KV indoor S/S at the place of old 33KV S/S Connaught Place & augmentation of its transformer Capacity (10 panels)
	E-74/EEP33KV
	494.23 lacs



	3.
	Installation of 1 No. 16/20 MVA, 33/11KV additional power transformer at S/S. Hanuman Road (11 panels)
	E-81/EEP33KV
	184.18 lacs


After approval of the Draft NIT, tenders were invited for their purchase after publishing the NIT in the following newspapers on 18.5.02 and 15.6.02 and sending the copy of NIT to all the firms known to us dealing in such works for  giving  wide publicity :-

1. Times of India 

2. Hindustan Times

3. Navbharat Time

The last date of sale & opening of tenders were fixed at 1.7.02 and 3.7.02 respectively. In all eight tender documents were sold.  All the eight firms as noted below, responded to our NIT when the tenders( Cover-I) were opened on 3.7.02. 

1. M/s. ABB Ltd.

2. M/s. Biecco Lawrie Ltd.

3. M/s. Crompton Greaves Ltd.

4. M/s. BHEL

5. M/s.  Jyoti Switchgear

6. M/s. Megawin Switchgear

7. M/s. Kirloskar Electric Co. 

8. M/s.  Siemens Ltd.

The offers submitted by these eight firms were examined in detail and found that there were certain variations in the specifications and terms & conditions. It was, therefore, considered necessary to make all these firms agreeable to our NIT conditions & specifications, for proper comparison. With the prior approval of Chairperson dated 30.12.02, techno-commercial discussions were held on 28.1.03 & 29.1.03 with  the eight firms  under the Chairmanship of CE(E-I)  in presence of the following :

1.    Chief Engineer(E-I)           -        in Chair

2. Superintending Engineer (E-IV)

3. Executive Engineer(E) S-I

4. Executive Engineer(E)S-II

5. Finance Officer

6. Representatives of the firms

As per price variation clause of NIT, the price quoted should be firm and in case the prices are variable as per IEEMA, the percentage ceiling along with base date should be mentioned by the tenderers. Out of  above eight firms, M/s. Biecco Lawrie Ltd. and M/s. Crompton Greaves Ltd have offered  variable prices as per IEEMA.  Both the firms offered to withdraw the variable price as per IEEMA and offered their firm prices during techno-commercial discussions. However this can not considered as it amounted to post tender development. Moreover, M/s. Crompton Greaves Ltd. and M/s. Biecco Lawrie Ltd. had the option to quote firm price at the time of  initial response to the NIT – an option that was not exercised  by them at the  relevant point of time. After submission of bid and opening of the technical bids by the TEC, such option cannot be extended to any bidder. During techno-commercial discussions, only the  following five firms agreed to NIT clauses and made their offers in line with terms ,conditions & specifications of the NIT.

1. M/s. Biecco Lawrie Ltd.

2. M/s.Crompton Greaves Ltd.

3. M/s. Megawin Switchgear

4. M/s. Kirloskar Electric Co.

5.    M/s.  ABB Ltd.

With the prior approval of competent authority dated 12.5.03, price bid (cover-II) of all the five eligible firms were opened on 19.5.03 in the presence of Executive Engineer(E)S-I, Executive Engineer(E)S-II, Sr. Accounts Officers(E) and concerned officers of S-II division.

The case was examined by Finance Deptt. and as per their advice, the position of the first three lowest firms on the basis of firm/variable price and strictly as per NIT emerged as under :

	1.
	M/s. Megawin Switchgear
	Rs. 84,72,911.00
	Ist Lowest (firm price)

	2.
	M/s. Crompton Greaves Ltd.
	Rs. 85,97,778.11
	2nd Lowest after loading

10% ceiling as per IEEMA with base date as 1.5.2002.

	3.
	M/s. Biecco Lawrie Ltd.
	Rs. 88,29,820.38
	3rd Lowest after loading 5% ceiling as per IEEMA with base date as 1.6.2002


The bidder at serial No. 3 is a PSU. However, it does not qualify for purchase preference as per GOI OM NO. D/13(i)/2002 – Fin. Dated 14.6.2002.

The Finance Deptt. Vide their Dy. No. F.A. 600 dt. 18.3.04 agreed to conduct negotiations with the eligible lowest tenderer M/s. Megawin Switchgear to make efforts to bring down the cost to the extent possible, subject to the following which has been clarified by deptt.

	S.No.
	Observations of Finance
	Clarifications of the Deptt.

	1.
	Correctness of information/data furnished by the Department and that of computations in the financial comparison of the prospective tenderers
	Information/data furnished is correct

	2
	The Department must ensure that no such deviation, which are not as per NIT criterion, are placed before TEC in future
	Noted

	3.
	Approval of competent authority  must be obtained before holding negotiation with the firm.
	Negotiations will be conducted with the prior approval of the Chairperson

	4.
	The actual procurement of the equipments should be made if the same are required to be used for the specific works within a reasonable period of time not exceeding one year
	Noted


With the prior approval of Chairperson dated 22.3.04, negotiations were conducted with M/s. Megawin Switchgear, the lowest tenderer under the Chairmanship of Financial Advisor on 2.4.04 in the presence of following officers :

1. Mr. T.K. Sanyal, Financial Advisor       -       in Chair

2. Mr. D.N. Gupta, CE(E-I)

3. Mr. B.M. Sukhija, CE(E-II)

4. Mr. Abhishek Gupta, Director Finance

5. Mr. Dharam Pal, Law Officer

6. Mr. C.L. Jindal, SE(E-IV)

7. Mr. P.C. Gupta, Finance Officer

8. Mr. Vijay Mangla, EE(S-II)

9. Mr. G.S. Ahluwalia, Representative of the firm M/s. Megawin Switchgear

During negotiations, the representatives of the firm  stated that their rates are already highly competitive and justified particularly in view of more than 13% increase in prices as per IEEMA between July’02  (date of opening of tender) and January’04.  After lot of discussion and persuasion by the negotiations sub-committee, the representative of the firm finally agreed  to give a maximum discount of 2.5% on their earlier quoted cost of Rs. 84,72,911/-(Nett.) making the negotiated cost as Rs. 82,61,088/- which has been confirmed vide their letter No. GSA/NR37/2002-03 dt. 2.4.04.  The negotiation sub-committee considered this reasonable and justified and recommended to award the work to M/s. Megawin Switchgear at their negotiated cost of Rs. 82,61,088/- on NIT terms and conditions.

Other terms & conditions are as under :

1. Excise Duty  - @ 16% Included in above cost.

2. Central Sales Tax  @ 4% (against  Form ‘C’ )  Included in above cost. 

3. Freight & Insurance and unloading– Included in above cost.

4. Place of Delivery – NDMC, Store at Vidyut Bhawan, New Delhi or any other site in NDMC area.

5. Delivery Period – Six months from date of approval of drawings which shall be submitted within 15 days after issue of supply order.

6. Terms of Payment – 100% payment within 15-30 days after receipt of material in good condition and on submission of bills in triplicate duly stamped and pre-receipted.

7. Guarantee – 12 months from the date of commissioning or eighteen months from the date of delivery whichever is earlier against manufacturing defects

8. Performance Guarantee – A bank guarantee valid upto guarantee period amounting to 2% of the ordered value shall be furnished as performance guarantee.

9. Inspection – Through DGS&D/RITES/By our Engineer at site/suppliers work. The date of call of successful inspection shall be treated as date of delivery of material.

10. Arbitration – In case of any dispute the matter shall be referred to the Sole Arbitrator, appointed by the  Chairman, NDMC.

11. Jurisdiction – In case of any legal dispute, the venue shall be New Delhi Courts.

The Chairperson has seen the case

REMARKS OF CE(E) 

The case may be  noted to the Council for according approval to the purchase of 11KV, 1250 Amp. Rupturing capacity 350 MVA VCB SBB indoor type switchgear boards with C&R panels from M/s. Megawin Switchgear, Salem, Tamil Nadu, the lowest tenderer, at their  negotiated cost of Rs. 82,61,088/-(Nett.) on NIT, terms & conditions.
COUNCIL'S DECISION

 
Resolved by the Council that administrative approval is accorded to the purchase of 11 KV, 1250 AMP Rupturing capacity 350 MVA VCB SBB indoor type switchgear boards with C&R panels from M/s Megawin Switchgear, Salem, Tamil Nadu, the lowest tenderer, at their negotiated cost of Rs.82,61,088/- (net) on NIT, terms and conditions.

ITEM NO. 9 (B – 3)

Purchase of 6 Nos. 1000 KVA, 11/0.41KV Dry Type (Cast Resin) Distribution Transformers.

Tenders were invited by publishing the NIT in the following leading newspapers on 10.9.2003 for the purchase of 6 nos. 1000 KVA, 11/0.41 KV Dry Type (Cast Resin) Distribution Transformers required against the sanctioned deposit works at Delhi High Court and Manipur Guest House, Chankyapuri, New Delhi :

1. Times of India

2. The Hindu

3. Navbharat Times

Tender notices of above purchase were also sent to all firms known to us for giving wide publicity. The last date of sale & opening of tenders were fixed as 29.9.03 and 30.9.03 respectively. In all four tender documents were sold. The following four firms responded to our NIT when the technical bid (cover-I) were opened on 30.9.03.

1. M/s. Kirloskar Power Equipments Ltd.

2. M/s. Crompton Greaves Ltd.

3. M/s. Vijay Electricals Ltd.

4. M/s. B.H.E.L.

Some  of the terms & conditions were required to be discussed with M/s. Kirloskar Power Equipments Ltd., M/s. Crompton Greaves Ltd. & M/s. B.H.E.L. to bring them at par with terms, conditions & specifications of the NIT.  The offer of M/s. Vijay Electricals Ltd., was conforming to our NIT.

With the prior approval of Chairman dated 15.12.03, techno-commercial discussions were held on 8.1.04 with  the three firms  except M/s. Vijay Electricals Ltd. under the Chairmanship of CE(E-I)  in presence of the following :

1.  Chief Engineer(E-I)           -        in Chair

7. Superintending Engineer (E-IV)

8. Superintending Engineer (E-V)

9. Executive Engineer(E) S-II

10. Finance Officer (Sh. P.C. Gupta)

11. A.L.O. (Sh. M.N. Shahane)

12. Representatives of the firms

During techno-commercial discussions, all the three firms agreed to NIT clauses and made their offers in line with terms ,conditions & specifications of the NIT which were subsequently confirmed by them in writing. It was decided by the technical evaluation committee to consider the offers of all the four firms and to open their price bids.

With the prior approval of competent authority dated 12.2.04, price bids (cover-II) of all the four firms were opened on 20.2.04 in the presence of Executive Engineer(E)S-I, Executive Engineer(E)S-II, Sr. Accounts Officer(E) and concerned officers of  S-II. division. & representatives of the firms.

The capitalization cost taking into consideration technical losses was done as per modality indicated in the NIT.  The comparative statement of the computed cost/capitalized cost for 6 nos. dry type  distribution transformers in respect of price bids of four firms was prepared  & the position emerged as follows :-

	S.

No.
	Name of the firm


	Quoted Cost (Rs.)
	Computed

Cost(Rs.) including all taxes & duties & levies
	Capitalised

Cost(Rs.)
	%age below/above estimated cost(based on LPR of Aug’03)
	%age below/above justified cost(compared with computed cost)

	1.
	M/s. Kirloskar Power Equipments Ltd.
	40,20,000/-
	51,49,728/-
	89,16,507/-
	4.40% higher
	1.95% below

	2.
	M/s, Crompton Greaves Ltd.
	48,00,000/-
	58,32,720/-
	91,38,738/-
	18.24% Higher
	11.05% Higher

	3.
	M/s. Vijay Electricals Ltd.
	46,74,000/-
	57,70,714/-
	93,35,371/-
	16.99% Higher
	9.87% Higher

	4.
	M/s.B.H.E.L.
	61,80,000/0
	77,07,936/-
	1,11,90,394/-
	56.26% Higher
	46.75% Higher




M/s. Kirloskar Power Equipments Ltd., New Delhi, having their works at Pune have emerged as the lowest tenderer. Though the rates offered by the lowest tenderer are 4.4% higher than the last purchase rates of 12.8.03, this increase is considered reasonable and justified in view of the fact  that the prices of major component i.e. copper and steel used in the manufacturing of transformers have increased considerably in the recent past and are also justified as per IEEMA variation.  The firm also agrees all terms and conditions of the NIT.  Finance Deptt. vide their Dy. No. F.A.-485 dt. 5.3.2004 have concurred in the proposed purchase of 6 nos. dry type distribution transformers at a total cost of Rs. 51,49,728/- (including ED,CST, F&I and unloading) from M/s. Kirloskar Power Equipments Ltd. and as per NIT terms & conditions subject to following confirmation

	S.No.
	Observations of Finance
	Clarifications of the Deptt.

	1.
	Availability of Funds
	Funds are available against sanctioned deposit estimates

	2
	Certification by the department that the rates computed in the tenders are correct.
	Certified that the computed rates are correct.

	3.
	Certification by the department that the rates quoted by the firm are competitive, reasonable and justified and less  than the trend of rates.
	The quoted rates are competitive, reasonable and justified and less than the trend of rates.

	4.
	Certification by the department that the technical viability and justification has been checked by the department and no undue benefit has been given to work out the justified rates.
	Justification has been checked by the department and no undue benefit has been given to work out the justified rates.

	5.
	Certification by the department that the site is available to execute the work.
	Site is available to execute the works against which said dry type distribution transformers are required.

	6.
	The department should establish a full fledged Planning Division as per Finance Deptt.s Standing Order No. 10 dt. 7.10.03 and further call of tenders be made thereafter
	This has already being complied with. 


Four out of six transformers are to be installed in the building of Delhi High Court as a fire prevention measure as per the report of  Chief  Fire Officer and the balance two are required for the Manipur Guest House, Chanakyapuri. The progress for High court work is being monitored by the High Court of Delhi every month.  Orders passed by Justice B.A. Khan and Justice Mukul Mudgal of Delhi High Court on 11.2.2004 are re-produced as under :-

“It is accordingly directed that CE(E), NDMC shall take immediate steps to get the price bids for purchase of dry type transformers sanctioned within one month from today.  While allotting this contract, it shall be ensured that supply of these transformers is made within the shortest possible time giving regard to exigency involved for putting up the fire system in Delhi High Court complex in position.”

In compliance with the above directions of High Court, the supply order was placed on 11.3.2004 with the approval of Chairperson dated. 10.3.2004 on M/s. Kirloskar Power Equipments Ltd. at their lowest quoted cost of Rs. 51,49,728/- (Nett) on NIT terms and conditions in anticipation of approval of the Council. Compliance has been reported to High Court through SC&LA.

Terms & conditions:

12. Excise Duty  - @ 16% included in above cost 

13. Central Sales Tax - @ 4%  against form “C” included in above cost 

14. Freight & Insurance and unloading– Rs. 50,000/-  each included in above cost.

15. Place of Delivery – NDMC, Store at Vidyut Bhawan, New Delhi or any other site in NDMC area.

16. Delivery Period – three months from date of approval of drawings.

17. Terms of Payment – 100% payment within 15-30 days after receipt of material in good condition and on submission of bills in triplicate duly stamped and pre-receipted.

18. Guarantee – 12 months from the date of commissioning or 18 months from the date of delivery whichever is earlier against manufacturing defects.

19. Performance Guarantee – A bank guarantee valid upto guarantee period amounting to 2% of the ordered value shall be furnished as performance guarantee.

20. Inspection – Through DGS&D/RITES/By our Engineer at site/suppliers work. The date of call of successful inspection shall be treated as date of delivery of material.

21. Arbitration – In case of any dispute the matter shall be referred to the Sole Arbitrator, appointed by the  Chairman, NDMC.

22. Jurisdiction – In case of any legal dispute, the venue shall be New Delhi Court.

The Chairperson has seen the case.

REMARKS OF CE(E) 

The case is noted to the Council for approval of the action taken  with the prior approval of Chairperson, in compliance with directions of  Delhi High Court , to place the order with  M/s. Kirloskar Power Equipment Ltd., the lowest tenderer, at their total quoted cost of Rs. 51,49,728/- (Nett) as per NIT terms and conditions.  

COUNCIL'S DECISION

     
Resolved by the Council that approval is accorded to the action taken with the prior approval of the Chairperson, in compliance with the directions of the Delhi High Court, to place the order with M/s Kirloskar Power Equipment Ltd., the lowest tenderer, at their total quoted cost of Rs.51,49,728/- (net) as per NIT terms and conditions.

ITEM NO. 10 (K – 1)

Grant-in-aid to the societies for the year 2003-04

The Grant-in-aid Committee chaired by the Secretary, NDMC and comprising of Director (PR), Director (Accounts), Director (Finance) and Director (Welfare) reviewed the status of the applications received for Grant-in-aid for the year 03-04.  On the basis of the recommendation made by this Committee upon consideration of the work profile, nature of activities, financial position of the society, the comments received from the Finance Department and the recommendations of the department with which the activity of the society was connected and with the necessary approval of the Chairperson, grant-in-aid for the year 03-04 has been released to the societies as under:-

	S.No.
	Name of the Institution /NGO
	Amount of Grant-in-aid applied 
	Recommendation of the Committee

	1. 
	M/s Jawahar Lal Nehru Hockey Tournament, 31/30, East Patel Nagar, New Delhi
	Rs.5,00,000/-
	Rs.2,50,000/- 

	2. 
	M/s Polio Unmoolan Sports Committee, Ambedkar Stadium, Delhi Gate, New Delhi.

Chhattarpati Shivaji Hockey Tournament  
	Rs.9,70,500/-
	Rs.2,50,000/-

	3.
	M/s Bharat Sewak Samaj Delhi Pradesh, 

19 & 20, Northern Complex, R.K.Ashram Marg, New Delhi
	Rs.50,000/-
	Rs.40,000/-

	4.
	M/s Akhil Bhartiya Mahila Sansthan, 

K-54, Chandhary Building, Con.place, New Delhi
	Rs.20,000/-
	Nil

	5.
	M/s Chitra Kala Sangam, 

N-77, Con. Circus, New Delhi
	Rs.5,00,000/-
	Rs.1,00,000/-

	6.
	M/s Blind Relief Association,

Lal Bahadur Shashtri Marg,

New Delhi
	Rs.29,36,512/-
	Rs.40,000/-

	7.
	M/s All India Sports Council of Deaf,

8, Northern Complex, R.K.Ashram Marg, New Delhi
	Rs.50,000/-
	Rs.20,000/-

	8.
	M/s Rama Krishna Mission Free Library & Reading Room,

R.K.Ashram Marg, New Delhi.
	Rs.80,000/-
	Rs.25,000/-

	9.
	M/s R.K.Mission Homeopathic Dispensary, R.K.Ashram Marg, New Delhi
	Rs,20,000/-
	Nil

	10.
	M/s R.K.Mission TB Clinic, 

Arya Samaj Road, Karol Bagh, New Delhi
	Rs.80,000/-
	Rs.50,000/-

	11.
	M/s Institute of Blind, 

Andh Maha Vidyalaya, P.K.Road, New Delhi
	Rs,2,00,000/-
	Nil

	12.
	M/s Hindi Sahitya Samelan,

31, Northern Complex, R.K.Ashram Marg, New Delhi
	Rs.1,00,000/-
	Rs.40,000/-

	13.
	M/s All India Federation of Deaf, 

Northern Complex, R.K.Ashram Marg, New Delhi 
	Rs.20.000/-
	Rs.15,000/-

	14.
	M/s All India Literacy Development Committee, K-69, B.K.Dutt Colony, Lodhi Road, New Delhi
	Rs.3,69,350/-
	Nil

	15.
	M/s Deaf Cultural Society Delhi,

172, Pkt B-7, Sector-4, Rohini

Delhi 
	Rs.50,000/-
	20,000/-

	16.
	Hind Khust Nivaran Sangh, 

R.K.Ashram Marg, New Delhi
	Rs.2,00,000/-
	Nil



The Chairperson has seen the case.


Thus a total of Rs.8,50,000/- has been released to these societies as against the budget of Rs.17.00 lacs in this head.  The matter is placed to the Council for information please.

COUNCIL'S DECISION

Information noted.
     
The Council further decided that the matter of enhancement of amount for a few societies be taken up next year.

ITEM NO: 11 (K – 2 )

BENEVOLENT FUND SCHEME FOR EMPLOYEES

1. The Benevolent Fund Scheme had been introduced vide Reso. No.XL viii dated 25/02/1994.  Under this scheme, a sum of Rs.20/- per month is paid by the employees as their contribution to the Fund.  An amount of Rs.10,000/- is payable to the employees once for a daughter’s marriage and in case of serious illness an amount of Rs.8000/- is payable for treatment.  A provision has also been made for payment of financial assistance for higher education of the wards of the employees too with the quantum varying  with the nature of academic qualification being pursued with a maximum limit of Rs.3,000/- p.a. 

2. According to the Resolution No.(xxvi) dated 13/04/1994, in the case of one daughter’s marriage 50% amount (i.e Rs.5000/-) is paid by the NDMC and remaining 50% amount (i.e.Rs.5,000/-) is paid from the contribution of the employees out of the funds contributed by them. In cases of death of an employee while in service an amount of Rs.10,000/- is payable to the dependant of the deceased employee in which Council’s contribution is 90% and 10% contribution is from Benevolent Fund Scheme.  This was approved by the Special Officer on 16/08/1995 after the concurrence of the Finance Department as Council.


For promoting higher education of employees’ wards under the scholarship scheme  varying from Rs.400/- p.a to Rs3,000/- p.a on the basis of course being pursued again a matching grant of 50% comes from the employees funds and 50% from NDMC.  

3. As per Resolution No.3(xix) dated 29/07/1999, the employees of Navyug School Society were also brought under the ambit of Benevolent Fund Scheme.

4. As per Resolution No.3(xix) dated 24/05/2002, an amount of Rs.120/- per annum is being paid from the date of contribution till retirement to those employees who have not availed of any benefit from Benevolent Fund Scheme during their tenure in service.  This Resolution is being implemented for those who have retired from services only after May2002 and is payable totally out of the funds itself.

Since this scheme has evolved over the period without bringing it before the council in a consolidated shape, the Finance Deptt. has advised that a consolidated scheme be presented before the Council for its approval.

The Chairperson has seen the case.

Hence the case is laid before the council for approving the various components of this scheme covering cases of death, marriage and higher education.    

COUNCIL'S DECISION

     
Resolved by the Council that the operation of the Benevolent Fund Scheme for cases related to death, marriage and higher education, as being implemented in the present format be continued.

It was further decided that for Samaj Kalyan Samiti, a separate scheme be brought in its Governing Body.

ITEM NO. 12 (D-1)

INVESTMENT POLICY OF NDMC:MINUTES OF THE MEETING HELD UNDER THE SAID POLICY OF THE COUNCIL LAID DOWN BY RESOLUTION NO. 6(D-17) DATED 31ST OCTOBER, 2003 & 5(D-18) DATED 25TH NOVEMBER, 2003.


In accordance with the decision of the Council as per the above mentioned resolutions, the minutes of the meeting of Investment Sub-Committee held on 16th March 2004,  are placed below for noting the same to the Council 

(See pages 35 - 36).

COUNCIL’S DECISION

Information noted.

Investment Sub Committee Proceedings of dated 16th March, 2004
The following were present:-

1.
Sh. T.K.Sanyal

Financial Advisor (In Chair)

2.
Sh. Abhishek Gupta

Director  (Accounts)

3.        Sh. S.N. Misra


Director (Personnel)

4.
Sh. S.M. Ali


Director (Commercial) Co-opted

           Investment Sub-Committee was informed by Director(Accounts) that an amount of Rs 40 crores  from General Fund Account is estimated to be available as surplus for investment at present. 


Quotations were accordingly invited on 16-03-2004 through fax for parking of surplus funds for a period of three years and above from 14 out of 16 empanelled banks except Canara Bank and ICICI Bank for quoting rates on 16-03-2004 by 4.00 P.M. in sealed cover to remain valid for three days against various instruments.  Quotations were not invited from Canara Bank and ICICI Bank because as per policy of the Council they already have deposits of Rs. 200 Crores or more with them.  All the banks to whom the quotations were sent have responded. The rates quoted by all these banks are given below. 

Quotations received on 16th March, 2004  for Fixed Deposit.

S.No. Name of Banks
 
     Period
	3 Years & above

	1. Allahabad Bank
	  5.50%


	2. Andhra Bank
	  5.25%


	3. Bank of India
	  5.25%


	  4. Corporation Bank
	 5.50%


	5. HDFC Bank
	  Not quoted 


	6. Indian Overseas Bank
	  5.75%


	7. Oriental Bank of Com.
	 Not quoted 


	8. Punjab National Bank
	  5.50%


	9. State Bank of India
	  5.50%


	10. Syndicate Bank
	  6.12%


	11. Union Bank of India
	  5.50%


	12. United Bank of India
	  Not quoted


	13. UTI Bank 
	  6.11%


	14. Bank of Maharastra
	  5.50%


From the above, it may be seen that Syndicate Bank, has quoted the highest rate at 6.12% for a period of 3 years  and above to be compounded  quarterly. Since Syndicate Bank has quoted the highest rate of interest the Investment Sub- committee decided to invest Rs 14 crores with Syndicate Bank at their quoted rate of 6.12% per annum. After parking of Rs.14 Crores with Syndicate Bank, total deposit with this bank shall be Rs200 Crores as per policy of the council.  It was further decided to park remaining Rs26 crores with UTI Bank at 6.11% per annum  who have quoted the second lowest rate.

	S.

No.
	Name of Bank
	Rate of Interest
	Amount

(Rs.)
	Period

	1.
	Syndicate Bank, F-40, Connaught Circus, New Delhi
	6.12%
	14 Crores
	3 years & 3 day

	2.
	UTI Bank, 148 Barakhamba Road, Statesman House N. Delhi
	6.11%
	26 Crores
	3 years & 3 day


 
Director (Personnel)                              
  Director (Accounts)

Director (Commercial)                 
  Financial Advisor

ITEM NO. 13 (G-1)

Proposal regarding streaming the policy for levy of misuse charges in case of professionals 

In the Hon’ble High Court of Delhi a number of petitions have been filed on the subject cited above. The above titled cases were listed alongwith other connecting matters before a Special Bench comprising of Hon’ble Justice Usha Mehra and Justice Vijender Jain on 1.8.2003.   The petitioners have challenged the NDMC bills on two grounds (i) Resolution of NDMC levying misuse charges @ 200% is without authority of law and (ii) there is a double jeopardy on the petitioner in as much as charges are levied on the non domestic rates and in addition 200% penalty is levied.    The Hon’ble court vide its orders dated 01.08.03 directed that the respondent NDMC should consider the proposal of separate tariff for the professionals. The respondent may also take into consideration as to what rates are being charged from the professionals in Mumbai in similar circumstances. The Hon’ble court also referred to the last resolution of the council no. 3(i)(G-6) dated 21.03.03 as submitted by the Learned Council of the respondent and observed that while passing the impugned resolution the rates being charged from the professionals in Mumbai has been completely ignored. Having said that lawyer’s profession is not a commercial activity moreover the NDMC having considered the professionals a class by themselves could not say that a separate tariff is charged from them it would amount to discrimination.  


One of the Petitioners had also alleged that non-domestic connection was sanctioned to him by the NDMC.   Court is formally of the view that Lawyers profession is not a commercial activity and therefore a separate tariff could be charged from them.    The Hon’ble Court of Delhi interim orders dated August 1,2003 have been obtained (as per annexure See pages 43 – 44 ).   NDMC pleaded no separate tariff for professionals using residential premises for their professional activities can be accorded because if it is done it would amount to discrimination between consumers.   Hence, separate tariff for levying electricity charges in respect of professional using residential premises is permissible.   In para 3 of the NDMC resolution the other ground given for rejection of the proposal is that NDMC has to implement the Delhi Master Plan.    

The Hon’ble Court has desired that while considering the proposal for separate tariff, the respondent may also take into consideration as to what rates are being charged from the professionals in Mumbai in similar circumstances.  But it appears while passing the impugned resolution this aspect has been completely ignored.    Hon’ble Court further observed that having said that lawyers profession is not a commercial activity, moreover, the NDMC having considered the professionals a class by themselves could not say that if separate tariff is charged from them it would amount to discrimination.   While reconsidering the proposition NDMC may also take note as to what rates are being charged from professionals, in Mumbai in similar circumstances.  NDMC should also intimate how the rate of Rs. 14/- to Rs. 16/- as indicated in the resolution have been worked out.   It would also indicate at what rate electricity is purchased by the NDMC and what are the overheads being incurred by the NDMC.  

Now coming back to the past relevant material facts of the case, which are abstracted as under:

· The Committee vide its Reso. No. 32 dated 18.4.1991, decided to levy mis-use charges at the rate of 200% of the relevant category of tariff. 

· The Council keeping in view the provisions of the building bye-law,  vide its Reso. No. 3(xviii) dated 23..11.2001 reviewed its policy decision regarding levy of mis-use charges in the event of domestic electric connection in a residential premises used for non-domestic activities by professionals earlier laid down vide Reso. No. 32 dated 18.4.91 read with Reso. No. 31 dated 10.4.92.   This was done with a view to the observations made by the Division Bench of Hon’ble High Court of Delhi.    The Council’s decision provides as under:

i) The existing practice of levy of 25% misuse charges on the total consumption of electricity in a domestic premises used by professional to the extent of 25% of the covered area or 500 square feet whichever is less, in terms of Reso. No. 31 dated 10.4.92 of the NDMC be stopped.

ii) However, in cases of  mis-use of domestic electric connections in the premises as non-domestic it will attract a higher rate of tariff as under:

Tariff for unauthorised use of single-phase domestic connection for non-domestic activities     -Rs. 14.00 per unit.

Tariff for use of three phase domestic connection for non-domestic activities                            -Rs. 16.00 per unit

· The justification regarding levy of misuse charges at the rates as brought out in the para above is as under:

For Rs. 14/- per unit 

Tariff for on-domestic LT (single phase)              
Rs. 4.62 

Non-Domestic LT add 200% units charges in      
Rs. 9.34

Terms of Reso. No. 32 dated 18.4.91 Rs. 9.34     
 Rs. 13.96

Rounded to                                                            
 Rs. 14.00

For Rs. 16/- per unit

Tariff for non-domestic LT(three phase)                
Rs.  5.25

Non-Domestic LT add 200% three phase               
Rs. 10.50

                                                                                 
Rs. 15.75

Rounded to                                                               
Rs. 16.00

· The case was noted to the Council vide its Reso. No. 3 (xiii) dated 11.10.2002 but the item was deferred.

· The case was again noted to the Council vide its Reso. No. 3(i) (G-6) dated 21.3.2003 ( as per annexure See pages 45 – 47 ), wherein the Council resolved that NDMC should continue levying penal tariff at the rate of commercial charges plus 100% in case where professionals used the residential premises having domestic electric connection for their professional activities beyond the limits prescribed therein.  

·  As desired by the Hon’ble High Court of Delhi, we have tried to ascertain the energy charges being charged from the professional, the detailed position in this regard is reproduced in the succeeding paras of the draft preamble.  

· NDMC has adopted the tariff schedule by DERC in MCD area in view of MHA orders for keeping similar rates of electricity in entire Delhi.   

Accordingly at present NDMC has following tariff categories:

	
	ELECTRICITY                              

TARIFF TYPE  
	RATE/UNIT P.M. IN RS.

	
	
	Life Line Upto

50 Units
	beyond  Life Line

0-100 Units
	Next

100 Units            
	Next

200   Units
	Above

400 Units

	01


	Domestic (Light/Fan       Power) (Single Delivery         Point)  
	1.31
	1.58
	2.21
	3.15
	3.78

	02
	Domestic (Light) Upto               100kw
	1.31
	1.58
	2.21
	3.15
	3.78

	03
	Domestic (Power) Upto      100kw
	03  All units @ 3.78      

	04
	Non-Domestic (LT) Upto <5kw                         
	@ Rs.4.62 per unit (Single phase)

	08  
	Non-Domestic(LT) Upto >5kw Upto 100kw
	@ Rs.5.25 per unit (Poly/three phase)

	20
	LT above 100 kw (From   NDMC Mains)
	@ Rs.7.64 per unit

	09
	HT above 100 kw(supply on 11kv)
	@ Rs.6.37 per unit

	07  
	LT above 100 kw where built up space for S/s is provided by the consumer
	Tariff for supply on 11 kv+10%

	10
	Small industrial power   (incl. Light)
	@ Rs. 4.31 per unit

	11
	Street lighting
	@ Rs. 3.78 per unit

	12    
	Temporary supply
	Higher by 50% of the relevant category tariff.


· The mis-use charges on account of unauthorised use of electricity and overloading are separately charged as per policy resolutions of NDMC.  

· Section 126(6), The Electricity Act., 2003 provides for assessment at enhanced rates in case of unauthorised use of electricity, which provides for assessment equal to one-and-half times the tariff applicable for the relevant category.

· NDPL is charging @ Rs. 6.00 per unit for misuse charges, instead of Rs. 4.10 per unit, which stands approved by the DERC for industrial light/power (As referred to in the order of DERC June, 2003, on ARR) 

As referred to in the preceding paras since the Hon’ble High Court of Delhi, while directing the NDMC to reconsider the proposition for separate tariff from the professionals, may also take into consideration as to what rates are being charged from professional in Mumbai in similar circumstances.    In this regard information was obtained from Govt. Of Maharashtra, which is as under:


There are three power utility in Mumbai, who are supplying energy for the professionals such as Doctors, Engineers, Lawyers, CA, Architects and Consultants etc.

1. BSES Ltd.

2. The Tata Power Company Limited.

3. The Brihan Mumbai Electric Supply & Transport Undertaking

As far as BSES tariff are concerned, premises occupied by professionals for their professional activities are not covered in LF1 (Residential) category of the existing tariff schedule and hence all professionals are separately metered and their non-residential LF2 tariff (see below) is applied for consumption in such premises.

Per Unit

For the first 300 units consumed per month 



466 P

For the next 700 units consumed per month                                      507 P

All consumption per month in excess of 1000 units                          515 P

Fuel Adjustment Charges (FAC) as applicable

Minimum charge per month                                                               Rs. 20.00

Tata Power Company (TPC) has separate meters for shops and establishments for which applicable commercial duty is levied.   The number of residential consumers is very low and to the best of their knowledge these premises are being used for residential purpose.

As per BEST undertaking’s schedule of Tariff, consumers like professionals such as Lawyers, Doctors, Auurvedic, Vaidyas etc who use electricity at low/medium voltage for the business premises for their professional activity residuary tariff “C1” is made applicable.

If these consumers of residential premises use a part of their premises for non-residential purpose are eligible for ‘R’ or ‘SN’ tariff subject to following conditions:-

1. The Professionals having a separate business premises of their own and also carry out professional work at home on emergency basis, without having a dedicated room for the work and no electrical gadgets, except lighting and fans are connected for the professional work,  are eligible for ‘SN’ tariff.

2. The Professionals having a separate business premises of their own and also carry out professional work at home having separate room with separate meter for use of electricity for a professional work in addition to lighting and fans, ‘SN’ tariff is applicable and remaining residential premises ‘R’ tariff is applicable for the meter provided for their residential use.

The rates for ‘C1’, ‘R’ and ‘SN’ tariff are as under:-

‘C1’ (Residuary)   
Rs. 4.00 per unit for first 300 units, plus




Rs. 5.00 per unit from 301 to 500 units, plus

                                    Rs. 6.00 per unit for the rest of units, subject to

                                    Minimum monthly charge of Rs. 75/- plus Fuel 

                                    Adjustment charge, plus other charges as applicable.

‘R’ (Residential)         Rs. 0.75 per unit for first 150 units, plus

                                    Rs. 2.25 per unit for 151 to 300 units, plus

                                    Rs. 3.25 per unit above 300 units, plus, subject to 

                                    monthly charge of Rs. 25/- plus Fuel Adjustment 

                                    Charges as applicable.

‘SN’
                      Rs. 1.40 per unit for first 150 units, plus

          Rs. 2.25 per unit for 151 to 300 units, plus

                                  Rs. 3.50 for rest of units, subject to minimum monthly 

                                 charge of Rs. 35/- plus Fuel Adjustment Charge, 

                                 plus other charges as applicable.

· Considering the misuse charges being charged by the three power utilities in Maharashtra from the professionals consumers and also by the NDPL, the misuse charges being levied by the NDMC are on higher side.   It is also worth consideration that ultimately NDMC is to be guided by the provisions of The Electricity Act.,2003, which provides for assessment equal to one-and-half times the tariff applicable for the relevant category, in case of unauthorized use of electricity.  

· However, the misuse charges to be levied on the defaulter consumers is not required to pass the test of reasonability because the ultimate justification and necessity of levy of penalty is to act as a deterrent to the consumers in future.    The deterrent effect of the penalty could not have   retrospective and is only meant for ensuring results in future.   

· The present decision of revision of the misuse charges in case of professionals will have effect retrospectively dating back the date of filing of first petition on the subject till such time ultimately NDMC put into operation the provisions of The Electricity Act., 2003, which provides for assessment equal to one-and-half times the tariff applicable for the relevant category, in case of unauthorised use of electricity.   

It may not be out of place to take note of following points :-

1. Higher rate of penal electricity charges were not intended to collect more revenue but to stop the use of domestic premises for non-domestic purposes.

2. With enactment of The Electricity Act., 2003, NDMC have to go for softer option of application of same tariff structure as it exist in MCD area as per the guidelines of DERC. 

3. The intended objective now cannot be achieved by applying penal charges retrospectively. 

Chairperson, NDMC has lastly seen the case on 15.03.2004 and referred the case to the Finance Deptt.  

The case has been seen by the Finance Deptt. Vide Diary No. FA-626/R-Comml. Dated 29.3.04 and it has been concurred for noting the case to the Council.

The case has also been seen by the Law Deptt. and it has by conveyed by them vide note dated 15.4.2004 that Agenda item seems to be in order.  

The case is accordingly laid before the Council for consideration and decision on the following: 

 
Whether NDMC should stick to their decision taken vide resolution no. 3(i) (G-6)dated 21.3.2003 and if so, SC&LA be asked  to defend the case accordingly. 

                                                 Or

Otherwise NDMC should take a softer view in line with the practice followed in Mumbai, MCD area of Delhi and guidelines of DERC and The Electricity Act 2003 from the date of petition filed.

COUNCIL’S DECISION

Resolved by the Council that NDMC shall apply non-domestic rates of electricity tariff on electricity connections where professionals are carrying out their professional activities from their residential premises covering more then 25% of covered area or 500 sq. feet whichever is less, with prospective effect i.e. date of Resolution passed by the Council.
     
Further resolved by the Council that the Chairperson is authorized to take a view on the individual cases, where petitions are pending in Hon’ble High Court regarding charges to be levied for the period from the date of petition or date of above Resolution.

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ITEM NO. 14 (O-1)

QUARTERLY PROGRESS REPORT FOR THE QUARTER ENDING 31.03.2004 OF THE ACTION TAKEN NOTES ON THE AUDIT PARAS OF THE ANNUAL AUDIT REPORTS OF THE CHIEF AUDITOR FOR THE YEARS ENDED MARCH 1997,  MARCH 1999, MARCH 2000 AND MARCH 2001.

A. Status of the Annual Audit Report for the period ended March 1997: 83 paras are outstanding.  Final reply in respect of these paras is still awaited from different Departments. 
B. Status of Annual Audit Report for the period ended March 1999 :  95 paras are outstanding.  Final reply in respect of these paras are still awaited from different Departments.  

C. Status of Annual Audit Report for the period ended March 2000 : Out of remaining 42 paras, reply in respect of   one para  is received. However, the reply   is not complete as the Department has not  taken the final action in the matter.   The Department has, therefore, been requested to take final action in the matter and intimate the same to audit. Final reply in respect of remaining 41 paras are still awaited from different Departments.  Hence, 42 paras are still outstanding. 

D. Status of Annual Audit Report for the period ended March 2001 : Out of the 42 paras, reply in respect of one para has been received.  After examination of reply, the para is recommended for settlement as indicated in Annexure (See page 49 ).  Final reply in respect of remaining 41 paras are still awaited from different Departments. 

The Chairperson has seen the case.

The case is laid before the Council for consideration and decision please.

COUNCIL'S DECISION

Information noted. Further resolved by the Council that cases in annexure are settled.

Annexure – A

STATUS REPORT ON OUTSTANDING AUDIT PARAS OF ANNUAL AUDIT REPORT FOR THE YEAR ENDED MARCH , 2001

Name of the Department :  Civil Engineering

	S.N.
	Para No.
	Gist of Audit Para
	Reply of Department
	Comments of Chief Auditor

	1
	3.1  


	Avoidable extra expenditure of Rs.38.68 lakh due to delay in execution of work.

The Council vide their Resolution dated 16 May 1996 accorded administrative approval and expenditure sanction of Rs.102.07 lakh for the work of construction of a subway at Bhagwan Das Road. Detailed estimate was, however, sanctioned in April 1998 i.e. after a period of about two years. The tenders were invited in September 1998. The lowest offer was for Rs.91.56 lakh.  Meanwhile, it was decided that this work may be done with trenchless technology. The tenders were, therefore, rejected.  However, after a period of about 20 months, the Department finally decided to get the work executed with the conventional method.  

Thus, the work which was sanctioned by the Council in May 1996 was awarded in January 2001 after a delay of more than     4 ½  years.  Due to abnormal delay in planning, the cost of the work increased from Rs.91.56 lakh during first tender in September 1998 to Rs.130.24 lakh in July 2002 resulting in avoidable extra expenditure of Rs.38.68 lakh.       
	The Department in their reply stated that  delay of about two years was caused due to engagement of the consultant for structural drawings and finalisation of drawings as per suggestions of DUAC. They have further stated that initially, it was decided to execute the work with trenchless technology and to obtain first hand information about the technology by visiting the works being executed by a firm at Chennai and Hyderabad. However, it was found that these works were not similar to the work required by NDMC and also the cost of trenchless technology was very high.  So, it was decided to execute the work with conventional method.  

 
	It is clear from the reply of the Department that they have accepted the abnormal delay in finalisation of the plans, design and the tenders for this work which adversely affected the cost of the work. 

Since the work has already been completed, nothing can be done to minimise the loss at this stage. It is, therefore, recommended to settle the para. However, the Department should evolve some suitable mechanism to avoid unnecessary delays in finalising the plans, drawings and tenders to avoid any cost over run and consequent loss on this account in future. 


ITEM NO.  15 ( C- 3 )

CONTRACTS/SCHEMES INVOLVING AN EXPENDITURE OF RS. 1 LAC BUT NOT EXCEEDING RS. 50 LACS.


Section 143 (D) of NDMC Act, 1994 provides that every contract involving an expenditure of Rs. 1 lac but not exceeding Rs.50 lacs under clause 143  (c) shall be reported to the Council.  In pursuance of these provisions a list of contracts entered/executed till March, 2004, have been prepared.  A Comprehensive list of the contracts entered into for the various schemes is accordingly laid before the Council for information. (See pages  51 - 80 )

COUNCIL’S DECISION

Information noted.
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ITEM NO. 16 (C-4)

ACTION TAKEN REPORT ON THE STATUS OF ONGOING SCHEMES/WORKS APPROVED BY THE COUNCIL.

In the Council Meeting held on 28.8.1998, it was decided that the status of execution of all ongoing schemes/works approved by the Council indicating the value of work, date of award/start of work, stipulated date of completion & the present position thereof be placed before the Council for information.


The said report on the status of the ongoing schemes/works upto December, 2003 had already been included in the Agenda for the Council Meeting for the Month of  February, 2004.


A report on the status of execution of all the ongoing schemes/works awarded upto February, 2004 is placed before the Council for information.  (See pages 82 - 90).

COUNCIL’S DECISION

Information noted.

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE3

ANNEXURE

ANNEXURE

ANNEXURE

ANNEXURE

ITEM NO. 17 (C-5)

Memorandum of Understanding between Bangalore Mahanagara Palike and New Delhi Municipal Council.


In the course of discussion between the Chairperson, NDMC and the Bangalore Mahanagara Palike, in a meeting presided by Mayor of Bangalore and in the presence of Commissioner, BMP, a proposal was mooted for entering in a Memorandum of Understanding between the Bangalore Mahanagara Palike and the New Delhi Municipal Council, whereby a mutual exchange of information on the best practices and Institutional tie-up in the specific areas could be adopted.  

In this regard, a draft has been suggested by Bangalore Mahanagara Palike     ( see  annexure 92 ).  The Chairperson desired that the draft be examined and placed before the Council  in its meeting to be held in April 2004.

The case was referred by the Secretary to Engg-in-Chief to see the draft and also to suggest changes, if any, in the said draft.

The Engg-in-Chief, after going through the draft, intimated that the same is in order.

The Chairperson has seen the case.

Now the case is laid before the Council for information of the background of the case including the presentation under Bhagidari by Bangalore Agenda Task Force following the meetings of the Chairperson, with BMP and BWSSP, from where the draft of Memorandum of Understanding proposal emanated.

COUNCIL'S DECISION

Deferred.

( U.K. WORAH ) 


            ( SINDHUSHREE KHULLAR )

       SECRETARY 




           CHAIRPERSON

ANNEXURE

MEMORANDIUM OF UNDERSTANDING

BETWEEN

BANGALORE MAHANAGARA PALIKE, BANGALORE

AND

NEW DELHI MUNICIPAL COUNCIL , NEW DELHI


This Memorandum of Understanding is being entered into on 16th day of March 2004 between Bangalore Mahanagara Palike (BMP) represented by its Commissioner, (hereinafter referred to as “BMP”) and the New Delhi Municipal Council represented by its Chairperson, New Delhi. (hereinafter referred to as “the NDMC”). The goals of the MoU are to assist both local governments in strengthening municipal management, improving public service delivery, enhancing the capacity of professional staff, and encouraging democratic participation by citizens.


The BMP, and the NDMC agree to serve as resource cities to each other, specifically in the Technical Municipal Management areas of Strategic Planning and Information Management Systems through mutual exchange of information on best practices and Institutional tie ups in specific areas.


The BMP and the NDMC resolve to develop an Action Plan on specific areas of Municipal Management to be identified through mutual discussions between the professional staff of the cities, including their implementation, to provide citizens better information and respond to their service needs.


Whereas, BMP and NDMC have resolved to include and encourage links between a wide spectrum of citizens and community members through this partnership, including non-governmental organizations (NGOs), and other public/private sectors of the community.

On this 16th day of March 2004, in Bangalore, Karnataka.

Signed by:


M.R.S. Murthy




Sindhushree Khullar

Commissioner





Chairperson

Bangalore Mahanagara Palike, Karnataka

New Delhi Municipal Council, 

New Delhi

